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23 Febraary 1995 
General 
Foreign Ministry Holds Weekly News Conference 


Hopes Sino-U.S. IPR Talks ‘Successful’ 


OW2302094995 Beijing XINHUA in English 0937 
GMT 23 Feb 95 


[FBIS Transcribed Text] Beijing, February 23 (XIN- 


Announces Upcoming Kozyrev Visit 
GMT 23 Feb 95 


Announces Spanish Group Visit 
OW2302092895 Beijing XINHUA in English 0917 
GMT 23 Feb 95 


{[FBIS Transcribed Text] Beijing, February 23 (XIN- 
HUA)-—A delegation from the Senate of Spain, led by its 
president Juan Jose Laborda Martin, will pay 
goodwill visit to China from February 26 to March 4, a 


Foreign Ministry spokesman announced here today. 
Chen Jian said that the group will come for a week-long 
visit to China at the invitation of the Standing Com- 
mittee of the Chinese National People’s Congress. 


INTERNATIONAL AFFAIRS 


UN Council Reiterates Peacekeeping Principles 
OW2202232795 Beijing XINHUA in English 2310 
GMT 22 Feb 95 


[FBIS Transcribed Text] United Nations, February 22 
(XINHUA)—The Security Council on Wednesday [22 
coal cacipl 


paper entitled “Supplement to An Agenda for 
which was submitted to the Council at the beginning of 
this year. The paper is a summary of the impiementation 
of his “An Agenda for Peace,” worked out in 1992. 


The Council noted that in resolving coniiicts, primary 
emphasis should continue to get placed on the use of 
peaceful means rather than force. “Without prejudice to 


Peng Yu Addresses UN Population Commission 


OW2202115095 Beijing XINHUA in English 1131 
GMT 22 Feb 95 


[FBIS Transcribed Text] United Nations, February 21 
(XINHUA)—China’s population may hit the 1.3 billion 
mark by the year 2,000 despite the country’s great efforts 
in population control, a Chinese official told the UN 
Commission on Population and Development today. 


In her statement to the commission's first meeting 
opening today, Peng Yu, Deputy Minister in Charge of 
the State Family Planning Commission, said China’s 
birth rate has dropped to less than 20 per thousand with 
the infant mortality rate down to 45.7 per thousand, due 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


2 INTERNATIONAL AFFAIRS 


to her government's unremitting efforts to push ahead 
with the implementation of its population and develop- 
ment program. 

Nevertheless, China is still confronted with a continuous 
increase of its already enormous population size, Peng 
said. China's population, which just passed 1.2 billion 
recently, will increase by !4 mullion annually, an equiv- 
alence of that of Chile or Syria. 


“This has force the Chinese Government and people to 
consider a more compreliensive approach to the popula- 
tion issue based wpon the experience of the nation's 
population and family planning program in the past,” 
she said. 

China has exerted every effort to stabilize her popula- 
opment for the peopie of both present and future gener- 
ations, she continued. 


She also said that China's efforts in population control, 
which is in accord with the objectives and principles of 
the Program of Action of the international Conference 
on Population and Development and tallies with the 
people’s long-term interests, have gained more and more 
support from her people. 


The commission, established under the UN Economic 
and Social Council last December, is in charge of mon- 
itoring, reviewing and assessing the implementation of 
the Program Action at the national, regional and global 
levels and advising the council. 


In its present session through March 2, the commission 
will review the monitoring of world population and 
policies and multilateral ion assistance and activ- 
ities of the United Nations Population Fund. 


United States & Canada 


Oo Address Sino-US. 
Officials, O’Leary Energy 


OW2202132495 Beijing XINHUA in English 1305 
GMT 22 Feb 95 


{[FBIS Transcribed Text] Beijing, February 22 (XIN- 
HUA)—Chinese Vice-Minister of the State Planning 
Commission Ye Qing said here today that there would 
be more opportunities for Sino-U.S. Energy cooperation. 


He made the remarks at the China-U.S. Summit on 

Energy for Sustainable Development and Cooperation 

co-sponsored by the State Planning Commission of 

a cee ey ae ee 
tes. 


During the summit, Ye Qing miade a speech on the 
current situation, development and overseas coopera- 
tion of China’s energy industry. Chinese Vice-Minister 
of the State Science and Technology Commission Deng 
Nan, in her speech deait with the measures tu implement 
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China’s 21st century agenda. She also made suggestions 
for Sino-U.S. Energy and environment cooperation. 


U.S. Energy Secretary Hazel O'Leary focused her speech 
on sustainable development and future cooperation in 
energy industry. 


According to Ye, in the past 40 years and more, China 


While looking into Sino-U.S. cooperation prospects in 
the field of energy, Ye said that China plans to construct 
a great number of large power stations i ing nuclear 
power stations, and expand offshore and land oil explo- 
ration and cooperation. It also hopes to absorb foreign 
funds, technology and equipment in building large- sized 
and highly efficient mines and coal processing facilities. 
Ye said, “The United States, as an industrialized 
country, is also a big nation in energy production and 
consumption, having great advantage in technology, 
management, equipment manufacturing and capital; 
whereas China, being a developing country, promises a 
big energy market. There exist many opportunities for 
Sino-U.S. cooperation of mutual benefit.” 


Secretary O'Leary pointed out in her speech that China, 
which has a long-term commitment to market transition, 
is in substantial need for energy. The United States will 
capture the opportunity of the Chinese market size to 
cooperate with China in providing clean and diverse 
energy along with its expertise. 
Attending the summit were the 100-member delegation 
from the United States as well as Chinese government 
officials and businessmen in the energy sphere. 

After the summit, the two sides had group discussion on 
financing, electric power, clean coal, oil and gas, renew- 
able energy and efficient cooperation. 


Further on Sammit 


OW2302010395 Beijing Central Television 
One Network in Mandarin 1100 GMT 22 Feb 95 


[Announcer-read report over video; from the “National 
News Hookup” program] 
[FBIS Translated Text] The State Planning Commission 
and the U.S. Department of Energy jointly held a high- 
level China-U.S. summit on the sustainable develop- 
ment of and cooperation in energy, in Beijing on 22 
ee OS See eS 
Planning Commission; Deng Nan, vice minister in 
charge of the State Science and Technology Commission; 
U.S. Secretary of Energy O'Leary; and hundreds of 
persons from business circles attended the summit. 


At the meeting, both China and the United States 
expressed their views on issues such as the current 
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situation and development of China's energy industry 
United States in the field of energy. They also discussed 
some specific issues on renewable energy, efficient coop- 
eration, and others matters. 


ee ee 


OW2302100195 Beijing XINHUA in English 0947 
GMT 23 Feb 95 


{[FBIS Transcribed Text} Beijing, February 23 (XIN- 
HUA)—Qian Qichen, Chinese Vice-Premier and For- 
eign Minister, met here today with Hazel O'Leary, 
Secretary of Energy of the United States, and 1/.S. 
entrepreneurs accompanying her on the China visit. 
Qian said that energy industry is one of the important 
sectors in China's economic development, and the pros- 
pect of Sino-U.S. cooperation in this regard is very 
bright. 

He cheerfully recalled his mevting with U.S. Vice- 
a ee oe oe 


O’Leary conveyed Gore's regards, and passed him a 
letter from Gore. 


U.S. Company To Explore Electric Power Market 


QW2202155795 Beijing XINHUA in English 1547 
GMT 22 Feb 95 


{[FBIS Transcribed Text] Beijing, Febrvary 22 (XIN- 
HUA)}—The Aes Generating Co. of the United States 
will reinforce its cooperation with China through various 
means, 1. the “promising " Chinese electric 
power market. 


This comment was made by Roger Sant, chairman of the 
company, during a recent interview with XINHUA. As 
head of the US delegation of energy enterprises, Sant is 
here accompanying US Secretary of Energy Hazel 
O'Leary on her China tour. 


Sand said that although it is not long since Aes was 
established, it has always been concerned about the 
Chinese market. Last year, it set up a subsidiary in China 
under the name of Aes China Generating Co. Lid (AES 
Chigen), and raised more than 200 million US dollars in 
investment here last February. 


According to him, during that brief period, Aes Chigen 
has taken part in construction in several electric power 


projects in China. 


Recently, the company signed a contract to invest more 
than 100 million US dollars in Yangcheng in northwest 
China's Shanxi Province for the construction of a power 
plant with a generating capacity of 2.1 million kilowatts. 
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The power plant, located near the province's coal mines, 
will involve a total investment of 1.8 billion US dollars 
Sos electricity for cast China's Jiangsu 


The company’s first joint venture in China, the Xiangci- 
Aes Hydroelectric Co. Lid, is constructing a hydroelec- 
tric station in central China's Hunan Province with a 
capacity of 26,000 kilowatts. 


Sant, who has been in China many times, said that he 


eight percent annually, an increase of 50 percent to 100 
reg agen ingen agmnctigs NTNU 
Sant said that in the next ten years, China will need an 
annual investment of 15 t0 18 bilion US dofiars for 


Assistant Administrator of the US Federal Energy 
Administration in the 1970s, and was responsible for 
developing and implementing the administration’‘s 
energy conservation policy and programs. 

Since saving energy is cheaper than generating it, China 
should make efforts to save energy while developing the 
electric power industry, he suggested. 

He said that China should ewhance the utilization effi- 
ciency of energy, and control the increase of consump- 
tion, as well as introduce new technology and equipment 
in the manufacturing, processing, and consuming of 
energy. 

Aes has used the most advanced technology and equip- 
ment in its cooperation with China, he said. 


Environmental protection is another important issue to 
which China should pay attention while exploring and 
developing energy, Sant said, adding that the Chinese 
government has already attached great importance to the 
issue by passing laws and demanding that new power 
plants to be environmentally safe. 


According to him, in 1994, Aes’s plants averaged ervis- 
sion rates which were 50 percent below the legally 
premifted levels in the U.S., and were one-sixth those of 
other US plants. 
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Established in )¥81, Aes has power plants in more than 
10 counties with two billion im assets and 1994 annual 
revenues of over 500 miltion US dollars. 


U.S. Banks Readjust Policy on Extending Credit 
OW2302063295 Beying Central Television 
One Network in Mandarin 1411 GMT 21 Feb 95 


Yesterday, the Chinese and U.S. sides also concluded 
letters of intent and memoranda for seven energy coop- 
eration projects worth $1 billion. 


Correction to ‘Fruitful’ Results E:cpected 
HK2202042295 


L\AILY REPORT on pages three and four: 


Pag: four, column one, sentence one make read: ...of 
China's then 500-million-kw power-generating capacity, 
nuclear... (changing “billion” to “million.”) 
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Central Eurasia 


Wa Yi Holds Talks With Kazakhstan Deputy 
Premier 


OW2202140395 Beijing XINHUA in English 1304 
GMT 22 Feb 95 


[FBIS Transcribed Text; Beijing, February 
HUA)—Wu Yi, Chinese minister of Foreign Trade and 


Wu said, the Chinese government attaches great impor- 
the development of economic and trade 
these 


improvement, she said, 
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Russian 1900 GMT 11 Feb 95 


[FBIS Translated Text] The first topographic maps of the 
eastern section of China's western border with Russia, 
Kyrgyzstan, Kazakhstan, and Tajikistan were recently 
drafted by the Nth Topographic Battalion [as heard] of 
China's Lanzhou People’s Liberation Army [PLA] Mili- 
tary District. 


Shenyang Commemorates Fallen ‘Soviet’ Soldiers 


OW2302/ 30495 Beijing XINHUA in English 1248 
GMT 23 Feb 95 | 


FBIS Transcribed Text] Shenyang, February 23 (XIN- 
UA)—China laid wreaths today at the monument and 
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the tomb of the Soviet Red Army generals and soldiers 
here in Shenyang, capital of northeast China's Liaoning 
Province. 

The ribbons of the wreaths read: “Eternal glory to the 


Russian consulate general in Shenyang also placed 
wreaths at the monument and the tomb. 


Today, the Dalian City People’s Government and the 
Dalian City Association for Friendship with Foreign 
Countries laid wreaths at a commemorative tower for 
the martyrs of the former Soviet Army at the Stalin 
Square and at a cemetery of the Soviet martyrs in 
Lushunkou District. 


Northeast Asia 
Government To Help Japan With Kobe Port 
Reconstruction 


OW2202134895 Tokyo NIHON KEIZAI SHIMBUN in 
Japanese 21 Feb 95 Evening Edition p ! 


with the situation in which Japanese- Chinese trade has 
been hindered due to the damage at the port by the [17 


China. cap ptm ap ty ete 
to promote normalization of trade at the port. As the 
first pha‘: « ‘such efforts, the China Ocean Shipping 
Compa’, « hina’s largest shipping company, sent an 
emerge,..y survey team to Kobe Port and other places. 


mission on these measures. Japan has asked t.c Chinese 
side for its cooperation in such issues as the “hange of the 
port of destination, the delay in delivery, and the post- 
ponement of payment. 


PLA Deputy Chief Meets ROK Assistant Defense 
Minister 

OW2202140995 Beijing XINHUA in English 1305 
GMT 22 Feb 95 


[FSIS Transcribed Text] Beijing, February 22 (XIN- 
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wa 


OW2302102295 Beijing XINHUA in English 1010 
GMT 23 Feb 95 


{[FBIS Transcribed Text] Beijing, February 23 (XIN- 
HUA)—Big enterprise groups from the Republic of 


inion and steel, textile and financial businesses. 
a enterprises from the ROK will also seck 


cooperation partners in such ficlds as paper- 
pf oe me pee ye Fag Fg 


From this year, the ROK will increase the import of 
products. ROK businesses have taken China as a large 
processing base of agricultural products. 

As a major motor-vehicle production country in the 
world, the ROK started developing the Chinese motor 
market two years ago. 


The Daewoo Corporation of the ROK has planned to 
cooperate with China's Changchun Motor Vehicle Plant 
to set up a project to produce 150,000 cars a year with an 
investment of 1.5 billion U.S. dollars. 


The Samsung Group of the ROK has pumped 50 million 
U.S. dollars in building a video-recorder and color TV 
production line in north China's Tianjin city. 

The Goldstar Group will invest 200 million U.S. dollars 
in Shanghai city and Hunan Province to build a color TV 
kinescope production line and a video-recorder factory. 


The Pohang Iron and Steel Corporation (POSCO), which 
is the world’s second-largest steel maker, is working to 
set up two or three steel centers in China 
before 1996. The POSCO plans to build them into big 
iron and steel producers which can turn out more than 
seven million tons of steel annually. 


Some big textile companies wish to build large cotton 
mills in east China's Jiangsu and Shandong provinces. 
Large financial groups from the ROK will open branch 
banks in China's five Special Economic Zones and cight 
pen cities. 

Zhang Jiufei, deputy director of the Foreign Investment 
Department of the State Planning Commission, said that 


HUA)}—Cao Garichuan, deputy chief of General Staff _the intention of ROK enterprise groups to increace 
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investment in China conforms to its industrial policies 
and will be given encouragement. 


Jiang Zemin Meets With Mongolian Party 
Delegation 


OW2302134795 Beijing XINHUA in English 1324 
GMT 23 Feb 95 


[From the “Provincial News Hookup” program] 


FBIS-CHI-95-03%6 
February 


{[FBIS Translated Excerpt] Accompanied by (Qiu 
ee ag nl ee eg ht 

Liaison Department, Dash 
Yonden, general secretary of the Mongolian People’s 
Revolutionary Party, and his entourage arrived in Nan- 
jing from Suzhou by train on the evening of 20 February. 


OW2202230595 Beijing XINHUA in English 1727 
GMT 22 Feb 95 


[FBIS Transcribed Text] Phnom Penh, February 22 


During the meeting, King Sihanouk told Tang tbat 
Cambodia is facing arduous tasks of reconstruction 


But he said that his country with a population of nearty 
10 million is being threatened by roughly the same 
number of mines. Some 300 people are killed or injured 
each month by the mines. 

He appealed to the international community to provide 
assistance to help clear the mines. 

Earlier in the day, Tang held talks with Cambodian 
Minister of Foreign Minister and International Cooper- 
ation Ung Huot on promoting cooperation between their 
two countries in many areas. 

After the talks, Chinese Ambassador to Cambodia Xie 


Swvidian 21 Huot had an exchange of notes on China 
tons of rice to Cambodia. 


Th Cin apt ngs mir evo re day 
for an official visit. 


Clears Landmines Border With 
Guangxi Along 


OW2202155395 Beijing XINHUA in English 1537 
GMT 22 Feb 95 


[FBIS Transcribed ven Nanning, February 22 | XIN- 
HUA)}—Gzangxi, - southwestern autonomous ngion 
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which shares a long border with Vietnam, has cleared all 
the landrrines left over from the late 1970s along 


Owing to those effo ‘ctares of arable land, 88 
hectares of grassie . am. <+U,000 hectares of forest 
- offi: er said. 


OW2302091995 Beijing XINHUA in English 0831 
GMT 23 Feo 95 


Both sides also agreed to encourage and support direct 
cooperation between the vanous sports associations and 
the sign-ng of agreements between them. 

Both sides said that the document is pursuant to the 
agreement on cultural cooperation signed by the two 
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countries on May 20, 1993 and hoped that it will 
“strengthen the ties of undefstanding and friendship” 
between the two nations. 

Wu arrived here on Monday at the invitation of Rubin- 
stein, becoming the first Chinese sports leader to visii 
in 1992. He is scheduled to leave Israci for Hungary on 
Thursday. 


‘Feature’ on Saccess of S;rian Province 


OW21C2235095 Beijing XINHUA in English 2107 
GMT 21 Fet 95 


[Feature by Wang Genbao: “Oyen Door Policy Brings 
Prosperity to Syria's Swaydaa Province” 
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The government's open-policy also encourages its people 
to make money through promoting traditiot.4 culture. 
Men and women in area are seen in front of their 
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The government issued an investment law in 1991, 
which greatly encourages foreigners as well as Syrians to 
invest in the country. 

Thanks to the law, the Jebel Natural Juice Company was 
established in Swaydaa toward the end of lasi year with 
private capital, totaling 10 million U.S. dollars, the 
Governor said. 


Shehada Salahuddin, president of the newly-established 
company told XINHUA that though the company is set 
to produce 20,000 tons of juices a year, the total number 
of workers is only 95, which rises to 250 during the 
harvest sezsons. 


“Sonrces’ on Syrian-Egyptian Summit Cited 


OW2202134995 Beijing XINHUA in English 1333 
GMT 22 Feb 95 


[FBIS Transcribed Text] Damascus, February 22 (XIN- 
HUA)—Contacts are being made between Damascus 
and Cairo for holding a Syrian-Egyptian summit in 
Syrian capital of Damascus, reliable sources in Dam- 
ascus said today. 


The sources said that Egyptian President Husni 
Mubarak is likely to visit Damascus before the end of 
this month to brief Syrian officials on the outcome of the 
the contacts recently made between Egypt and a number 
of European and Arab states for pushing forward the 


Middle East peace process, particularly on the dead- 
locked Syrian-Israeli track. 


Mubarak’s visit is to be arranged prior to the visit 
expected in the region by U.S. coordinator for the 
Middle East peace process Dennis Ross, the sources said. 


A Syrian official announced recently that Syria expected 
the Clinton Administration and the Israeli government 
to offer new ideas on the Middle East peace process, 
especially on the stalled Syrian-Israeli track. 


The source added that without positive Israeli ideas, 
there would be no use for resuming the Syrian-Israeli 
meetings at ambassadorial level in Washington. 


The source called on the U.S. Government to play a 
more positive mediating role and to press Israel to abide 
by the relevant UN Security Council resolutions, so as to 
establish a fair and overall peace in the Middle East. 


Sub-Saharan Africa 


Leaders Meet Nigerian Military Delegation 


Chi Haotian Meets Group 
OW 1802125195 Beijing XINHUA in English 1225 
GMT 18 Feb 95 


[FBIS Transcribed Text] Beijing, February 18 (XIN- 
HUA)—Senior Chinese and Nigerian Army officers 
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have expressed the hope today to strengthen bilateral 
cooperation in the military and other fields. 

During a meeting with Lt. General Jeremiah T. Useni, 
minister of the Federal Capital Region, wt > is leading a 
Nigerian military delegation during its Ch.aa visit, Chi- 
nese State Councillor and Defense Minister General Chi 
Haotian said the friendly cooperation between China, a 
big country in the world, and Nigeria, a big country in 
Africa, is of great important to peace and stability in 
their respective regions and in the world at large. 


Chi appreciated Nigeria’s independent foreign policy 
and its stance to oppose power politics in international 
affairs while extending thanks to Nigeria for its position 
to uphold the “One China” policy. 

General Useni shared Chi’s view, saying that Nigeria is 
willing to develop cooperation with China in all fields. 
Cao Gangchuan, deputy chief of the General Staff of the 
Chinese People’s Liberation Army, was present on the 
occasion. 


Qian Qichen Meets Group 
OW 1802124795 Beijing XINHUA in English 1157 
GMT 18 Feb 95 


{[FBIS Transcribed Text] Beijing, February 18 (XIN- 
HUA)—Vice- Premier and Foreign Minister Qian Qichen 
said here today that China and Nigeria should increase 
their cooperation in international affairs, particularly at 
the time when Nigeria is assuming a two- year non- 
permanent UN Security Council membership currently. 
During a meeting with a visiting Nigerian military 
delegation headed by Lt. General Jeremiah Useni in the 
Diaoyutai State Guesthouse today, Qian said that both 
China and Nigeria, as the most populous country in the 
world and the most populous country in Africa respec- 
tively, should further develop bilateral relations and 
cooperation in international affairs. 

Qian praised the achievements the Nigerian people have 
made in building their country and Nigeria’s important 
role in African affairs, and recalled his successful visit to 
Nigeria last month. 

General Useni conveyed a message from Nigerian head 
of state Sani Abacha to Chinese President Jiang Zemin. 
Qian requested the general to forward the regards of 
President Jiang Zemin and Premier Li Peng to General 
Abacha and all other Nigerian leaders. 


Commentary Urges Somalis To Set Up Coalition 
Government 


OW1902001495 Beijing XINHUA in English 1917 
GMT 18 Feb 95 


[(“Commentary” by Wang Qinghua: “Inspiring Develop- 
ment in Solving Somali Crisis} 
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[FBIS Transcribed Text] Nairobi, February 18 (XIN- 
HUA)—Two most powerful warring Somali factions 
agreed on February 16 that they will set up a joint 
committee to run the seaport and airport in Mogadishu, 
Soden aeuiad. ties ie Ueked Vadions Seen 
PNY SEE See he ey ey SaaS. 


This is an inspiring development on the way to the 
settlement of the Somali crina. Really, it deserves to be 
hailed. 

Practice shows that any force from outside Somalia cannot 
solve its problems. !'. December, 1992, the United Nations 
sent a powerful army equipped with sophisticated weapons 
to the Horn of Africa country to restore peace, but it failed 
to bring stability to the war-torn nation. 


On the contrary, the appearance of the UN peacekeepers 
in Somalia has triggered off widespread resistance of the 


external causes are the conditions. Just as Mr. Ibrahim 
Dagash, Spokesman for the Council of the Organization 
of African Unity (OAU), has put it: “The restoration of 
peace in Somalia remains essentially the responsibility of 
the Somalis and the international community could only 
help them in the realization of that objective.” 


Now, the time is coming for the Somalis to solve their 
own problems as the United Nations will soon complete 
the withdrawal of all its peacekeepers in Somalia. 


Leaders of various warring Somali factions should take 
this opportunity to cast away animosity and sit together 
to negotiate over the formation of an interim govern- 
ment and the holding of democratic elections so as to 
finally achieve national reconciliation. 


Now that the Somali faction leaders have agreed to set 
up a joint committee to run the Mogadishu seaport and 
airport, they should also have been able to set up a 
coalition government consisting of all faction leaders to 
run the country. This is the hope of the war-wearing [as 
received] Somalis and all the peace-loving people in the 


Group Discusses Ties With South African Leaders 


OW1702001995 Beijing XINHUA in English 2056 
GMT 16 Feb 95 


[FBIS Transcribed Text] Cape Town, February 16 (XIN- 
HUA)—South African Second Deputy President F.W. 
De Klerk and Foreign Minister Alfred Nzo said here 
today that South Africa would like to further develop its 
relations with the People’s Republic of China. 
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Institute of Foreign Affairs, and Mr. Ji 
of the Chinese Center for South African Studies. 
Expressing welcome to the Chinese delegation, Mr. De 
Klerk said he is confident that the visit will help develop 
relations between South Africa and China. 

“TI have followed up the fast changing situation in China 
and I believe that such changes will affect the while 
world,” the deputy president said. 


“There is no doubt that the peoples of South Africa and 
China will continue to promote their ties,” Mr. Nzo 
noted. 

Also meeting with the Chinese delegation here today 
were Parliament Speaker Mrs. Frene Guiwala, Presdient 
of the Senate of the Parliament Mr. H.J. Coetsee and 
Chairman of the Foreign Select Committee of the Par- 
liament Mr. A. Raymond. 

The Chinese delegation arrived in South Africa on 
February 12, for a seven-day visit at the invitation of 
South African Foreign Ministry. 


Tanzanian Minister Praises Relations With PRC 


OW1802234395 Beijing XINHUA in English 2117 
GMT 18 Feb 95 


[FBIS Transcribed Text] Dar es Salaam, February 18 
(XINHUA)—Tanzanian Minister for Education and 
Culture Philemon Sarungi has commended the existing 
friendly cooperation between Tanzania and China in 
economic, social and cultural fields. 

Sarungi made the remarks while opening the photo- 
exhibition here today, which is to mark the 30th anni- 
versary of the signing of the treaty of friendship between 
China and Tanzania. 


He said that Tanzania would continue to salute Chinese 
people and their government for the good commitment they 
had shown during the past 30 years to support Tanzania and 
its people to achieve socio- economic development. 
Sarungi ermwhasized that this kind of friendship and 
cooperation, which had been built under spirit of 
equality, friendship and peace, must be strengthened for 
the benefit of the future generations. 

He praised China for its assistance which he said include 
the Tanzania-Zambia Railway (Tazara), the Kiwira Coal 
Mine in Mbeya and the Mbarali State Rice Farm. 

He said that Tanzania had benefited a lot from these 
projects. 
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He also emphasized the need of both countries to review 
and strengthen their cultural cooperation. 


Welcoming the Minister to open the exhibition, Chinese 
Ambassador to Tanzania Xie Youkun said the photo- 
exhibition had been prepared by the Chinese Embassy in 
collaboration with the Ministry of Education and Cul- 
ture of Tanzania. 


Ambassador Xie Youkun said the Friendship Treaty was 
signed 30 years ago in Beijing, China, by former 
Chairman of the People’s Republic of China, late Liu 
Shaogi and former President of Tanzania, Mwalimu 
Julius K. Nyerere when he made his first state visit to 
China in 1965. 

He said since then friendly cooperation including eco- 
nomic cooperation have been strengthened between the 
two countries. 


FBIS-CHI-95-036 
23 February 1995 


Zimbabwe's Mugabe Commends Beijing on 
Factory Aid 

OW 1702000295 Beijing XINHJA in English 1822 
GMT 16 Feb 95 


IS Transcribed Text] Harare, February 16 (XIN- 
A)—Zimbabwean 


CEaiaiy commen Go comics, Maso call sotey’s eam 
missioning vindicated and demonstrated the historical 
Zimbabwean-Chinese friendship and collaboration which 
dated back to the days of Zimbabwe's liberation struggic. 
“It was the great Chinese People’s Republic that sup- 
plied us with the weapons and ammunition to prosecute 
the armed and war of liberation. Today, it is the 
same Chinese who have once more assisted us to 
build this factory and manufacture weapons and ammu- 
nitions for our own self-defence,” Mugabe said. 

n= | Rp RD, te BA 
Se Tree eae ce ae yy = 
several rov.«is from a t machine-gun to test 
quality ’ small arms ammunition. 
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Political & Social 


AFP Reports on Shanghai Dissident Yang Zhou 


Fails To Reverse Prison Term 


HK22021:'5895 Hong Kong AFP in English 1201 GMT 
22 Feb 95 


[FBIS Transcribed Text] Shanghai, Feb 22 (AFP)— 
Shanghai dissident Yang Zhou has failed to have his 
three-year sentence in a labour re-education camp over- 
turned, his wife said Wednesday. 

Li Guoping said she was summoned to her neighbour- 
hood public secu ity station Tuesday and told Yang’s 
appeal to be released was rejected by the police admin- 
istration. No reason was given. “The next thing to do is 
to go to court,” she said. 


Yang, the spokesman of the Shanghai-based Chinese 


police authorities, who are able to sentence people 
administratively to up to three years in a re-education 
camp. The process requires no trial. 


Yang had appealed his sentence to police officials and 
will now make his case in Shanghai's Intermediary 
Court, his wife said. 


Yang is one of four Shanghai dissidents who were 
arrested in a police sweep in May and June last year. All 


Court To Hear Appeal 


HK2302035695 Hong Kong AFP in English 0345 GMT 
23 Feb 95 


{[FBIS Transcribed Text] Shanghai, Feb 23 (AFP)—A 
district court here will hear next week Shanghai dissident 
Yang Zhou's appeal against his three-year sentence in a 
re-education camp handed down by police, his wife said 
Thursday. 

Li Guoping said she met the judge handling Yang’s case 
Wednesday and he told her husband’s case would open 
in Huangpu district court Monday. 


“I told the judge this is too sudden and I asked for a 
delay so that I can hire a lawyer for my husband,” said 
Li, who was informed only Tuesday that her husband’s 
appeal to police to reconsider the sentence was rejected. 


Li, who is a debarred lawyer, said the judge told her 
police informed Yang of the outcome of his appeal in the 
middle of January and her husband submitted his appeal 
against the decision to court the same month. 


Yang, the spokesman of the Shanghai-based China 
Human Rights Association, is one of four Shanghai 
dissidents who were arrested in a police sweep in May 
and June last year. All were handed similar sentences. 
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He was sentenced in October by police authorities 
which, under Chinese law, can send people to reducation 
camp without trial. 


Supervision Ministry Meets on Fighting 
Corruption 

OW2302035395 Beijing XINHUA Domestic Service in 
Chinese 1057 GMT 21 Feb 95 


[FBIS Translated Text] On 21 February, the Supervision 
Ministry invited special supervisors to a forum to study 
and discuss the guidelines set forth at the Fifth Plenary 
Meeting of the Discipline Inspection Commission under 
the CPC Central Committee, and at the State Council’s 
Anticorruption Working Conference. Cao Qingze, 
deputy secretary of the Discipline Inspection Commis- 
sion and minister of supervision, stressed the need to pay 
attention to an in-depth approach, genuine implementa- 
tion, effectiveness, giving full play to the role of special 
supervisors, and constant enhancing of party style and 
honest administration building in this year’s anticorrup- 
tion task. 

At the meeting, a leading comrade from the Supervision 
Ministry transmitted General Secretary Jiang Zemin’s 
important speech and the guidelines laid down at the 
Fifth Plenary Meeting of the Discipline Inspection Com- 
mission, as well as Premier Li Peng’s important speech at 
the State Council’s Anticorruption Working Conference. 


Special supervisors at the meeting spoke freely about 
their studies based on actual participation in supervisory 
work. They were of the view that the three anticorrup- 
tion tasks set forth by the CPC Central Committee did 
achieve some varying degree of results last year. They 
pointed out, however, that there are still some negative 
and corrupt phenomena that have not been fundamen- 
tally checked. Therefore, the tasks ahead are still arduous 
and there is a need to emphasize an in-depth approach 
and true implementation in the anticorruption task. 
They said the fundamental measures that need to be 
adopted to fight corruption and guard against a change 
of socialist nature are to enhance the party’s ideological 
and political building; to inculcate all party members 
and cadres with a correct outlook on life; to resist the 
corrosive influence of money worship, ultra- 
individualism, and capitalist corrupt lifestyle; to con- 
stantly raise one’s own ideological and political quality; 
to formulate and improve laws, regulations, and systems; 
and to strengthen restraining mechanisms. Meeting par- 
ticipants were also of the view that to step up investiga- 
tion into major and important cases, it is necessary to 
target leading cadres. To serve as a warning, severe 
punishment should be particularly meted out to corrupt 
elements holding high posts and to corrupt elements 
whose acts have had a big impact on society. 


Ever since institution of the system of special supervisors 
in 1989, the Supervision Ministry has used the service of 
some 40 special supervisors from eight democratic par- 
ties, the All-China Federation of Industry and Com- 
merce, and social groups including worker’s, youth, and 
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and Li Zhilun, and relevant persons in charge 
United Front Department under the CPC Central Com- 
mittee, attended the meeting. 


Guangzhou Arrests Nearly 200 With Fake 
Passports 


HK2302004795 Beijing ZHONGGUO XINWEN SHE 
in English 1146 GMT 22 Feb 95 


{[FBIS Transcribed Text] Guangzhou, February 22 
(CNS)—Since the beginning of this year, border control 
officials at the Guangzhou Baiyun Airport have arrested 
nearly 200 Chinese travellers holding fake passports and 
visas. The figure has risen by a very large margin and is 
alarming. 

It was reported that they obtained the fake passports and 
visas through so-called “agencies”. 


On January 29, when carrying out checks, border control 
officials at Baiyun Airport found a group of 16 travellers, 
who were originally from Wenzhou, looking rather sus- 
picious. After checking their passports, it was found that 
some of the photographs were substitutes and there were 
clearly cases of impersonation. 


After questioning, they confessed that they obtained the 
passports with Italian visas at a cost of 3,000 yuan per 
person as handling fees, from a person, surnamed Li, 
who claimed to be the supervisor of a travel agency in a 
northern province. The group of 16 paid 48,000 yuan to 
Li and they each agreed to pay him a further 120,000 
yuan when they arrived in Italy. 


A few days later, they met Li again to give him the money 
and at the same time, receive the passports from him. 
When they received the passports, they discovered that 
the passports were fake carrying fictitious personal 
details on names and dates of birth. 


A week later, the group of 16 went to Guangzhou, and 
then arrived in Hong Kong on January 19 where they 
obtained Thai and Italian visas. On January 24, they 
boarded a plane for Thailand but were intercepted by the 
Thai Immigration because of shortage of funds. They 
were repatriated to Hong Kong, then proceeded to 
Guangzhou, where they were arrested. 


Border control officials appealed to travellers to be 
cautious of persons who claimed they could apply for 
passports and visas on their behalf. 


FBIS-CHI-95-036 
23 February 1995 


Government Allows More Travel Abroad in 04 


OW2302045495 Beijing XINHUA in English 0347 
GMT 23 Feb 95 


{(FBIS Transcribed Text] Beijing, February 23 (XIN- 
HUA)—China gave approval to 705,000 of its citizens to 
go abroad for personal affairs in 1994, 11,000 more in 
number than 1993. 


To date, more than 3.33 million Chinese citizens have 
traveled abroad for personal affairs since 1979, 
according to today’s China Youth Daily. 


China had imposed rigid control over its citizens’ appli- 
cations for going abroad for personal affairs before its 
reform and opening up to the outside world. Only 
a applications were approved between 1949 
and 1978. 


Since 1979, more Chinese citizens have been allowed to 
go to other countries or regions for further education, 
visiting friends and relatives, doing business, sightseeing, 
labor service and other personal affairs. Even more have 
been approved since 1986 when China began imple- 
menting a law on Chinese citizens’ exit and entry. 


In the year of 1988 alone, China approved 210,000 
applications submitted by its citizens for going abroad 
for personal affairs. 

The number has increased rapidly since then. 


By the end of last year, the country had approved a total 
of 3.54 million such applicants to go to 197 countries 
and regions since the founding of the People’s Republic 
of China in 1949. 


XINHUA Reports on Meeting of Writers’ 
Association 


Original Version 
OW2302053095 Beijing XINHUA Domestic Service in 
Chinese 0845 GMT 22 Feb 95 


[By reporter Qu Zhihong (2575 1807 4767)} 


[FBIS Translated Text] Beijing, 22 Feb (XINHUA)—At 
a work meeting of the Chinese Writers’ Association in 
Beijing today, this reporter learned that the association's 
presidium meeting, which was not held as scheduled for 
many years for a variety of reasons [you yu zhong zhong 
yuan yin 3945 0060 4429 4429 0626 0936}, will be held 
in Shanghai in March this year. The meeting will make 
corresponding decisions on some of the association's 
important issues and personnel arrangemenis. 


To prepare for the presidium meeting, the theme of the 
association's work meeting was an analysis of and report 
on situations, unifying understanding, exchanging opin- 

ions, and defining tasks. In his specch, Zhai Taifeng. 
party group secretary of the Chinese Writers’ Associa- 
tion, said: As the nation is currently undertaking arduous 


pioneering tasks as well as comprehensively promoting 
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overall tasks of the party and the nation better. He said: 
We have made tremendous achievements in our literary 
work in recent years and produced a batch of fine works 
fairly well received by the people. Compared to the work 
of others, however, we still lag very far behind. There- 
fore, it is particularly necessary for us to earnestly 
Central Committee’s overall work plan to promote a new 
situation that is “united, zealous, active, and prosper- 
ous” for the nation’s literary circles, and produce excel- 
lent works worthy of the times. 


In his work report, Association Secretary Zhang Qie 
reviewed progress the association made in 1994 in 
promoting writing, servicing writers, and initiating Chi- 
nese-foreign literary exchange. He pointed out that the 
basic demands of the association’s work in 1995 are to 
make friends extensively, to enhance unity, to gear the 
association toward writers, to strive to serve, to reform 
systems, and to understand opinions, centering its key 
task on vigorously promoting the writing of literature. 
For these reasons, the Chinese Writers’ Association will 
in the new year establish a group of writing liaison 
centers or writing bases to create the right conditions for 
writers to plunge into the thick of life and for mutual 
exchanges of work; to re-establish, revise, and improve 
the work of the association’s various committees, and 
provide guidance for literary creation in accordance with 
the regular practice of the literary circles. In addition, we 
will improve the association’s task in award appraisals as 
well as do a good job in selecting the winners of the 
Fourth Maodun Literary Award, and in preparing for the 
First Huaxia Literary Award. Meanwhile, the assovcia- 
tion will do more practical work to accelerzic the 
training of young writers and the establishment of a new 
type of literary team that will work into the next century. 


Over 80 representatives, including members of the Chi- 
nese Writers’ Association's party group and secretariat; 
persons in charge of the association’s various units; 
provinces, municipalities, regions, and some cities with 
provincial level economic decision-making authorities; 
literary associations; and «riters’ associations, attended 
the meeting. 


Replacement Version 
OW2302054595 Beijing XINHUA Domestic Service in 
Chinese 1611 GMT 22 Feb 95 


[By reporter Qu Zhihong (2575 1807 4767), Beijing 
XINHUA Domestic Service in Chinese at 1611 GMT on 
22 February transmits a service message cancelling the 
above item and asking it be replaced with the following 
version] 

[FBIS Translated Text] Beijing, 22 Feb (XINHUA)—At 
a work meeting of the Chinese Writers’ Association in 
Beijing today, this reporter learned that the association's 
presidium meeting will be held in Shanghai in March 
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this year. The meeting will make decisions on some of 
the association’: important issues and personnel 
arranyements. 


As advance preparation for the presidium meeting, the 
theme of the association’s work meeting was an analysis 
of and report on situations, unifying unde ~Aana.ug, 
exchanging opinivns, and defining tasks. In his speech, 
Zhai Taifeng, deputy head of the party Central Commit- 
tee’s Propaganda Department and party group secretary 
of the Chinese Writers’ Association, transmitted the 
CPC Central Committee’s and General Secretary Jiang 
Zemin’s important directives on promoting literary work 
as well as made specific plans for the creation of novels 
and children’s literature, on which Comrade Jiang 
Zemin showed great concern. He said: As the nation is 
currently undertaking arduous pioncering tasks, as well 
as comprehensively promoting reform and opening up, 
the association should serve the overall tasks of the party 
and the nation better. 


He said: We have made tremendous achievements in our 
literary work in recent years and produced a batch of fine 
works fairly well received by the people. Compared to 
the work of others, however, we still lag very far behind. 
Therefore, we must earnestly discuss, consult, summa- 
rize, and implement the party Central Committee's 
overall work plan to promote a new situation that is 
“united, zealous, active, and prosperous” for the 
nation’s literary circles, and produce excellent works 
worthy of the times. © 


In his work report, Association Secretary Zhang Qie 
reviewed progress the association made in 1994 in 
promoting writing, servicing writers, and initiating Chi- 
nese-foreign literary exchange. He pointed out that the 
basic demands of the association’s work in 1995 are to 
make friends extensively, to enhance unity, to gear the 
association toward writers, to strive to serve, to reform 
systems, and to understand opinions, centering its key 
task on vigorously promoting the writing of literature. As 
a result of this, the Chinese Writers’ Association will, in 
the new year, establish a group of writing liaison centers 
or writing bases to create conditions for writers to plunge 
into the thick of life and for mutual exchanges of work; 
to re-establish, revise, and improve the work of the 
association's various committees; and provide guidance 
for literary creation in accordance with the regular 
practice of literary circles. In addition, we will improve 
the association's work in award appraisals as well as do a 
good job in selecting winners of the Fourth Maodun 
Literary Award and in preparing for the First Huaxia 
Literary Award. Meanwhile, the association will do more 
practical work to accelerate the training of young writers 
and the establishment of a new type of literary team that 
will work into the next century. 


More than 80 representatives, including members of the 
Chinese Writers’ Association’s party group and secre- 
tariat; persons in charge of the association’s various 
units; provinces, municipalities, regions, and some of 
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Penalties for Infringing Workers’ Rights Detailed 
HK2302070595 Beijing XINHUA Domestic Service in 
Chinese 0122 GMT 11 Feb 95 


{Article by staff reporters Wu Jincai (0702 6930 2088) 
and Fu Gang (0265 0474) under the “XINiiUA Letter- 
box” rubric: “What Are the Punishments for Infringing 
the Rights and Interests of Laborers?”’] 


iFBIS Translated Text] Beijing 11 Feb (XINHUA)}— 
Behavior in violation of the “Labor Law” will involve 
administrative penalties. Concerning this matter, the 
Ministry of Labor has promulgated special methods for 
meting out penalties. Should an employer unit infringe 
laborers’ work time and rewards, it will be severely 
punished. 


—If an employer unit compels workers to extend their 
hours without negotiating with the workers’ trade union 
and its workers, the unit wili be given a warning, along 
with an order to correct such practices. At the same 
time, a per capita standard fine of less than 100 yuan 
may be meted out to the employer unit concerned. 


—If workers’ hours in an employer unit exceed those 
prescribed by three hours each day, or by 36 hours 
each month, the employer unit should be given a 
warning, along with an order to correct such practices. 
At the same time, a per capita standard fine of less 
thun 100 yuan may be meted out to the employer unit 
concerned. 


—An employer unit may be ordered to pay indemnities 
to its workers up to a total of five times its workers’ 
wages and economic compensation put together if is 
should infringe their legitimate rights and interests in 
any of the following ways: Deducting workers’ wages 
or deliberately causing their payment to be in arrears; 
refusing to pay overtime; paying workers’ wages at a 
rate lower than the local minimum standard wage; and 
failing to give workers economic compensation after 
their work contracts have been nullified according to 
the law. 


‘Judges Law’ Proposes New Ranking System 
HK2302115295 Beijing CHINA DAILY in English 23 
Feb 95 p 1 


[By Ma Chenguang: “New Ranks Proposed for Top 
Legal Officials”) 

[FBIS Transcribed Text] China will offer a new four-tier 
judicial rank to its judges and procurators to converge 
with international practices and enhance 
consciousness in a id to consolidate the legal team. 


Judicia’ ranks include a top judge, grand judges, senior 
judges, ars) »-y, according to a draft Judges Law 
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23 February 1995 
deliberated yesterday at the ongoing session of the 
Standing Committee of the National People’s Congress 


Procurators’ ranks are a top procurator-general, grand 
procurators, senior procurators, and procurators, as indi- 
cated in the draft Procurators Law. 


Ranks of the top judge and procurator will go to the 
President of the Supreme People’s Court and the Proc- 
urator-General of the Supreme People’s Procuratorate. 
istrative ranks. 

The two drafts also stipulate the judges and procurators 
are to work under Chinese laws, with no interference 
individual 


Some lawmakers expect the two drafts will go through 
the 12th NPC Standing Committee session that began on 
Tuesday in Beijing. 

Lawmaker Zhou Zhanao said China's booming eco- 
nomic activities were putting much pressure on the 
judges and procurators because they now have to explore 
mounting cases, especially economic ones. 


These judicial workers deserve these encouraging mea- 
sures, said Zhou at a penal discussion yesterday. They 
also merit awards and wage raises, he added. 


*Article Views Deng’s Development of Mao 
Thought 


95CM0134A Beijing JINGJI RIBAO in Chinese 
24 Jan 95 p7 


[Article by Li Junru (2621 0089 1172): “How Deng 
Xiaoping Handles the Correlation Between Adherence 
to and Development of Ideology”) 


{[FBIS Translated Text] Semmary. Correct handling of 
the correlation between adherence to and development 
of Marxism and Mao Zedong Thought is a key point in 
ee ee 
tinctive Chinese characteristics. The two major theoret- 
ical tasks that Comrade Deng Xiaoping has posed and 
diligently solved since the Third Plenary Session of the 
11th Party Central Committee are: First, understanding 
the magnificent achievements of Comrade Mao Zedong 
in an historical and scientific way and mastering the 
scientific system of Mao Zedong Thought fully and 

. Second, combining the universal tenets of 


kind of adherence. The bond that ties together “adher- 
ence” and “development” is the principle of seeking 
truth in facts. Comrade Deng Xiaoping emphasized that 
the most important thing for a complete and accurate 
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mastery of the scientific system of Mao Zedoi.,, Thought 
is fathoming its quintessential principle of secking truth 
from facts. There are three important parts to Comrade 
Deng Xiaoping’s use of the principle of seeking trv*> 
from facts for the correct handling of the relationsrip 
between “adherence” and “development”: First is 
enriching content while adhering to principles; second is 
using adherence to principles as a foundation for 
selecting a policy anew; and third is making innovations 
in and reforming institutions while adhering to the basic 
socialist system. These mutually linked segments, blend 
“adherence” and “development” into one, thereby 
giving impetus to the innovation and development of 
theory This is an extremely brilliant chapter in the 
histo:y of Comrade Deng Xiaoping’s revolutionary 
daring and leadership skill.. 

During this new era of building socialism characterized by 
reform and opening to the outside world, we constantly 
encounter an extremely real problem, one which requires 
extremely careful handling in 


Thought as the times and new historical tasks require. 
Unless one can correctly handle the correlation between 
“adherence” and “development,” moving ahead cova- 
geously and steadily is impossibie. One may go astray to 
the left or to the right. Learning from Comrade Deng, 
Xiaoping’s scientific writings and studying the contempo- 
rary Chinese Marxist process of innovation and experience 
that Deng Xiaoping’s theory for building socialism with 
distinctive Chinese characteristics are extremely helpful to 


a scientific understanding and correct handling of the 
correlation between the two. 


Two Tasks That “Tax the of 
Major “Tax the Ingenuity 


During the cruciz! period when the work emphasis of the 
entire Party shifted from class struggle to economic 
construction, tie Third Plenary Session of the 1 1th Party 
Central Committee proposed that “the lofty mission of 
the CPC Central Committee on the theoretical front is to 
lead and educate the entire Party and all the people in an 
historical and scientific understanding of the magnifi- 
cent achievements of Comrade Mao Zedong, to master 
the scientific system of Mao Zedong Thought fully and 
accurately, to combine the universal tenets of Marxism 
and Mao Zedong Thought with concrete practice in 
socialist modernization, and to develop them under new 
historical conditions.” At the Pariy’s work conference on 
theoretical guidelines in the following year, Comrade 
Deng Xiaoping’s call for adherence to the four cardinal 
principles [the socialist road, the people’s democratic 
dictatorship, Marxism-Leninism and Mao Zedong 
Thought, and the leadership of the CPC] and imbuing 
these principles with new content in view of new practice 
also had this purpose. He also specially noted that “this 
is an extremely important task. It is both a major 
political task and a major theoretical task.” He also 
reminded us that “this definitely is not a cosmetic task 
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that can be fulfilled by copying information from old 
books, but rather a lofty creative and scientific task that 
taxes the ingenuity of revolutionary thinkers.” 


We note that the “lofty mission of the CPC Central 
Committee on the theoretical front” that the Third 
ee nes oe ene ee ee 
proposed included two important, mutually related, 
organically unified components: 


First is the need for historical and scientific under- 


seten Gs katte tiaaden and ouiin sattinatine 
t.” In proposing this major task to the 
theoreticians, he also told us specifically: “What are the 
most important new situations and most important new 
problems in the country today? Of course, they are the 
four modernizations or, as I said before, bringing about 
Chinese style modernization.” At the Third Plenary 


said: “New situations of all kinds must be studied, and 
new questions of all kinds must be answered. Particular 
attention must be paid to the study and solution of 


[ 
He 


the best “adherence.” Only by solving today’s new 
problems by applying the cardinal principles of Mao 
Zedong Thought and by developing Mao Zedong 
Thought is there adherence to Mao Zedong Thought. 
This is to say that once we master the scientific system of 
Mao Zedong Thought, we must not simply marvel at it 
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wage Gf ng bag RD ghey > 
separate theses of several decades or more than 100 years 
ago. Therefore, we say repeatedly that emancipation of 
thinking means applying the cardinal principles of 
Marxism and Mao Zedong Thought, the study of new 
situations, and the solution of new problems.” This is the 
most important point of the “lofty mission” that the 
CPC Central Committee has proposed. 


Mao Zedong Thought to shoot at “targets” in the real 
practice of China's socialist modernization, finding laws 


in new practice, and developing Mao Zedong Thought in 


Zedong Thought truly adhere to Mao Zedong Thought. 
“Seeking Truth from Facts” Is the Bond That Links 
“Adherence” and “Development” 


The “secret” of success of Comrade Deng Xiaoping's 
innovative theory for building socialism with distinctive 
chinese characteritics lies in his unswerving adherence 
from beginning to end to the principle of seeking truth 
from facts that Mao Zedong initiated. Comrade Deng 
Xiaoping believes that of greatest importance in acher- 
ence to the scientific system of Mao Zedong thouyht is 
adherence to the principle of seeking truth from facts, 
and that development of Mao Zedong Thought means 
studying new situations and solving new problems on the 
basis of the principle of seeking truth from facts in order 
to shape new conclusions and new theories that are in 
keeping with new historical conditions. 


FBIS-CilI-95-03%6 
23 February 1995 


The outer ring of Mao Zedong Thought as a scientific 


thoes, concepts, and principles. This core i 
to light. Hie termed it the “quiatemsente of Bano Zedong’ 


The “eradication of chaos” part of the eradic... sn of 
chaos and restoration of order in the guiding thought 
that Comrade Deng Xiaoping employed in leading the 
Party and the people was the elimination and criticism of 
all the fallacious theories that Lin Biao and the “gang of 


system of Mao Zedong Thought” on 19 September 1977, 
Comrade Deng Xiaoping especially stressed that “the 
four words, seek truth from facts,’ which Comrade Mao 
Zedong wrote as an inscription for the Party school at 
Yanan, is the quintessence of Mao Zedong philosophical 
thought.” This answers a question: The most important 
to understanding the scientific system of Mao Zedong 

ing 
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and passing “lecisions on Various Problems Since 
Founding the People’s Republic,“ the CPC Central Com- 
mittee not only set forth the substance of a series of 


in teal life, thereby unbuing Mao Zedong Thowght 


g 
g 
ag 
2 
; 
4 


Party Central Comanittes, and correct Rendling of the 


“development” lies in studying, mastering. applying and 
adhering to seeking truth from facts. 
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unifying “adherence” and hy -8 through the 
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the visionary to the real and then from the real to the 
visionary, i.¢., a process ‘hat goes from the choice of the 


in Chinese No 97, 1 Jan 95 pp 14-16 


[Article by Xia Wensi [1115 2429 1835}: Beijing Fax: 
“Central Propaganda Department Director Ding 
Guangen Losing Power and Influence”™} 
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that all is not geivs well for this new star of the 
Communist politics! stage and that he may soon vacate 


secretary of Shandong Chunyun; the 
other is the present standing department head of the 
Central Propaganda Department—Xu Weicheng. The- 


and ienmodiataty bosame head of the peapennnde depart 
ment and was put in the core of power by Deng Xisoping 
to act 7.s his ears, unfortunately, Deng Guangen is an 


i 


s one talent is that he plays a lovely hand 


Tait alte 
Hie wis 
cae (UE 
es 4 j Ab z 
a 
RESEE PEGs 
ae 


il 
: 


| 
| 


Hi 
| 
| 
ba 


H 
r 
i 
! 
3 


thsi 
3 
Hubs 
iid 
Hitt 
Hee 
fit 


Ding Guangen: Friendiess in Cultural Circles 


Ding Guangen has no backgrove¢ in formal cultural 
studies or education; he has nc friendly following in 
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Center was Chen Jinhua’s grandson. They had strong 
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backing, but Wu Zuguang had .ocial prominence and 


reason on his side and at his back w:re a great number of 
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Beijing city committee, occupying key posts in every dis- 
trict. People in Beijing cultural circles say that if Xu 
Weicheng does become chief of propaganda then China's 
Soe Gay CENA ARES SES SGD ihe 0 Gres Sap 


aeese Correciion on Dissident on Post-Deng 


OW2302003795 


Tokyo KYODO in English at 2328 GMT on 23 February 
transmits a service message correcting the item head- 
lined “Dissident Assesses Post-Deng National Leader- 
ship,” published in the 22 February China DAILY 
REPORT, page 15-16: 


Page 15, second column, paragraph nine, only sentence, 
make read: ...armed forces, because former key military 
leaders... (adding word “former’’). 


Science & Technology 


Guangdong To Build 2d, 3d Nuclear Power Plants 


HK2302054495 Hong Kong TA KUNG PAO in Chinese 
18 Feb 95 p Al 


[Report by staff correspondent Pan Su (3382 3307): 
“Guangdong To Build Its Second and Third Nuclear 


Power Plants Synchronously”’] 


[FBIS Translated Text] Guangzhou, 17 Feb (TA KUNG 
PAO)—Zhang Minling, deputy director of the Guang- 
dong Power Industry Bureau, said today that Guangdong 
has already signed a memorandum with France on 
building the province’s second nuclear power plant. If 
preparations are made properly, Guangdong probably 
will proceed with the building of its second and third 
nuclear power plants synchronously. 


Zhang said that the Daya Bay nuclear power plant 
operated normally in 1994. By the end of 1994, the plant 
generated 12.263 billion kwh of electricity, of which 7.78 
billion kwh were transmitted to Hong Kong. 


Zhang continued by saying that the power-generating 
installed capacity put into operation in Guangdong 
totaled 4,850 megawatts, an increase of 23 percent over 
the previous year, which is record growth. The gener- 
ating units that have been built and have gone into 
operation include: The first and second generating units 
of the Daya Bay nuclear power plant, the fourth gener- 
ating unit oi Guangzhou’s pumped energy storage plant, 
the fourth generating unit of the Qingxi hydropower 
plant, the first generating unit of the Zhanjiang power 
plant, and the second generating unit of the Mawan 
power plant. By the end of the year, Guangdong’s 
installed generating capacity totaled 19,610 megawatts, 
ranking first among the cities and provinces throughout 
the country for two successive years. Of Guangdong’s 
power stations, the Daya Bay nuclear power plant and 
the first phase project of the Guangzhou pumped energy 


to build a 500,000-volt large transformer substation in 
Guangdong. In the near future, efforts will be made to 
step up constructicn of the Taishan and Zhuhai power 
plants, and the pieparation of Guangdong’s second 
nuclear power plant, as well as the thermal power plants 
in Huilai and Shanmei. 


Zhang said that Guangdong will strive to develop inter- 
national and domestic energy-supply channels, and will 
take a diverse road for energy development. Nuclear 
power, which is one of the y wy S~- for developing 
power, is required for a rational and scientific distribu- 
tion. The Guangdong Nuclear Power Group Corpora- 
tion is now established. The second nuclear power plant 
will be built at a location 4 km from the Daya Bay 
nuclear power plant, while the third will be built in 
Zhanjiang. 


CAS Announces Beijing To Rebuild Science Town 


OW1702143895 Beijing XINHUA in English 1237 
GMT 17 Feb 95 


[FBIS Transcribed Text] Beijing, February 17 (XIN- 
HUA)—The Chinese Academy of Sciences (CAS) 
announced its ambitious blueprint of rebuilding Zhong- 
1. the best-known science town in China, here 
today. 


The announcement was jointly made by Professor Zhou 
Guangzhao, CAS president, and Li Qiyan, mayor of 
Beijing at a working conference this afternoon. 


Professor Zhou said that the rebuilding project will be 
open to international bidding. 


In the first half of this year, the rebuilding plan will be 
chosen from the designs submitted by seven universities 
including two Hong Kong universities, Zhou said. 


“And in the later half of this year, we will announce our 
specific projects for internatio: al investment and bid- 
dings,” he said. | 

Observers believe that the project, which will start next 
year and take 15 years to complete, is expected to cost 
billions of yuan. 


The site of Zhongguancun Science Town covers an area of 
some 1.7 sq km located in the northwestern suburban of 
Beijing. It is where hundreds of research institutes and 
national laboratories with 15,000 researchers of the CAS 
and dozens of the country’s key institutions of higher 
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learning such as Beijing University and Qinghua Univer- 
sity with a large contingent of professors and students are 


“The talents are so highly concentrated in Zhong- 
So SS ome De Seas Sa, anaes Cape 
with it in some way,” a researcher said. 


Recently, most scientists living in Zhongguancun have to 
some extent entered the era of “Information Highway” 
by logging in with Internet. 

According to the proposed outline of the recorstruction, 
the research, living and traffic facilities, houses and 
roads will be rebuilt. The project will include the 
building of a science square, a science center, a high-tech 
building, a cultural and sports centre, and a number of 
highrise apartment buildings. 


Military & Public Security 


PLA Units Implement Central Decisions 


HK2302073995 Beijing RENMIN RIBAO in Chinese 
9 Feb 95 p 3 


[By Tang “: (0781 2976): “Raise Party Building in the 
Armed Forces to a New Level—Various Units of the 
People’s Liberation Army Are Impleinenting the ‘Deci- 
sions’ of the CPC Central Commitiee and the Central 
Military Commission” 
[FBIS Translated Text] Since the Decision of the CPC 
Central Committee Concerning Some Major Issues on 
ing Party Building and the Decision of the 
Central Military Commission Concerning the Imple- 
mentation of the Spirit of the Fourth Plenary Session of 
the 14th CPC Central Commitiee and the Further 
Strengthening of Party Building in the Armed Forces 
were decreed, People’s Liberation Army [PIA] party 
committees at all levels have attached great importance 
to it and have made preparations for the implementation 
of the two “Decisions” and for the strengthening of party 
building in light of lest year’s work summary and of 
preparing for work in the new fiscal year. 


All large PLA units have taken the two decisions as the 
fundamental basis for strengthening party building under 
the new circurastances. They have generally called 
(enlarged) meetings of their party committees and orga- 
nized their pa:ty committee members and department 
heads at and above the level of army commander to study 
the two decisions exactly as they are. All military units 
have incorporated the studying of the two “Decisions” as 
an important content in ihe study classes for the central 
groups and leading cadres of their party committees and in 
the trsining for basic-level cadres. In order to ensure that 
the two decisions are studied and implemented at basic- 
level units, many units have specifically compiled supple- 
meiitary study material. The PLA. National Defense Uni- 
versity, all political academies and schools, and other 
special political academies and schools have in » timely 
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study of the spirit of the two “Decisions” and the strengta- 
ening of party building among the troops as important 
contents of their teaching. 


Party cominitices at all levels have adhered to the 
principle of setting strict demasds on party members 


focuses on the improvement of the “two abilities,” and 
have strengthened the leadership of the comprehensive 
building of basic-leve! units. Third, they pay good atten- 
Me Es aint a oe ae 


pre-set are 
party building as a task thai has an influence on the 
situation as a whole; foster and estabiisi: the concept that 
leaders at all levels pay great attention: to party building; 
properly integrate the great attention given to troops 
with the attention given to troops building, the 

zation of leading groups with the building of 
groups, and the importance given to cadres with the 
importaace given to party organizations, establish a 
responsibility system whereby great importance is 
attached to party building from military regions to 


resolve their own problems, that each unit is accountable 
to ifs senior unit, improving work style, overcoming 
burzaucracy and formalism, and raising party building 
in the armed forces to a new level. 


General Staff Headquarters Sets Trainin~ Tasks 
1#K2302104295 Beijing JIEFANGJUN BAO: Chinese 
&Feb9S pl 


[Report by reporters Ren Yanjun (0117 3601 6511) and 
Gu Boliang (7357 0130 5328): “The General Staff Head- 


quarters Makes Arrangements for Military Training 
Work for 1995"} 


{FBIS Translated Text] Beijing, 7 Feb (JIEFANGJUN 
BAO)—Speaking about the guiding ideology and tasks of 
military training work of the entire Armed Forces in 
1995, the General Staff Headquarters stressed taking the 
military thinking of Mao Zedong and Deng Xiaoping’s 
ideas on Army building in the new period as 

taking the milstary strategic principles for the new period 
as the foundation; closely centering round the main line 
of deepening reform in military training; firmly grasping 
the core of the study and practice of operation methods; 
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and teaching; and laying a foundation for increasing the 
ability of our Armed Forves to win local wars fought 
under high-tech conditicus. 


points, make overall arrzngements, give guidance 
according to different categories, and ensure the fulfill- 
ment of various tasks. The ground forces units should do 
2 gocd job in the three levels of training—individual 
drilling, detachment training, and the training in coor- 
dinated tactics of divisions. They should emphasize a 
solid foundation, focus on tactical training, and carry out 
the study and practice of operation methods at a deeper 
level. They shuuld, in accordance with the division of 
work, properly grasp the experimentation on and 
proving of the newly compiled training outline, and 
complete the compilation of the new training progiam 
and standards. They should continue to deepen the 
training reform of headquarters and establish new 
training contents, methods, ard standards. The naval 
"nits should persisterily carry out the training of vessel 
units of differeit categories and the training of air units 
of different grades, strengthen the training in unit war- 
ships’ combat tasks and actual use of weapons, 
strengihen the coordinated training of various warships 
(services) and the training of command posts, anid pay 
spéciai citention to the training in using new equipment. 
The air force units should organize different types of 
airplanes (services) to study and practice operation 
methods concerning focal and difficult issues and put 
forward effective methods to deal with them, and 
strengthen ihe training in combat maneuvers and in 
shooting and bombing with live ammunition. Combat 
regiments should carry out tactical training in light of 
their tasks. The Second Artillery Corps units should 
stress coordinated reforms with training as the key point. 
further improve and perfect training rules and regula- 
tions, and explore at deeper levels methods for joint and 
coordinated training of different types of missile bri- 
gades. Various arms and services shouid do a good job in 
campaign training and should aim at studying and 
solving key and difficult problems. 


The General Staff Headquarters also stressed: The tasks 
of training and reform of the entire Armed Forces are 
very heavy. Units at all levels must give full play to their 
subjective initiative and do a good job in fulfilling their 
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tasks in training 2nd reform. In giving instructions on 
work: First, they should stress solving key and difficult 
problems and speeding up the progress in training and 
reform at a deeper level. They should seriously imple- 
ment the important instructions concerning training and 
reform given by leading comrades of the military com- 
mission, snake great efforts to carry out ideological 
education, have a correct understanding of the dialec- 
tical relationship between men and weapons, and build 
up confidence in defeating, with existing equipment, an 
enemy who is armed with syperior equipment. They 


make clear three things,” and attain good results ia the 
study and practice of operation methods. They shouid 
proceed fro: improving their combat capacity in actual 
combat and from the benefits of training and airn at 
exploring ways of training which are close to actual 
combat. Second, they should stress laying a sclid foun- 
dation and give prominence to improving the quality of 
the training of troops and the teaching work of acade- 
mies. Third, they should, in accordance with the needs of 
actua' combai, energetically carry out training of an 
inspection and antagonistic nature. Troop exercises of an 
inspection nature should be carried out within a tactical 
scepe and the troops should be properly trained under 
coaditions ciose to actual combat. Fourth, they should 
improve leadership style and working methods and 
should resolutely overcome formalism in training. Fifth. 
they should improve the material conditions for training 
and stress ensuring the benefits of training. Sixth, they 
should properly carry out political work in trainiug and 
give full play to the enthusiasm of officers and men in 
training and reform. 


Jinan PLA Unit Adviser Zeng Shaoshan Passes 
way 


5K2302092895 Jinan DAZHONG RIBAO in Chinese 
13 Feb 95 pi 


{[FBIS Summary] Comrade Zeng Shaoshan, former 
adviser to the Jinan Military Region, died of illness in 
Jinan on 26 January at the age of 81. He came from 
Jinzhai County in Anhui Province; entered the Chinese 
Workers’ and Peasants’ Red Army in June 1929 and the 
Communist Youth League in November the same year; 
and became a member of the CPC in 1933. He wa: 
conferred with the title of ixcutenant general in 1955, and 
assurned the post of commander of the Luda Garrison 
District in Liaoning Province, the post of deputy com- 
mander of the Shenyang Military Region, the post of 
politicai commissar of the Shenyang Military Region, 
and the post of first secretary of the Liaoning Provincial 
CPC Committee. He retired from all posts in September 
1988. He was a deputy to the Fourth National People’s 
Congress; a member of the Sixth National People’s 
Congress Standing Committee; and a member of the 
Ninth, 10th, and 11th CPC Central Committees. 
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Police Quell Lanar New Year Disturbances 


HK2302105095 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0823 GMT 23 Feb 95 


[FBIS Translated Text] Guilin, 23 Feb (ZHONGGUO 
TONGXUN SHE)—On the evening of the third day of 
the Lunar New Year {2 February], a serious incident 
occurred in the Guilin Tire Factory. Some peasants in 
the vicinity violated reguiations by setting off fire- 
crackers in the factory and then stormed the police 
station. Informed of the news, the city police swiftly 
summoned policemen to the site, dispersed the trouble- 


At 1900 that evening, four young peasants from Lin- 
chuan County’s Dayu village, including Li Xiaoping and 
Huang strolled to the tire factory, where a 
film was being shown in the hal!. Li Xiaoping ignored the 
Guilin Government regulations on prohibiting fireworks 
and firecrackers in urban and suburban factories and 
mines and set off firecrackers as he pleased. He was 
immediately stopped by two armed policemen on patrol. 
Li, who refused to comply, tried to rely on his friends to 
teach the two armed policemen “‘a lesson.” As he was not 
strong enough, he was captured oy the policemen. Li, 
who was injured in his left eye, was escorted by Huang 
Dongping to the Leip:shan Police Station less than 100 
m away to receive treatment. Tine other two returned to 
the village on their bicycles to call on more people to stir 
up trouble. 


At around 2100, more than {90 young peasants with air 
guns, knives, and iron and wooden sticks, gathered at the 
Leipishan Police Station, near the tire plant. Instigated 
b: the slogans “hand over the assailants” and “injvties 
are nothing serious,” these people, who were not aware 
of the truth, started to storm the police station courtyard 
where the iron gate was shut. Some of the scoundrels 
climbed over the walls and smashed the windows of 
second floor offices while others opened the iron gate by 
force and rushed to the office building, confronting the 
armed police and duty police officers present. 


Under such a critical situation, the armed police and 
police officers had to ask the city police and armed forces 
for assistance. Informed of the news, the Guilin Public 
Security Bureau and Armed Forces assembled more than 
400 anti-riot policemen, public security personnel, and 
armed police and assigned them to the site. 


From 2200 to midnight, the duty police officers repeat- 
edly asked the peasants, who were encircling the police 
station, to leave. When such efforts had failed, the leader 
of the Guilin Public Security Bureau issued an order to 
disperse the troublemakers. A dozen active trouble- 
makers were arrested by the anti-riot police and sent 
home after being taught a lesson while the other fol- 
lowers were dispersed after their weapons were confis- 
cated. The police quelled the disturbance without using a 
single bullet. No policemen or troublemakers were 
injured throughout the action. 
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Public Security Spokesman: Social Order ‘Stable’ 
HK2202152695 Beijing FAZHI RIBAO in Chinese 
8 Feb 95 p 2 


[Report by Xin Wen (6580 2429): “Social Order Is 
Stable in Most Localities Across the Country”] 


{[FBIS Translated Text] Beijing, 7 Feb (FAZHI 
RIBAO)—The information spokesman of the Ministry 
of Public Security said here today that the number of 
criminal cases in China in 1994 was basically steady and 
the social) order in most localities was stable. 


According to statistics, public security organs throughout 
the couniry received ieports on a total of 1,661,000 
criminal cases last year, and the rate of occurrence of 
criminal cases was 14.28 per 10,00 of the total popula- 
tion in China. Compared with the Sgures for 1993, the 
total number of reports on criminal cases received 
decreased last year in 12 provinces, autoi:omous regions, 
and municipa'ities among the 30 provinces, autonomous 
regions, and municipalities of the whole country. 
Besides, the results of the assessments on the social order 
situation in | ,666 local counties and cities in 1994 made 
by 19 provinces, autonomous regions, and municipali- 
ties, including Tianjin, Shanxi, Liaoning, Guanguong, 
Sichuan, and Shaanxi, showed that the social order in 
975 counties and cities was good, accounting for 58.5 
percent; the social order in 566 was ordinary, accounting 
for 34 percent; and tiie social order in 125 was poor, 
accounting for 7.5 percent. 


According to the spokesman, last year, public security 
Organs across the country constantly increased their 
strength in cracking down on crime and adopted various 
measures to clear up more cases, clear up cases faster, 
and clear up major cases. The number of criminal cases 
cracked in the whole year totalled 1.658 million, up 10.4 
percent over the previous year. Among the cases cracked, 
the number of major cases was 444,000, up 19.7 percent 
over the previous year. In the course of investigating and 
cracking cases, the value of illicit money and stolen 
goods totalled 4.6 billion yuan, up 16.4 percent over the 
previous year. In the course of cracking various types of 
criminal cases, public security organs also seized 15,000 
guns of various types, up 27.2 percent over the previous 
year, of which guns for military use accounted for 1,525, 
down 63.4 percent from the previous year. 


The spokesman pointed out: Because of the restraints 
and influence of various factors, the total number of 
criminal cases last year was basically steady, but the big 
increase in major criminal cases remained a conspicuous 
problem in social order. Of the criminal cases reported to 
public security organs across the country last year, 
serious ones accounted for 624,000, 84,000 cases, or 15.6 
percent, higiier than the previous year. Among them, the 
most conspicuous ones were serious cases of robbery, 
swindling, and theft. respectively 14.9 percent, 26.5 
percent, and 17.7 percent higher than the previous year. 
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The spokesman concluded: In the new year, public 
security organs at all levels will continue to adhere to the 
principle of “sternly cracking down” on criines, con- 
stantly expanding actual results in sternly cracking down 
on crimes and improving social order, will exercise 
stringent management f social order according to iaw, 
will strive to enable more localities to have good social 
order, and will make greater contributions to protecting 
state property and safeguarding the people’s lives and 
property and to ensuring the smooth progress of the 
state’s reform, opening up, and economic construction. 


Security Ministry Issues Fire Prevention Rules 


OW2302044395 Beijing XINHUA Domestic Service in 
Chinese 0728 GMT 22 Feb 95 


[FBIS Translated Text] Beijing, 22 Feb (XINHUA)—On 
the basis of the “PRC Regulations For Fire Prevention” 
and other administrative regulations, the Ministry of 
Public Security has drawn up and promulgated the 
“Regulations For Security Control in Public Recre- 
ational Areas” to prevent fires and ensure public safety. 


In recent years, the number of recreational areas, such as 
theaters and dance halls, has been growing rapidly; but 
because of ineffective control, these areas have also 
created ample fire hazards, and the rapid increase of fives 
in public recreational areas has caused enormous ¢co- 
nomic losses and casualties. The 2,683 fire incidents that 
occurred in public recreational areas and service busi- 
nesses in {994 resulted in 747 deaths, 367 injured, and 
direct property losses reaching 130 million yuan. 


The 20 articles in the “Regulations For Security Control 
in Public Recreational Areas” prescribed the responsi- 
bilities of people in charge of fire prevention in public 
recreational areas; and pubiic recreationa! areas’ designs, 
construction, fitting facilities, fire resistance, electrical 
equipment, evacuation alleyways, fire extinguishing 
facilities, fire alarms, and workers’ fire prevention 
training. The regulations also provide penalties for those 
who violate them. 


To make sure regulations are followed effectively, the 
Ministry of Public Security has also issued a circular on 
certain relevant issues about implementing them, and 
called on all public security organs to propagate the 
regulations so that everybody in society understands 
them. The circular says that public security authorities 
may not issue licenses to public recreational areas that 
have substandard fire prevention facilities, and public 
security authorities shall revoke the licenses of those 
recreational areas that have potential fire hazards. The 
circular also states that public security organs and police 
may not operate public recreational areas, nor let their 
children and relatives take advantage of their authority 
and influence to operate public recreational areas. 
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Ministry Commends Public Security Personnel 
OW2302094795 Beijing XINHUA Domestic Service in 
Chinese 0324 GMT 23 Feb 95 


[By RENMIN RIBAO reporter Mao Lei (3029 4320) and 
XNA reporter Zhou Lixian (0719 4539 2009)) 


[FBIS Translated Text] Beijing, 23 Feb (XINHUA)— 
The Ministry of Public Security and the Ministry of 
Personnel today held a solemn meeting at the Great Hall 
of the People to commend collectives, heroic models, 
advanced units, and advanced individuals of the public 
security fronts nationwide. 

This was the fifth national commendatory meeting held by 
the public security fronts. Attending today’s meeting were 
266 public security cadres and police, armed police officers 
and soldiers. Since 1985, a total of 1,499 people have been 
honored as advanced collectives and individuals. 


Ren Jianxin, member of the Secretariat of the CPC 
Centri.) Committee [CPCCC] and member cf the Cen- 
tral C:mmission of Political Science and Law, spoke at 
the meeting. He said: Over the past 10 years, public 
security orgams, under the leadership of the CPCCC, the 
State Council, 2% well as party committees and govern- 
ments at all leveis, have made tremendous achievements 
in protecting the socialist modernization and safe- 
guar“iing social stability and people’s livelihood by res- 
olutely carrying out the basic line of the party, adhering 
to the principle of integrating their special work with the 
mass line, fully playing the role ot public security depart- 
ments and the broad masses of public security personnel, 
correctly using laws as their weapons, and faithfully 
implementing their cuties. Facts prove that public secu- 
rity personnel, being able to stand the test of stormy 
waves and full of the spirit of self-sacrifice and devotion, 
are indeed a contingent of combating power and sturdy 
guards who are reliable for the party and the people. 

In his speech, Minister Tao Siju of public security, urged 
pubic security organs and armed police troops at all levels 
to continue to adhere to the principle of “attaching equal 
importance to two important tasks and being careful not to 
emphasize one and neglect the other.” He said that we 
should strengthen the rank and file of public security 
personnel and the public security work all at the same time. 
He added that we should ensure and promote the accom- 
plishment of various public security work by strengthening 
the rank and file of public security personnel. 

It was learned that over the past 10 years, 230 persons 
from the public security fronts nationwide have been 
given first and second degree heroic model titles, more 
than 110,000 individuals and 40,000 collectives given 
first, second, and third merits, more than 90,000 collec- 
tives commended and awarded by party committces, 
governments, and public security organs at all levels. A 
total of 2,275 comrades died and more than 55,000 
comrades were injured while performing their duties. 
Attending today’s commendatory meeting were State 
Councillor Li Guixian and Minister Song Defu of Per- 
sonnel. 
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Zhejiang Meeting on State Security Opens 


OW2102150395 Hangzhou Zhejiang People’s Radio 
Network in Mandarin 1000 GMT 17 Feb 95 


[From the “Provincial News Hookup” program] 
[FBIS Translated Tcxi] A ~y meeting of directors 


[word indistinct] front in safeguarding state ae and 


gain the ‘nitiative in the struggle; and thwart the sabo- 
tages to be carried out by hostile forces at the stage when 
they are being planned beforehand. 
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The meeting is scheduled to last for four days. (Zhu 
Ziru), director of the provincial bureau of state security, 
delivered a speech entitled Attach Equal Importance to 
Building a Contingent of Personnel and Handling State 
Security Operations and Serve the Overall Situation of 
the Work Facing the Whole Party and China in a Better 
Way. The meeting studied and drew up a plan for the 
work on state security in Zhejiang. Meanwhile, it cum- 
mended and gave awards to 12 units that scored out- 
standing successes in carrying out their work in 1994. 


Localities Confiscate Illegal Guns, Ammunition 


OW2302113595 Beijing Central Television 
One Network in Mandarin 1100 GMT 22 Feb 95 


[From the “National News Hookup” program] 


[FBIS Translated Text] In light of worsening situation of 
stealing, manufacturing, and selling guns as well as other 
crimes, public security organs nationwide have launched 
a crackdown ign to confiscate illegal guns and 
ammunition. [Video shows police displaying seized pis- 
tols, guns, and ammunition] 

It was estimated that, as of the end of January 1995, 
public security organs at all levels nationwide had con- 
fiscated more than 260,000 guns of various kinds and 
780,900 rounds of ammunition and cracked down on 
1,£73 dens for manufacturing and selling guns and 
ammunition. As a result, the criminals arrogance was 
checked to some extent. 


A total of 13 criminals were arrested by Zhejiang author- 
ities, which had organized a unified action to crack down 
on illegal elements in some areas who tried té promote 
the sales of steel-ball [gang zhu giang] guns b: sending 
advertising fliers all over the country. Guangxi and 
Yunnan authorities carried out raids in border areas 
where smuggling and selling guns are fairly rampant and 
confiscated 5,174 guns. 
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General 


Zhu To Accelerate Investment Reform Following 
Delays 

HK2302053495 Hong Kong HONGKONG STANDARD 
in English 23 Feb 95 p 7 


[By Sherman Chen] 


[FBIS Transcribed Text] China’s economic czar Zhu 
Rongji is set to speed up his radical reform of capital 


eS ee ee eee 
an official of the State Planning Commission said. 


Investment in key and large projects this year will be 
jointly done by the commission and the State Develop- 
ment Bank, which was set up last year, the official said. 
He said the planning commission would dig a proverbial 
hole and the bank would plant a tree in it. In the past, 
investment was solely approved and carried out by the 
planning commission. “The new pattern has been 
decided according to Zhu Rongji’s theory on economic 
reform,” he said. 


In 1993, the Chinese vice-premier reaffirmed China’s 
intention to go ahead with investment reform to meet 
the requirements of a market economy. But Mr Zhu’s 
reform was delayed because the planning commission 
was unwilling to abandon its investment power at a time 
of national stringency. The reform did not make any big 
progress during last year when overall reform focused on 
macro-economic levels. In Mr Zhu’s reform package, 
investment reform is an important part off the reform 
ethos. As a result, the central government has been 
unable to control the sca‘e of fixed asset investment and 
high inflation has been triggered as a result. According to 
a report by the State Statistics Bureau, fixed asset invest- 
ment nationwide last year increased by 27.8 per cent 
compared with the previous year. Inflation hit 24.1 per 
cent, its highest level since the communist takeover in 
1949. The central government hit back by sending 
working groups into regional governments to stem the 
growth of investment in fixed assets. 


This year, the ce:tral government hopes the new invest- 
ment system can help the battle against inflation. “But 
the proportion of total fixed asset investment done by 
the State Development Bank is very small,” said an 
official of the People’s Bank of China, the country’s 
central bank. Last year, the investment placed by the 
bank in large projects accounted for less than 10 per cent 
of the total fixed asset investment, he said. “So, it is hard 
to say that the system will effectively scale down the 
growth of investment to halt inflation this year,” he said. 
Moreover, the bank official was worried whether there 
would be new wrangles between the planning commis- 
sion and the development bank. 
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Wu Bangguo on State Enterprises Management 
#F1K2302115595 Beijing CHINA DAILY in English 
23 Feb 95 p 2 


[By Sun Shangwu: “State Firms Urged To Focus 
Reforms”) 


[FBIS Transcribed Text] A top Chinese official urged 
state-owned enterprises, the backbone of the national 
economy, to focus their reform on enhancing internal 
management and improving quality and efficiency. 
Saas © Go wap Sit cmantes eaepten wo cout 
their competitive capability in an increasingly fierce 
market, Wu Bangguo, member of the Secretariat of the 
The thorny issue of high inflation is linked with insuffi- 
cient enterprise reiorm, which includes poor manage- 
ment and low efficiency, Wu told the closing session of a 
three-day national conference on enterprise manage- 
ment in Beijing. 

The meeting was sponsored by the State Economic and 
Trade Commission. 


He blamed some in government departments and enter- 
prises for neglecting management. They pay too much 
attention to such issues as defining enterprises’ property 
rights and turning their firms into corporations or joint- 
stock ventures, he added. 


Though a clear definition of property rights is the key to 
modern enterprise reform, the success of enterprise 
reform cannot be achieved based only on this, Wu said. 


Other elements should include scientific management, 
the separation of functions of enterprises and govern- 
ment departments, and a definitive clarification of rights 
and responsibilities in firms. 


““Any change in the external environment cannot replace 
enterprises’ internal management,” Wu added. 


Government departments launched an investigation in 
2,000 money- losing state enterprises last year. They 
found two-thirds had deficits because of poor manage- 
ment. 


On strengthening enterprises’ internal administration, 
Wu said the settlement of defaulted capital among state 
firms will be important tasks for capital management 
work. 


He urged enterprises te cut their surplus staff, which he 
stressed as “important work for enhancing manage- 
ment.” 

Wu also emphasized the impo..nce of training a group 


of qualified managers because their quality will play a 
leading role in deciding the fate of enterprises. 
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RENMIN RIBAO Examines State Enterprise 
Reform 


HK 1802034595 Beijing JINGJI RIBAO in Chinese 
7 Feb 95 pp 1, 2 


[Article by Yuan Mu (5913 2606): “Several Issues of 
Basic Understanding on State Enterprise Reform”] 
[FBIS Translated Text} Editor’s note: This article cre- 
ated certain repercussions after in the 28 
January edition of RENMIN RIBAO. Based upon 
readers’ opinions, the author has made several additions 
and revisions, and we now specially publish the new 
version. [end editor's note] 


The reform of state-owned enterprises is the focal point 
of China’s economic work this year and for a period of 
time to come. It is also the crux of accelerating the 
establishment of a socialist market economic structure 
and of smoothly pushing forward the drive for modern- 
ization. Having conducted investigation and study for 
some time, some experts, academics, and entrepreneurs 
held several group discussions in which they felt deeply 
that consensus must be reached on some basic issues to 
ensure the success of the reform. Here, we would like to 
elaborate on some of their views and ask for advice from 
the vast number of our readers and men of insight. 


I. The Overall Assessment of State-Owned Enterprises 


It is necessary to make an assessment of the state-owned 
enterprises historically, comprehensively, and objec- 
tively. This is a matter of primary importance and a 
basic footing regarding state enterprise reform, because 
our ideas on reform will be entirely different if, on the 
whole, we take an afficmative or negative attitude 
toward the state-owned enterprises. In this regard, our 
basic views are as follows: 


First, after several decades of hard work since the founding 
of the PRC, we have established a state industrial system 
with a complete range of varieties which has laid down a 
powerful material foundation for faster economic develop- 
ment in China. Being basic units of the state economy, 
state enterprises, and large and medium state enterprises 
in particular, ar: exercising an extremely significant role in 
China’s economic development. 

Second, since reform and opening up, state enterprises, 
and large and medium state enterprises in particular, are 
still the major embodiment of China’s comprehensive 
economic strength, the major source of financial income, 
and the major strength of social stability. In 1993, the 
industrial output value, the net value of fixed assets, and 
the profits and taxes of state-owned enterprises at and 
above township level accounted for 53, 75, and 66 
percent respectively of the country’s total. In comrauni- 
cations, post and telecommunications, finance, and 
other industries, state-owned enterprises also held an 
absolutely predominant position. 


Third, state-owned enterprises are exercising a key role 
in supporting reform and opening up and promoting the 
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growth of other economic sectors. The introduction of 
development of collective enterprises, foreign-invested 
enterprises, and other economic sectors such as indi- 
vidual and private enterprises, were achieved througa 
the greater share of the burdens borne by the state-owned 
enterprises in respect of financial taxation, unreasonable 
price burdens, social burdens, and overly heavy personal 
burdens. Without this condition, the practicing of many 
reform and opening measures is difficult to imagine. 

Fourth, after a dozen years of reform, state-owned enter- 
prises are gradually changing to become independent 
economic entities with decisionmaking power. Even 
under the condition of unequal competition, a consider- 
able portion of enterprises still gained relatively good 
results. Taken as a whole, the economic results scored by 
state-owned enterprises were not poorer than enterprises 
in other economic sectors. According to State Statistical 
Bureau data, in 1992, profits and taxes realized by 
state-owned enterprises were 11.7 yuan per 100 yuan of 
sales income, which was higher than those realized by 
collective enterprises and other economic sectors at 9 
and 10.2 yuan respectively. In 1993, the composite index 
of economic results for large and medium state-owned 
industrial enterprises was 9.6 percentage points higher 
than the national average, while the profit and tax rate 
on capital and the overail labor productivity were 0.35 
percent and more than 33.3 perceni higher than the 


national average respectively. 


It is necessary to emphatically point out that state-owned 
enterprises are the reliable foundation and principal 
front for socialist material and spiritual civilizations, as 
well as for the building of socialist democratic politics 
and national defense. 


It goes without saying that, judging from the current 
conditions of state-owned enterprises, there is still a 
rather long way from the demands of socialist market 
economic development and social progress, and the 
problems of inadequate vitality and poor efficiency are 
far from being fundamentally resolved. Quite a few 
enterprises are still suffering from serious losses, even 
with their production suspended or partly suspended. 
This is due to causes in terms of structure, mechanisms, 
or other reasons. For a long time, the actual tax burden 
for state-owned enterprises has been heavier than that 
for other economic sectors. For many years, they have 
also handed over too much in profits and taxes to the 
state while obtaining inadequate financial input, so that 
their debts are heavy, equipment is worn out, and their 
technology is backward. What is more, they have to bear 
onerous social burdens, provide jobs for excessively large 
numbers of surplus laborers, and so on. All these consti- 
tute precisely the problems that they must and can 
resolve by way of reform. While noting the problems 
existing in state-owned enterprises, it is all the more 
necessary for them to see the mainstream and achieve- 
ments attained by them to strengthen their confidence 
and inspire their enthusiasm for running the enterprises 
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more properly. Under no circumstances should we 
regard the state-owned enterprises as a complete mess 
and treat them as “burdens”; still less should we negate 
everything they have achieved, otherwise reform will be 
led astray. 


Il. The Basic Orientation and Guiding Principle of 
Reform 


It is imperative to carry out reform in state-owned 
enterprises. Only by resolutely eliminating various draw- 
backs in the traditional planned economic structure and 
by adapting themselves to the requirements of market 
economic development, can the state-owned enterprises 
fundamentally extricate themseives from their predica- 
ment. According to the expositions given by the 14th 
CPC National Congress and the Third Plenary Session of 
the 14th CPC Central Committee, the socialist market 
ecouomy is a market economy which is closely linked 
with the basic socialist system, and which should display 
the superiority of socialism and the basic function of 
resource allocation through the market. Therefore, our 
basic orientation of the state enterprise reform is: We 
should gei.crally maintain the principal position of the 
public economy and exercise the leading role of the state 
economy. On the other hand, we should discover the best 
model for ownership by the whole people, so that they 
will genuinely become the main body of market compe- 
tition and operate with vigor and vitality in accordance 
with the rules of the market economy. 

To carry out state enterprise reform in line with this 
basic orientation, we must adhere to the spirit of eman- 
cipating the mind and seeking truth from facts as con- 
sistently advocated by Comrade Deng Xiaoping, persist 
in proceeding in everything from the basic conditions of 
the country and the state-owned enterprises, and always 
take whether or not this reform is beneficial to devel- 
oping the productive forces of the socialist society, 
augmenting the comprehensive national strength of the 
socialist country, and enhancing the people’s living stan- 
dards as the yardsticks for weighing the gains or losses as 
well the as success or failure of the reform. To pvt this 
guiding principle into effect, we should pay attenticn to 
resolving the following problems in practical work. 


First, we should adopt a correct attitude toward forcign 
models and foreign experiences. The Western countries 
have been engaged in the market economy for several 
hundred years, have acquired a relatively profound 
understanding of the law governing the market economy 
under the condition of large-scale socialized production, 
and have accumulated a lot of successful experience. In 
this respect, we should learn from them and use their 
experiences as reference. We must be firm on this point. 
However, whether in revolution or in construction, we 
will never succeed, but will certainly fail, if we copy the 
models and experiences of other countries indiscrimi- 
nately. This point is also applicable to the practice of 
establishing a socialist market economic structure. 
China is a big country in the East boasting a long history 


FuIS-CHI-95-036 
23 February 1995 


and cultural tradition and is also a developing socialist 
country in which the historical position and role of the 
state economy and state-owned enterprises are extremely 
different from those of the developed capitalist coun- 
tries. Certainly, China has its specific forms of expres- 
sion with regard to epplying the general laws governing 
the market economy and exercising the role of enter- 
prises as the main body of the market. However, the 
existing modei and experience of any country cannot 
completely settle the problems in China. In the course of 
studying and assimilating their successful experience, we 
can only combine it with China’s actual conditions so 
that it will be practicable in China after renovation and 
transformation. 


Second, we should adopt a correct attitude toward our 
historica! experience. After several decades of develop- 
ment, the state-owned enterprises have also accumulated 
a lot of good experienc: although there are still quite a 
few problems. For example, the successful measures, 
including the “system of two participations, one reform, 
and three-in-one combination [the system of cadres 
participating in productive labor and workers partici- 
pating in management, of reform of irrational and out- 
dated rules and regulations, and of close cooperation 
among cadres, workers, and technicians]” aimed at 
absorbing the vast numbers of staff, workers, and tech- 
nicians in participating in the democratic management 
of enterprises; the mass labor emulation to arouse the 
wo-king class’s initiative, enthusiasm, and creativity; the 
activities of making rationalization proposals and tech- 
nical innovation; the work to intensify the “three basic 
tasks” (which means strengthening the building of basic- 
level units, basic management, and basic skills); and so 
on have been heeded and assimilated by some developed 
countries at present and in the past. How should we 
discard them now! The question lies only in how we 
should use, disseminate, and develop them in light of the 
new historical conditions. At present, a very conspicuous 
problem is that the management work in our state- 
owned enterprises has been continuously debilitated. 
Since the Third Plenary Session of the 1 1th CPC Ceniral 
Committee, enterprise reform has gone through different 
stages, including the expansion of decisionmaking power 
in operations, the change from profit delivery to tax 
payment in two steps, the practice of the contracted 
responsibility system, the transformation of operational 
mechanisms, and so on. Generally speaking, we have 
scored notable results and accumulated new experience. 
Since the 14th CPC National Congress and the Third 
Plenary Session of the 14th CPC Central Committee, we 
have set the demand that enterprise reform must focus 
on blazing new trails for systems so as to gradually 
institute a modern enterprise system. The process from 
the expansion of enterprises’ decisionmaking power to 
the institution of a modern enterprise system is the 
manifestation of repeated expansion of reform areas, the 
further maturing of reform conditions, and the contin- 
uous deepening of reform. It is the inheritance and 
development of previous reform experience and is by no 
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means a fresh start. Hence, we must not regard the issue 
from outside its historical contexts. We should conscien- 
tiously sum up reform experience gained in the previous 
stage, analyze its limitations and flaws, and make it the 
starting point of the in-depth reform. 

Third, we should correctly handle the relations between 
rcsorm, development, and stability. Carrying out reform 
positively and steadily, effecting a breakthrough at key 
points, and pushing it forward step by step are successful 


principal responsi- 
bility for economic development and social stability. In 
carrying out reform, we should positively get rid of the 
drawbacks and maintain the continuous development of 
production and a steady increase in workers’ incomes. 
We should not push the large number of surplus workers 
into society regardless of the consequences, nor should 
we allow the large number of state-owned enterprises to 
land in a predicament because of our inappropriate 
measures. Otherwise, the economy will decline and 
many staff and workers will lose their jobs, which will 
probably trigger off social unrest. 
Fourth, we should make unified planning, give guidance 
according to varying conditions, and make a concrete 
analysis of concrete issues. In such a big country as 
China where the economy develops in an extremely 
imbalanced way, there are great disparities between 
enterprises in different areas and wrades. Consequently, 
thr: problems in reform encountered by enterprises differ 
in a thousand ways. We can only start with resolving the 
practical problems in light of the characteristics of var- 
ious enterpr.ses, make unified planning, give them guid- 
ance according to varying conditions, and adopt dif- 
ferent concrete methods and steps to carry out reform. 
Here, there is one point that we must always 
That is, we must conscientiously resolve enterprises’ 
thorny problems, really enhance their vigor, and genvu- 
inely promote the development of productive forces. 


Il]. Upholding the Public Ownership Position As a 
Mainstay 
In expounding the theory of building socialism with Chi- 


the main body, pointing out that this is a 

principle that should be firmly upheld at all times. In the 
course of establishing the socialist market economic struc- 
ture and carrying out reform in state-owned enterprises, 
we can only solidify and develop, rather than vacillate and 
weaken, the mainstay position of public ownership 
through reform. The reasons are as follows: 


First, upholding the mainstay position of public owner- 
ship is an essential manifestation of the difference 
+ dA Efe ~ RAS 


Second, upholding the mainstay position of public own- 
ership is the material foundation for resolving the 
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national unity, and achieve a lasting good order in the 
country. 

Fourth, upholding the mainstay position of public own- 
ership is a major condition for the state to better exercise 
regulation and control of economic life from the macro 
level, effect reasonable allocation of the elements of 
about a sustained, rapid, and healthy economic develop- 
ment. 


On the ownership issue, s»me views need to be clarified: 


First, we should not cri..cize without making analyses 
that ownership by the whole people is “but an empty 
shell of property rights,” think that “everything owned” 

means “nothing owned” by the whole people, and main- 
tain that state-uwned enterprises cannot become vig- 
orous and ic unless their rights are represented by 


billion to several trillion yuan. They are the most impor- 
tant guarantee for the socialist society in the develop- 
ment of producitve forces, the increase of national 
strength, and the <nhancement of the people's living 
standards. These pruperties are created by the people, so, 
belong to them and are used by them. How can this 
“nothing owned by the whole people?” Finding out 
the best form of manifestation for the ownership of the 
— oe through reform and simply negating the 
nature 


entirely different things. ngs. The former 1s the mayor obyec- 


must on no account confuse one 
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incapable of doing this. Even though they are capable 
and will apply the above measures, then, with enter- 
prises’ mechanisms remaining unchanged, they will be 
encouraged to rely solely on the state and thus add a 
greater weight to the burdens already borne by the state 
and banks. Therefore, this problem can only be resolved 
chiefly through the measures of rescheduling debts and 
assets, changing creditor's rights to stockholder’s rights, 
broadening the channels for fundraising, and so on, and 
through integrating the foregoing practices with state 
asset management structural reform and state invest- 
ment and financing structural reform in the course of 
separating government functions from those of enter- 
prises and transforming enterprises’ operational mecha- 
nisms. Likewise, regarding the vast numbers of surplus 
staff and work... ‘n the enterprises, we cannot simplis- 
tically push then: iato society. Rather, we should fully 
release the initiative of the government, enterprises, and 
individuals, encouraging the public, collective, private, 
and individual economic sectors to jointly participate in 
the development of a diversified economy, the absorp- 
tion of the enterprises’ surplus personnel, and the accel- 
eration of economic development, thereby turning the 
disadvantages into advantages. Meanwhile, enterprises 
should also deepen reform within themselves, take pains 
to improve their quality, repeatedly enhance their man- 
agerial standard, and arouse the enthusiasm of all the 
parties concerned to surmount the various kinds of 
difficulties which they face. 


In order to solve the practical difficulties of the enter- 
prises it is also necessary to carry out coordinated 
reforms and create a good external environment for 
them. It is necessary to further speed up changes of 
government functions and reduce the unreasonable 
administrative interference by the government depart- 
ments in enterprise affairs so that the government 
departments can perform their due administrative and 
social functions well. It is necessary to establish an 
effective state-owned assets management and opera- 
tional system, so that thie state’s administration over the 
enterprises as the owner can be changed from direct 
management into the management and operation of 
funds. It is necessary to improve and further promote 
reform of the management structure in the fields of 
planning, investment, and prices, as well as in financial, 
tax, and monetary affairs, so that the state-owned enter- 
prises can really participate in competition in a fair 
market environment. It is necessary to actively promote 
the establishment of all kinds of markets, especially the 
market of major elements, and give fuller play to the 
basic roles of the market in resources allocation. It is 
necessary to accelerate reform of the social insurance 
system and establish and perfect all kinds of social 
insurance systems as soon as possible, including pension, 
unemployment, medical insurance, labor insurance, 
social relief, and other insuiance and guarantee systems. 
All these issues, especially the establishment of a social 
insurance system, have already been placed on the 
agenda and they brook no further delay. 
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VIII. The Issue of State-Owned Enterprises in Counties 
(Cities) 


The state-owned enterprises in counties (cities) make up 
a considerabl enterprises which are not under the public 
ownership system, or other forms of publicly owned 
enterprises, needs further study. Under China’s current 
situation, will the practice of encouraging the state- 
owned enterprises in counties (cities) to change tito 
enterprises which are not under public ownership result 
in further and greater losses of state-owned assets or even 
affect the development of the county-level economy? If 
we make full use of the superior position of the state- 
owned enterprises in counties (cities) and only change 
some of them into enterprises under other forms of 
publi?QI[=M]p, such as county-level or regional pub- 
licly owned enterprises and share cooperative enterprises 
{gu fen he zuo qi ye 5140 0118 0678 0155 0120 2814), 
will it be more conducive to county-level economic 
development? All these issues have yet to be further 
explored and studied in practice. China has a vast 
expanse of land and its economic development is very 
uneven. The development of state-owned enterprises in 
counties (cities) also varies from place to place because 
of their different environments and different levels of 
economic development. We must be sure not to blindly 
impose uniformity on them. 


IX. The Issue of State-Owned Enterprises Going 
Bankrupt 


In order to intensify reform of the state-owned enter- 
prises, it is necessary to establish a normal mechanism 
for bankruptcy, so that the superior state-owned enter- 
prises will win and the inferior ones will be eliminated in 
market competition. This is very helpful and necessary 
to promoting the rational readjustment of enterprise 
Organization and industrial structure, reorganizing the 
state-owned assets, reinvigorating the enterprises, 
increasing the overall returns of state-owned enterprises, 
and reducing the burden on the state. It is also an 
important task in enterprise reform, to which we should 
attach sufficient importance. At the same time, when 
practicing the mechanism of enterprise bankruptcy, we 
must also pay attention to the following points. 


First, it is necessary to be cautious while activelare 
suffering losses and quite a few of them are on the verge 
of bankruptcy. If we allow too many enterprises to go 
bankrupt all at once, problems will occur in many fields 
concerning the lives, employment, and state of mind of 
the workers. If these matters are not handled well, they 
may affect social stability. Therefore, it is necessary to 
proceed from the overall situation and take social sta- 
bility and other factors into comprehensive consider- 
ation so that the work can be carried out steadily. 


Second, the process of going bankrupt should be coordi- 
nated with relevant reforms in various fields. As bank- 
ruptcy, especially the bankruptcy of large enterprises, 
concerns many economic, legal, and social problems in a 
wide range of fields, it is restricted by many conditions in 
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practice. Therefore, it is necessary to create some coor- 
dinated conditions. It is necessary to speed up reform of 
the sociai insurance system and establish and perfect the 
relief system for the unemployed as soon as possible. 


Third, it is necessary to make good arrangements for 
relocating the workers from the bankrupt enterprises. 
Apart from an appropriate arrangement for their basic 
livlihood, it is also necessary to improve the training 
system for workers who have changed their work posts 
and to create new employm.™ opportunities. It is nec- 
essary to encourage them ty find jobs through their own 
efforts and devciop job-introduction service institutions 
so that the workers from the bankrupt enterprises can 
find a new w7y out and gain new hopes. 


Fourth, it i: necessary to protect the rights and interests 
of the creditors and prevent the loss of the state-owned 
assets. In the process of bankruptcy, it is necessary to 
prevent the paenomenon of declaring bankruptcy in 
Gide: tc evece debts and the phenomenon of excessive 
distribution of the enterprise assets, which are then 
turned into cash, among the workers. Although making 
arrangements for the workers before paying off debts is a 
normal procedure in bankruptcy and clearing off debts, 
which conforms to China’s national conditions, it is 
improper to distribute all the cash funds among the 
workers. There are already symptoms of these two devi- 
ations, which should arouse our serious attention. 


Fifth, large state-owned enterprises, which have not been 
operating well, especially those extraordinarily large 
enterprises, should not go bankrupt easily; it is necessary 
to consolidate and reorganize them through a bank- 
rupicy protection procedure. in this way, the shocks to 
society can be reduced or avoided and there will be a 
grater pressure on the enterprises, the administrative and 
managing personnel of the enterprises, and the vast 
numbers of workers, so thai enterprises administration 
and management can be improved. 


X. The Position and Roles of Entrepreneurs and 
Reliance on the Werking Class 


The practice in reform of the state-owned enterprises 
fully proves that the development of enterprises and the 
increase in their econornic returns are both directly and 
closely related with the decisionmaking and manage- 
rent level of their managers. The position and role of 
entrepreneurs are very important. Under generally sim- 
ilar conditions, whether an enterprise is operating well 
often depends on its leading body. In a certain sense, 
enterprise managers often play a decisive role in the 
destiny of the enterprise. Only by bringing up large 
numbers of authoritative, capable, and high-quality 
modern entrepreneurs can the development of the 
socialist market economy be vivid and dramatic. 

At present, there are still problems in the state-owned 
enterprises. Firsi, the problem of lacking outstanding 
entrepreneurs who have a good knowledge about the 
market economy. Second, the problem of lacking a 
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competition mechanism. As a result, capable people are 
unable to take important positions and the incompetent 
still remain at their posts. Third, the problem of lacking 
an encouragement mechanism. Although the entrepre- 
neurs who are shouldering heavy responsibilities have 
made great contributions, they are not rewarded and 
their enthusiasm is thus dampened. Fourth, the problem 
of an ineffective leadership structure and the unclarified 
powers and responsibilities of entrepreneurs. As there 
are many restrictions around them, they are unable to 
concentrate their energy on improving enterprise man- 
agement and operation. Fifth, the problem of an imper- 
fect supervisory mechanism. The nominal wages of the 
managers are not high but, on the other hand, there are 
quite a few phenomena of practicing fraud and turning 
public funds into private gain, bringing about great 
losses and the waste of state-owned assets. 


In order to intensify reform of the state-owned enter- 
prises, it is necessary to resolve all these problems as 
soon as possible. It is necessary to establish, in a positive 
manner, an operation and management structure and an 
encouragement mechanism in state-owned enterprises in 
accordance with the principle of unifying power, respon- 
sibility, and benefit and the laws of the market economy. 
It is necessary to fully mobilize and give full play to the 
initiative of entrepreneurs. It is necessary to attach 
importance to the ideological progress of entrepreneurs 
and cultivate their sense of responsibility toward the 
state, society, enterprises, and workers through ideolog- 
ical education, media propaganda, and social ethics 
guidance, so that entrepreneurs will have a sense of 
honor, a sense of morality, and a spirit of devotion. 
Successfully handling the issue of the rational income of 
enterprise operators is an important link in establishing 
an encouragement mechanism for entrepreneurs. The 
main method is to link their income with the achieve- 
ments in their operation. The income of enterprise 
operators is determined by their achievements. Thus, 
they will be encouraged to concentrate their main efforts 
for increasing income on improving management, and 
defects such as gaining more by evil ways can be reduced. 
Of course, while increasing the income of enterprise 
operators, our national conditions must also be taken 
into consideration. The increase should not be too great. 
It is also necessary to step up the work of perfecting the 
supervisory mechanism for entrepreneurs, such as estab- 
lishing a scientific responsibility system for enterprise 
operators and carrying out strict examinations, 
appraisals, and auditing at regular intervals. Those who 
have done an excellent job in fulfilling their tasks and 
who have made meritorious contributions to preserva- 
tion and appreciation of the state-owned assets should be 
awarded and promoted to important posts, and those 
who have not fulfilled their tasks and who have practiced 
fraud should be dismissed from their posts or given 
necessary punishment in light of the seriousness of their 
specific cases. 

The broad masses of workers are the masters of state- 
owned enterprises. It is necessary to rely on the working 
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class wholeheartedly and give play to the spirit of the 
workers as the masters of their houses. This is decided by 
the nature, position, and role of the state-owned enter- 
‘prises and an important part of the party’s line, which we 
have always emphasized. Whatever reforms have been 
carried oui in the enterprise, and whatever systems 
established, we must steadfastly adhere to this principle 
because it is an iraportant expression of the superiority 
of the socialist enterprises and an important guarantee 
for the establishment of a socialist market economy 
structure. In order to increase the quality of the enter- 
prises as a whole and their competitiveness, it is far from 
sufficient to merely give piay to the role of the entrepre- 
neur. It is also necessary to give full play to the initiative 
of the vast numbers of workers. In this respect, the 
capitalist countries often draw on the experiences of the 
socialist countries in mobilizing the workers’ initiative. 
How could we neglect our superiority in this respect, 
which is possessed naturally by the socialist system! 


In changing the operational mechanism of enterprises 
and creating and establishing a modern enterprise 
system, it is necessary to pay attention to cultivating a 
sense of participation among the masses of workers and 
creating a concentrated atmosphere of democratic man- 
agement. It is necessary to develop vigorously the activ- 
ities of rational proposals and technological innovations 
and further improve the enterprises’ internal distribu- 
tion system so that the greai latent creativity of the 
masses of workers can be aroused and brought into play. 


The broad masses of workers are the main force of 
enterprise reform and also the main participants. The 
interests of workers coincide with reform. Without the 
support and participation of the workers, no reform can 
succeed. It is necessary to protect the just rights and 
interests of workers in the course of reform. It is neces- 
sary to continue to carry out painstaking ideological and 
political work and encourage the broad masses of 
workers to enthusiastically throw themselves into enter- 
prise reform. At the same time, it is necessary to take 
their immediate interests into full consideration and 
resolve their difficulties so that reform of the state- 
owned enterprises can be pushed forward smoothly. 


State To Counteract Actions Causing Asset Loss 


HK2302673895 Beijing XINHUA Domestic Service in 
Chinese 1115 GMT 10 Feb 95 


[By reporter Zhang Jinsheng (1728 6930 0524): “China 
To Take Tough Measures Against Those Responsible for 
Loss of State Assets”] 


[FBIS Translated Text] Beijing, 10 Feb (XINHUA)—Pan 
Yue, deputy director of the National Administration of 
State Property. told the press in Beijing yesterday that to 
protect state property and prevent the loss of state prop- 
erty, the administration would adopt effective measures to 
prosecute those responsible for loss of state assets. 


According to Pan, loss of China’s state property has 
aroused widespread concern at home and abroad. The 
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party’s Central Committee and the State Council have 
also paid great attention to the matter. Therefore, the 
National Administration of State Property has promul- 
gated a series of policies and regulations to ensure that 
the value of state assets is preserved and increased and to 
prevent loss of state assets. In particuiar, the “Regula- 
tions on Supervision and Management of the Property of 
State Enterprises,” published and put into effect by the 
State Council, is of great importance to solving the 
problem. 


Pan said that loss of state assets means the loss of state 
assets or of the state’s due proceeds caused by units 
occupying the assets in breach of laws, statutes, and 
administrative rules and regulations. A survey con- 
ducted by the National Administration of State Property 
indicates that the reasons for the great losses of state 
assets mainly lie in defective management mechanisms 
and imperfect and incoordinated policies and statutes, 
which is commonplace in the period when the old system 
is being replaced by a new one. State assets are lost in 
eight ways. First, in setting up Sino-foreign joint venture 
enterprises or in enterprise reform, the value of state 
assets is not assessed or is under-assessed. Second, in 
joint-stock enterprises, rationed shares and dividends 
are not given to state-owned shares. Third, some locali- 
ties sell state assets at low prices in the name of defining 
the property rights and responsibilities of enterprises, 
reducing the state to a “liability shareholder [gao cheng 
liao fu zhai chi gu 2260 2052 0055 6298 0280 2170 
5140}.” Fourth, some enterprises in financial difficulties 
break themselves down into smaller units to transfer 
funds and equipment and to evade paying debts. Fifth, 
some enterprises and institutions do not enter state 
assets in their accounts and thus create large amounts of 
nonledger funds. Sixth, when state enterprises run col- 
lective enterprises, state assets are transferred to or 
occupied by collective enterprises without compensa- 
tion, thus changing state assets into collective assets or 
even individual assets. Seven, in nonstandard property 
rights transactions, state assets are sold at low prices. 
Eighth, fees are not charged for the occupation of state 
assets according to relevant regulations when nonoper- 
ating assets of administrative or public institutions are 
turned into operating assets. 


According to Pan, in 1995 the National Administration 
of State Property will conduct large-scale investigations 
into loss of state assets at home and abroad, focusing on 
losses caused by the changes in property rights and by the 
confused relationship between ownership and manage- 
ment of enterprises. The administration will also inves- 
tigate loss of state assets brought about by organizing 
Sino-foreign joint ventures or Sino-foreign co-operative 
business operations and by reorganizing enterprises into 
companies or joint-stock companies; loss of gold 
resources and land assets; and loss of state assets outside 
the borders. After all this has been done, those respon- 
sible for loss of state assets or involved in relevant major 
cases will be brought to justice. 
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Trade Unions To Better Protect Workers’ Rights 


OW2202171095 Beijing XINHUA in English 1637 
GMT 22 Feb 95 


[FBIS Transcribed Text] Beijing, February 22 (XIN- 
HUA)}—Collective contracts signed by businesses and 
workers must provide a clear description of pay, work 
time, vacations, and other matters to protect the rights 
and interests of the two sides. 


This came in a circular issued here today by the All- 
China Federation of Trade Unions (ACFTV) in line with 
the labor law and the trade union law of China. 


Saying that the collective consultation and contracting 
system is suitable to various types of businesses, ACFTU 
added that it will focus on Sino-foreign joint ventures, 
private enterprises, and towship enterprises in pro- 
moting the system. 


Trade unions of state-owned enterprises should start 
implementing the system since the system was first tried 
out in 100 state-owned large and medium-sized enter- 
prises which are changing to ones with a modern enter- 
prise system. 


Other businesses, which feel that the time is right, can 
apply the collective consultation and contracting system 
in advance. 


According to the circular, the collective contract must 
also cover labor safety and hygiene on the job, special 
protection for female workers, the time covered by the 
contract, consulting methods for making changes, dis- 
missals, termination of contracts, rights and responsibil- 
ities of the two sides, ways to solve contractual disputes, 
and any thing else that should be included. 


The circular said that collective contracts of state-owned 
enterprises can also include goals of economic growth 
and social development, which have been agreed to by 
both sides. 


ACFTU suggests that the duration of contracts be three 
years. The enterprise and its trade union, the workers’ 
representative, should have consultative meetings regu- 
larly. The results of consultation should be provided to 
workers and be legally binding. 


Commentator’s Article on Curbing Exorbitant 
Prices 


HK2302074195 Beijing FAZHI RIBAO in Chinese 
28 Jan 95 pl 


{[Commentator’s article: “Standardize Market Pricing 
Order in Accordance With the Law’’] 


[FBIS Translated Text] For some time it has been an 
increasingly serious phenomenon that people reap exor- 
bitant profits by such improper pricing means as price 
deception. It has caused strong discontent among the 
broad masses. This exorbitant behavior disturbs normal 
pricing order, accelerates unfair distribution, seriously 
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harms the legitimate rights and interests of consumers, 
and affects the incentive of the broad masses of people 
for devoting themselves to reform. Therefore, it is very 
necessary to stop exorbitant profit-making through the 
formulation and implementation of corresponding laws 
and regulations. 

Under the conditions of a socialist market economy, 
formulating laws and regulations in order to stop exor- 
bitant profit-making both conforms to the wishes of the 
people and is objectively demanded in the market 
economy. This exoiditant behavior runs counter to the 
laws of the market economy. Market prices should 
increase and decrease in keeping with changes in supply 
and demand. But under imperfect market conditions, 
the law of value cannot play a regulating role on its own. 
Some lawless business people use improper competitive 
behavior such as deception and monopoly to drive up 
prices and then reap exorbitant profits. They even push 
up general price levels. In principle, there is nothing 
wrong with the objective of maximizing one’s profits. 
Without this objective, producers and business people 
will lose their motivation and vitality for market com- 
petition and economic returns cannot be increased. The 
point in question is by what means one should reap a 
high profit. If onz reaps a high profit through improper 
competition such as deceptive and monopoly prices, 
one’s income is illegal. Exorbitant behavior ruins the 
exchange of equal value and fair competition, the most 
frndamental principles of market economy. 


Market economy is a law-governed economy. The 
change from a planned economy to a market economy 
demands the freeing of prices. But this does not mean 
that we should do nothing to control prices after they are 
freed. Rather, we must regulate, control, and guide them 
through indirect means; and one of the important means 
is legal means. The law grants all natural persons and 
legal persons the right to participate in market dealings 
on an equal footing. It opposes all unfair dealings 
including such improper behavior as deception and 
monopoly. Moreover, such improper behavior as decep- 
tion and monopoly are the foundation of the production 
of exorbitant profits. Therefore, stopping exorbitant 
profit-making is demanded by the very nature of market 
economy and is a due connotation in law. Stopping 
exorbitant profit-making, promoting the formation of 
reasonable prices through standardizing market pricing 
behavior, and establishing and maintaining a market 
pricing order where there is compensation of equal 
value, fair dealing, and fair competition precisely 
embody the principled demands of the operational laws 
of market economy. Therefore, the formulation and 
implementation of laws and regulations to stop exorbi- 
tant profit-making supplement and perfect the Law 
Against Unfair Competition and are conducive to the 
perfecting of China’s competition laws. 

The Provisional Regulations Governing the Stopping of 
Exorbitant Profit-Making, as approved by the State 
Council and promulgated by the State Planning Com- 
mission, are China’s first law specially made to cope with 
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exorbitant profit-making. It will play an important role 
in safeguarding the healthy development of China’s 
socialist market economy, encouraging and protecting 
fair competition, stopping improper pricing behavior 
such as exorbitant profit-making, standardizing market 
pricing order, establishing a new price operational mech- 
anism, and protecting the legitimate rights and interests 
aiiadaiantontinadiamaninee: Hadiantiion amie 
the further perfection of China’s system of socialist 
competition laws and is favorable to the inclusion of 
price control and macroeconomic regulation and control 
on the legal track in a better way. 
First, the promulgation of the regu“ations is an effective 
measure to curb inflation. In addition to the still exces- 
sively lazge investment scale and the excessively speedy 
growth of consumption funds, one of the important 
reasons for the current inflation is that there is a lack of 
standardization of market dealing behavior and the 
circulation ovder is rather disorganized, which gives rise 
to such serious problems as the arbitrary raising of prices 
and charging of fees. The promulgation of regulations 
governing the stopping of exorbitant profit-making 
shows the CPC Central Committee and State Council's 
determination to curb inflation and will surely effec- 
tively curb the spreading exorbitant behavior. 
Second, the promulgation of the regulations is conducive 
to setting people’s minds at rest and bringing into play 
the initiative of the broad masses of people in devoting 
themselves to reform and opening. Some people mistak- 
enly conceive the market economy as being speculation. 
There is even the adverse tendency among others that 
they regard speculation as their regular job and use 
speculation to make a profit. Resolutely stopping exor- 
bitant profit-making is of great significance to pre- 
venting the public psychology from tilting, to enabling 
the broad masses to foster correct values, and to 
adhering to the socialist path amid reform and opening. 
Third, the promulgation of the regulations will put price 
control on the legal track and is conducive to the 
perfection of the system of market competition laws. 
Although regulations governing the quotation of exact 
prices have made public the pricing behavior of business 
people, they have not resolved the problem that quality 
does not match prices and cannot achieve the goal of 
giving the exact price for a product. Therefore, corre- 
sponding laws and regulations are badly needed to 
standardize behavior. The Law Against Unfair Compe- 
tition does not standardize exorbitant profit-making in 
the area of price, so corresponding laws and regulations 
badly need formulating. We can say that the promulga- 
tion and implementation of the regulations can in a 
certain sense fill the gap in China's market competition 
laws and regulations. 


Commentary Endorses Role of Entrepreneurs 


HK2302070495 Beijing XINHUA Domestic Service in 
Chinese 2102 GMT 9 Feb 95 


[“Weekend Economic Commentary” by reporter Li 
Anding (2621 1344 1353): “Entrepreneurs—the Irre- 


placeable Role”’] 


FBIS-CHI-95-036 
23 February 1995 


[FBIS Translated Text] Beijing, 10 Feb (XINHUA)—Both 
international and domestic experiences tell us that the key 
to running an enterprise well lies in a good leading body, a 
good product, and a good mechanism. Today, our reforms 
are advancing forward in all directions, but the roles of 
entrepreneurs can never be replaced by the improvement 
of any external environment. 


While pushing forward reform of the state-owned enter- 
prises in our country, which is a very arduous battle, a 
very important task is to cultivate and bring up groups of 
outstanding entrepreneurs. 
At present, a number of outstanding enterprises have 
emerged in some areas where there has been vigorous 
t of the state-owned economy. What they 
have rightly relied on is the hard struggle of those 
outstanding entrepreneurs. For example, the work of the 
leading body of the Haier Group in Qingdao and the 
Entrepreneur Groups in Liuzhou has been fully affirmed 
by leaders at various levels and by the vast numbers of 
workers. We must give publicity to their experiences on 
a grand scale, so that people can have more confidence in 
running state-owned enterprises well, and so that more 
enterprises can learn from their good experiences, and 
can strengthen their operation and management to 
increase their economic returns. 
To state-owned enterprises, getting onto the track of the 
socialist market economy is a new subject for study. 
They need thousands upon thousands of outstanding 
and new-type entrepreneurs. At present, the three kinds 
of foreign-funded enterprises, as well as town and town- 
ship enterprises, already have adopted various means of 
competition permitted under the socialist market 
economy, but the plant directors and managers of some 
state-owned enterprises still have not yet adopted such 
means. They are continuing to complain about the 
external environment or about the higher authorities for 
not creating conditions for them. Thus, the superiority of 
state-owned enterprises in technology, management, and 
human resources has not been turned into a superiority 
in products, markets, and operations. By comparing the 
economic development in coastal areas with that in the 
hinterland, some people believe that an important factor 
in the gap between the two areas is the gap between them 
in the concept of entrepreneurs. If their old concept of 
entrepreneurs is not changed, state-owned enterprises 
will find it difficult to get out of their difficult situation 
under the conditions of the market economy. 


Therefore, training and bringing up a large contingent of 
entrepreneurs who are professionals, with a good knowl- 
edge of the socialist market economy, will be the foun- 
dation for improving enterprise management and oper- 
ation. It is an important task for state-owned enterprises 
in order to improve their operations. The quality and 
ability of entrepreneurs can be increased, their ideolog- 
ical concepts can be renewed, and their sense of respon- 
sibility toward their work can be strengthened through 
practice. They need to temper themselves through prac- 
tice in order to renew their ideological concepts and 
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strengthen their sense of responsibility for their work. 
However, it is also necessary to create a favorable 
environment and conditions for them, and to provide 
them with space for study and development. 


Strengthening the building of an entrepreneurial contin- 
gent is an important task of the government departments 
in charge of relevant work once government administra- 
tion is separated from enterprise management. It is 
necessary to strengthen the training of plant directors 
and managers in light of the objective demands of the 
market economy. It is necessary to study and work out 
some standards for examination and appraisal of entre- 
preneurs, and to set up files on the achievements of 
operators and managers. It is necessary to explore chan- 
nels to offer professional training for the entrepreneurial 
contingent, gradually establish a market of highly quali- 
fied management personnel, and gradually change the 
system of selecting and appointing enterprise managers 
into a system of selecting and inviting outstanding 
personnel to relevant posts through competition in the 
human resources market. It is necessary to adopt the 
annual pay system for enterprise managers on a trial 
basis; improve the examination, award, and punishment 
systems; and gradually establish a mechanism for the 

ing personnel under which the superior will win 
and the inferior will be eliminated. It is necessary to 
adopt new methods in light of the current situation of 
enterprise reform in order to strengthen the building of 
an entrepreneurial contingent. 


Policy Allows Surplus Personnel To Start Firms 


HK2302110795 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0818 GMT 10 Feb 95 


[FBIS Translated Text] Beijing 10 Feb (ZHONGGUO 
TONGXUN SHE)—A few days ago, the China State 
Administration for Industry and Commerce announced 
that redundant personnel in party and government orga- 
nizations may start businesses in order to engage in eco- 
nomic activities, 2nd such businesses may be registered. 

This is just one of eight relaxation policies focusing on 
the production and operation of enterprises, which the 
administration has proposed with a view to developing 
China’s market economy. The other seven policies are: 


—With the approval of the responsible departments, 
mass and social organizations may unfold operational 
activities, focusing on consultancy, by linking their 
own characteristics and professional needs. 


—Industrial and commercial administrative depart- 
ments may allow registration of those projects that 
utilize foreign capital to conduct land development or 
operate retail business, transportation, finance, and 
insurance trade with the approval of those organs 
authorized to conduct examination and approval. 


—With the approval of the relevant departments, for- 
eign capital may be used to conduct market construc- 
tion. 
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—When an enterprise applies for change in its opera- 
tional arena, methods, or name, the enterprise legal 
person may directly submit an application, and the 
industrial and commercial administrative organs may 
directly accept and handle the case. 


—With the exception of those trades and products that 
call for special permits and separate examination and 
approval as stipulated by the state, other enterprises 
may break through the boundary of trades, select 
production and economic modes on their own, and 
engage in production, marketing, wholesale, and retail 
business. 


—Support will be given for the practice in which redun- 
dant personnel from enterprises initiate economic 
entities, and their operational realms and methods will 
not be subject to the restrictions of their original 
enterprises. And, 


—Support will be given to the development of enterprise 
groups and pioneering experiments in the share- 
holding system. 


Statistics Bureau on Economic Control in 1995 


HK2302074495 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 25 Jan 95 p 2 


(“Monthly Economic Analysis” column article by Wan 
Donghua (8001 2639 5478), contributed by the State 
Statistics Bureau: “Mastering the Strength of Aggregate 
Macroeconomic Regulation and Control”] 


([FBIS Translated Text] Maintaining a sustained, rapid, 
and healthy economic growth and bringing an evident 
fall to runaway commodity prices are China's basic 
targets of macroeconomic control and regulation in 
1995. 


Taking a look at the environment of economic growth in 
1995, we can see both advantages and obstacles. Favor- 
able conditions include the following: First, the eco- 
nomic work conference recently called by the CPC 
Central Committee has defined the guiding ideology and 
key tasks for this year’s economic work, and made 
deep-going expositions on a number of major issues 
concerning the ideological understanding of reform and 
development, thus laying a fairly sound policy environ- 
ment for the future smooth development of our 
economy; second, all the major reform measures 
adopted in 1994 have scored good results, and four 
general balances regarding finance, credit, materials, and 
foreign exchange are all tending to take a turn for the 
better; third, the large-scale construct’’" ©’ *=:ic indus- 
tries and infrastructural facilities un. cr » over the 
past few years has reinforced the country’s . .ential for 
continued economic growth; fourth, our focus on enter- 
prise reform this year while further improving and 
promoting other coordinative reforms will help inject 
great vigor and vitality into the country’s economic 
development; and fifth, the expansion of China’s 
opening and exchanges with the outside world, the 
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increase in the country’s foreign exchange reserves, and 
the economic recovery of major western advanced coun- 
tries all serve as favorable conditions for China to make 
better use of international capital, technology, and mar- 
kets, and to bring about a sustained and fairly rapid 
growth of its economy. 


However, we should not fix our eyes only on the favor- 
able side and lose sight of the many unfavorable factors 
that exist in this year’s economic work: To curb exces- 
sively high price rises and bring them down to a level 
bearable to all social sectors we have ue to 
Sicmes & Mile ike aide dae, oan Gale 2 
certain sacrifice in terms of growth rate; and the heavy 
crop failures and the subsequent tight supply of a 
number of major agricultural products caused by last 
year’s natural calamities in many places will exert a 
lingering adverse impact on all facets of our economic 
life for years to come. 


What is more, the dilemma that state-run enterprises are 
facing in their production and operation is unlikely to 
undergo a considerable change within a short period of 
time, and new contradictions will unavoidably crop up 
during the process of enterprise reform. All these are 
issues we should pay sufficient attention to in pressing 
ahead with this year’s reform and development. 


The trend of economic growth in 1995 will be mainly 
decided by changes in the aforementioned favorable and 
unfavorable factors; and also by the way we coordinate 
and handle the relations between reform, development, 
and stability. Yet what counts in all our efforts is how we 
are going to adjust the growth rate of our economy and 
master the strength of price control. Different ways of 
handling the relations between the two will lead to the 
following three possible situations: 


First, the phenomenon of “double high’s” will continue 
to exist. Many localities still have a strong desire to seize 
opportunities for further development, and they con- 
tinue to vie with each other for higher growth. The 
fast-growing coastal areas, which are enjoying a rela- 
tively favorable policy-related environment, better geo- 
graphic positions and operational mechanisms, and a 
relatively strong economic foundation, want to develop 
themselves at an even faster pace; and as for inland areas 
which have undergone a slower development, they are 
now making every effort to catch up with coastal areas 
and narrow the gap between the two, and are therefore 
unwilling to slow their pace. As a result, thc implemen- 
tation of macrocontrol measures has become very diffi- 
cult, and both the economic growth rate and commodity 
prices still remain at a high level. 


Particularly under the present circumstances wherein 
enterprises are running under capacity and are faced 
with more difficulties in their production and operation, 
and wherein the voices from all sides calling for relaxing 
control still remain strong, we should be all the more 
careful on the issue of how to exercise control, for any 
mistakes in exercising control and any premature moves 
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to relax control over the money supply will lead to an 


heating of the econumy; if this is the case, we may be 
forced in the end to adopt the measure of “slamming on 
the brakes,” which will eventually hurt the structure of 
our economy and exert 2 major impact on the country’s 
economic growth. 

Second, an excessive squeeze may result in the situation 
of “stagflation.” Unduly hasty efforts to push prices 
down to certain macrocontro/ targets as well as excessive 
retrenchment measures carried out from a variety of 
angles may lead to a situation wherein the economic 
growth rate plummets drastically while commodity 
prices only experience a minor fall. Judging from all 
facets of the present situation, we can see that China's 
economic growth may slow down during the first quarter 
and even the first haif of 1995; however, due to the 
lingering effects of factors remaining from last year and 
cost-pushed inflexibility, market prices will continue to 
remain at a high level. If we fail to recognize this 
inevitability now, we may have to further depress 
demand for investment and money supply if price rises 
cannot be brought under control; in that case, there will 
be a greater possibility of the emergence of a situation of 
“stagflation.” 

Third, on the basis of correctly handling all economic 
relations and mastering the strength of macrocontrol in a 
reasonable way, the economy will make a smooth “soft 
landing,” with which the economic growth rate can be 
brought down to an appropriate level, an evident fall can 
be registered in commodity prices, and the entire eco- 
nomic operation can move toward the targets of macro- 
control and regulation. 


It is obvious to all that when drawing up macrocontrol 
policies, we should try our best to avoid the first two 
situations and strive to realize the third. In our concrete 
work, besides making resolute efforts to implement the 
spirit of the central economic work conference, adopting 
workable and effective measures to vigorously curb price 
rises, augmenting agricultural production, and deep- 
ening the reform of state-run enteiprises, we should also 
pay particular attention to correctly mastering the 
strength of macrocontrol in terms of quantity and scope. 


Based on macroeconomic model estimates and compar- 
isons of different plans, and considering all changeable 
factors existing in the economic operation of 1995, some 
experts and scholars find the following macrocontrol 
strength suitable for the aggregate volume of the macro- 
economy in 1995: An economic growth rate betweer 8 
and 10 percent is considered appropriate for the year. 


At present, China’s economy is in the middle-to-later 
stage of the fourth periodic cycle of economic turbulence 
since the initiation of reform and opening; and generally 
speaking, the economic growth of i395 has already 
passed the peak point of the cycle, yet the economy will 
continue to run in the fast-speed zone during this year. A 
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OW2392081395 Beijing XINHUA in English 0747 
GMT 23 Feb 95 


{[FBIS Transcribed Text] Beijing, February 23 (XIN- 
HUA)—China’s inflation declined further in January, 
obviously indicating that prices have been put on a 
downward path. 

The State Statistics Bureau told XINHUA today that the 
country’s inflation rate was 24.1 percent last month, 
compared with the same period last year. 


The figure represents a drop of 1.4 percentage points 
from December’s 25.5 percent. Inflation hit a record 


high of 27.7 percent last October before going down to 
27.5 percent in November. 


Liu Shucheng, a senior economist with the Chinese 
Academy of Social Sciences, said in a telephone inter- 
view that the figures for the past three months clearly 
signal a turning point in the inflationary trend. 

“The extent of the drop during the three-month period 


was remarkable according to our research and it repre- 
sents the start of a downward trend,” Liu said. 


Ye Zhen, spokesman for the State Statistics Bureau, said 
that he shares this view with Liu, and since as the state's 
macro-economic control measures nave taken effect, the 
national economy is coming down with a soft-landing. 
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They both expressed the belief that, with the government 
continuing with its efforts, inflation will remain on a 
downward path in 1995. 

They warn, however, that the current levels of inflation 
are still too high in China, and the task of curbing price 
hikes will not be an easy one. 

Major indices, such as investment and the amount of 
currency in circulation remained at double-digit levels 
last year and the state must strive to scale them down 
further this year, they said. 


Statistics Bureau Reports Economic Data for Jan 


OW2302114295 Beijing XINHUA in English 1044 
GMT 23 Feb 95 


{[FBIS Transcribed Text] Beijing, February 23 (XIN- 
HUA)—China’s economy continued to turn for the 
better in January this year, with a fast growth in indus- 
trial production, a brisk market, a continued growth in 
exports, and balanced financial revenue and expendi- 
ture, according to a report released today by the State 
Statistics Bureau. 


The monthly report says that China’s industry realized a 
total of 123.7 billion yuan in output value last month, 
11.4 percent up from the same month last year. 


However, the growth of state-owned industry was 
smaller than the non-state sector, the report says. 


Statistics show that state-owned industry produced 81.9 
billion yuan in output value last month, five percent up 
from the corresponding month of 1994. Collectively- 
owned enterprises produced a total output of 36.2 billion 
yuan, 18 percent higher than the same month last year. 


According to the report, light industry's growth rate was 
bigger heavy industry last month. [sentence as received] 
Light industry’s total output was 52.5 billion yuan, 14.5 
percent higher on a year-on-year basis, while heavy 
industry realized an output value of 71.2 billion yuan, 
8.9 percent up. 


The report says that the retail sales market last month 
was active. The social retail sales volume was 160.02 
billion yuan, 34.3 percent up on a year-on-year basis. 
The growth rate was 10.8 percent in real terms. 


According to the report, the country’s retail price index 
rose 21.2 percent last month over the same month last 
year, but was two percentage points down from 
December of 1994. 


Meanwhile, the consumer price index rose 24.1 percent 
over the corresponding month of 1994, but was 1.4 
percentage points down from December. 


Food prices registered the highest growth rate among all 
commodities last month, the report says. 


The report says that the January export volume hit 9.2 
billion US dollars, 88.3 percent up from the same month 
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In addition, banks also saw “a substantial rise” in the 
amount of deposits last month. A total of 74.3 billion 
yuan was added in individual deposits, 37.4 billion yuan 
more than the seme month of 1994. 


Survey on Regional Tertiary Industry Development 
OW230205 1095 Beijing XINHUA Domestic Service in 
Chinese 0250 GMT 21 Feb 95 


[By reporter Zhang Jinsheng (1728 6930 0524)] 


[FBIS Translated Text] Beijing, 21 Feb (XINHUA)— 
The results of a general regional survey on the develop- 
ment of the tertiary industry in China showed that in 
Guangdong, Sichuan, Shandong, Jiangsu, Hebei, Zhe- 
jiang, Liaoning, and Henan, the tertiary industry devel- 
oped more rapidly and economic efficiency grew faster 
than in other areas. 


Survey results published by the office of the State Coun- 
cil’s Coordination Group for the General Survey of the 
Tertiary Industry show: By the end of 1992, the number 
of Sichuan’s tertiary industrial units topped the entire 
country; there were 2.04 million tertiary industrial units 
in Sichuan. Shandong had 1.94 million tertiary indus- 
trial units; Guangdong, 1.409 million; Zhejiang, 1.388 
million; and Jiangsu, 1.386 million. Shandong had the 
most people working in the tertiary industry, the number 
being 8.035 million. In Sichuan, 7.986 people worked in 
the tertiary industry; in 7.369 million; in 
Jiangsu, 6.879 million; and in Henan, 6.33 million. 

The survey results also offer information on the original 
value and added value of fixed assets of the tertiary 
industry in various regions by the end of 1992. Guang- 
dong had the most original value of fixed assets worth 
272.55 billion yuan. had 270.53 billion yuan, 
Hebei 162.55 billion yuan, Sichuan 159.43 billion yuan, 
and Henan 155.15 billion yuan. Guangdong also had the 
most added value of fixed assets of the tertiary industry. 
Its tertiary industry had added value of fixed assets 
worth 113.64 billion yuan. Shandong had 63.6 billion 
yuan, Jiangsu 59.92 billion yuan, Liaoning 52.79 billion 
yuan, and Sichuan 50.23 billion yuan. 


— ‘meee Paves Way for Cross-Strait 


OW2302085995 Beijing XINHUA in English 0807 
GMT 23 Feb 95 


[FBIS Transcribed Text] Xiamen, February 23 (XIN- 
HUA)—Xiamen, one of China's five special economic 
zones, in east China’s Fujian Province, is accelerating 
port construction to pave the way for direct navigation 
across the Taiwan Straits. 


Xiamen will focus on constructing the first phase of its 
Haicang port area and tke third phase of the Dongdu 
district this year. 


SK2302140895 Beijing XINHUA Domestic Service in 
Chinese 1708 GMT 22 Feb 95 


[FBIS Translated Text] Beijing, 22 Feb (XINHUA)— 
Notification (No. 1) of the PRC Ministry of Finance 


Based on the “PRC Regulations on State Treasury 
Bonds,” the distribution of 1995 three-year-term docu- 
ment-based state treasury bonds is notified as follows: 


maturity. The annual interest rate will be 14 percent for 
bonds held for three years, and value-guaranteed subsi- 
dies will be given. 

regis- 


4. Document-based state treasury bonds will be distrib- 
uted to the public. Individuals and other investors may 
purchase them at the Industrial and Commercial Bank of 
China, the Agricultural Bank of China, the Bank of 
China, the People’s Construction Bank of China, the 


5. Interest on the document-based state treasury bonds 
will be calculated on a simple interest rate rather than on 
a compound interest rate. 


Relevant specific methods will be promulgated sepa- 
rately. 

This is hereby notified. 

[Signed] The Ministry of Finance of the PRC 

[Dated] 22 February 1995 
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Ministry Announces Plans for Treasury Bonds 


HK2302115395 Beijing CHINA DAILY in English 
23 Feb 95 pl 


[By Ren Kan: “Treasury Bond Issue Coming”™] 


[FBIS Transcribed Text] China plans to issue two kinds 
of three-year-term treasury bonds starting March |, the 


The standard and certificate bonds will be sold to both 
individual and institutional investors. 


said the bond issue will help the country draw 
idle funds from the public to support economic develop- 
ment and offset the national deficit. 


It will also offer a safe and high-yielding investment 
opportunity for Chinese residents who have deposited 
mere than 2,000 billion yuan ($238 billion) in banks. 


Last year’s issues totalling more than 102.8 billion yuan 
($12 billion) were warmly received by Chinese investors. 


The new standard bond will carry a coupon rate of 14.5 
percent, 2.26 percentage points higher than bank fixed 
deposits of the same term. 

The bonds will be underwritten by securities institutions 
before being sold to the public. 

Market trading of the bonds is to start after the issue 
closes on March 20. 


If investors hold the certificate bonds for the full three 
years, the interest rate will be 14 percent. During the 
term, the interest rate will b pegged to the inflation rate. 


Interest will be calculzted from the date of purchase. 


Investors will be abie to cash their certificates at any time 
after the sale ends on July 31. 


Shanghai Forex Market To Introduce Yen 
Transactions 


HK2302044395 Hong Kong SOUTH CHINA 
MORNING POST (3USINESS POST) in English 

23 Feb 95 p 5 

[By Elaine Chan and agencies} 

[FBIS Transcribed Text] The fledgling Shanghai-based 
China Exchange Trade Centre (CFETC) will 
trade yen as well as Unite! States and Hong Kong 
dollars. “We will start trading, in Japanese yen on March 
1,” said CFETC market development officer Zhu Jiswei 
yesterday. He said more and more customers needed 
such transactions as Japanese investment grew in China. 
“There is a high demand for Japanese yen especially in 


Although Japanese financial institutions are a major 
force in Shanghai's financial sector and Japan is the 
leading foreign investor, banks said demand for yen was 
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not great. The Bank of Tokyo estimated that 10 to 15 per 


markt Division chi ofthe department 


of US$40.7 Billion in its first nine months of operation. 
Transactions in US dollars amounted to US$38.5 billion 
while Hong Kong dollar swaps amounted to HK$18.35 


Wang Deshun, the vice president of the CFETC, recently 
said the centre would look into starting forward transac- 
tions. 


yt ee ae emai 


9SCE0I96A Beijing GUANLI SHIJIE 
[MANAGEMENT WORLD) in Chinese No 5, 
24 Sep 94 pp 73-78 


{Article by Li Zhang (2621 1625) of the State Restruc- 
turing of the Economic System Commission: “Analysis 
of State Enterprise Stock Performance In Hong Kong”; 
edited by Wang Bing (3769 0365)} 


{[FBIS Translated Text] Nine leading enterprises began 
trading their shares in Hong Kong between June 1993 and 
June 1994. They are Qingdao Beer Corporation, Shanghai 
Petrochemical Corporation, Guangzhou Guangchuan 
International Corporation, Beiren Printing Machinery 
Corporation, Kunming Machine Tools Corporation, 
Maonshan Iron and Stee! Corporation, Yizheng Chemical 
Fiber Corporation, Tianjin Bohai Chemical Industrial 
(Holdings) Corporation, and Dongfeng Electrical 
Machinery Corporation (abbreviated hereafter as Qingpi, 
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So we quickly went to work drawing up laws and 
regulations on the floating of stock that are consistent 
with international ruics. 


In China: In June 1993, the State Restructuring of the 
Economic System Commission formulated the “Circulay 
on Supplementary Regulations on the Enforcement of 
Corporation Standardizing by Companies 
Which Sell Stock in Hong Kong” and “Circular on 
Provisions That Must Appear in the Constitutions of 
Companies Which Sell Stock in Hong Kong.” These two 
circulars closed the loopholes in the “Corporation Stan- 


Finance overhauled the financial and accounting sys- 
tems not only of stock companion, tut of eli Goietie 
enterprises, jettisoning the decades-old accounting 
system and replacing it with the brand-new “General 
Financial Rules for Enterprises” and “Accounting Stan- 
dards for Enterprises” based on responsibilities and 
riguits going hand in hand. As a result, China’s financial, 
accounting, and bookkeeping standards have nudged 
closer to the international levels, and their methods are 
now more aligned with international practices. The 
“General Financial Rules for Enterprises” and 
“Accounting Standards” were approved by the State 
Council on 16 Nove nber 1992, and formally went into 
effect on | July 1993. The Ministry of F'~ence also 
developed the “Supplementary Regulat . Handling 
Accounting Problems of Enterprises Ea. rting with 
the Shareholding System Which Issue Shares for Trading 
in Hong Kong.” 


In Hong Kong: Thoroughly mindful of the “prelimi- 
nary” nature of the shareholding system in China and 
the rigor of international practices, the Hong Kong side 
tried to make sure domestic companies set to issue stock 
in Hong Kor, vomplied with international norms to the 
greatest extent possible. As the Hong Kong Stock 
Exchange saw it. Chinese enterprises had to meet inter- 
national standards in four areas: the accounting sysiem; 
laws and regulations designed to protect investors, arbi- 
tration arrangements and monitoring and oversight, and 
evidence that the rights and interests of investors would 
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So, after a year of intense preparations, ‘ue conditions to 


The people < 

first offering of H shares. By the time stock solicitation 
closed, the stock was oversubscribed 110.47 times 
Se coordinating shares), actually 
freezing $85.18 billion. On 15 July, Qingpi H shares 
ee ae 2 eS Oe Se 
day of trading Qingpi stock hit a high of $3.675 a share 
at one point and closed at $3.60, up 28.57 percent from 
the initial offering price on volume of 170 million shares, 


Exchange. The total value of transactions 

24 million, 18 percent of the combined value of all 

sransnctions on the Hong Keng Stock Bnchenge that day, 

more than any other company. The first issue of H shares 
was a big success. 


On 6 July 1993, Shihua became the second company to 
solicit buyers for its H snares to be issved in 
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Table 1. Nine State Enterprises Issue H Shaves 


1.88 0.065 


1.74 


2.08 


7? Dec 93 


26 Jul 93 


93 
6 Jul 93 
23 Nov 
93 


3 May 94 


23 February 1995 


Shihua! 
Kuny: 
Bohai 


Hane 
tag Gilet 


oi Perr Pe B 
au el ee ts red | 
ple H Liens 


f att tH ni 
Hi HERE fiat 
aieu a : 33233 Heh 
HAP i tent 


- 


521 

AA} HH 
2525 

qaha TH 


jue it i 


| 


This report may contain copyrighted material. Copying and dissemination 
|'8 prohibited without permission of the copyright owners. 


50 ECONOMIC AFFAIRS 


as consistent with international practices as possible. For 
their part, the nine enterprises also planned every step in 
the process in great detail. 


3) The nine enterprises selected to issue H shares are 
evenly distributed, essentially covering every geograph- 
ical region in China and representing a wide cross 
section of the country’s industrial lineup. 


4) All nine enterprises stand out in their own industries 
and are the nation’s mainstay corporations. Each of 
them has a distinguished track record in earning foreign 
exchange for the state and leads its industry in profits, 
total assets value, and product quality. Their reputations 
are impeccable. 


5) The issue of H shares by the nine companies was 
timed just right, not too close to one another and not too 
far apart. It took almost a year for all nine companies to 
complete issuing and bringing their shares to the market. 
Four companies did so in June and July of 1993. Three 
months of rest and reorganization passed before they 
were joined by two more corporations in November and 
December of the same year. After another three-month 
break, the last three enterprises put their shares on the 
market one after another. The entire process was well 
paced. In each case, about 15 days elapsed after the 
shares were issued before trading began on the stock 
market, which was reasonable and well paced. 


6) By and large H shares have been doing well on the 
market. Dongdian stock had the highest initial offering 
price, at $2.83 a share. At the other end was Bohai, at 
$1.20 a share. Magang issued more H shares, 1.7 billion, 
than any other enterprise, while Kunji issued the least, 
only 65 million shares. Magang also planned to raise 
more money, over $3.9 billion, by floating H shares than 
anybody else, while Kunji planned to raise the least, 
$130 million. Kunji stock had the highest oversubscrip- 
tion rate, 628-fold, while Bohai had the lowest, 1.25-fold. 
Kunji stock had the highest closing price on the first day 
of trading, while Bohai had the lowest (less than the 
initial offering price). Generally speaking the issue of H 
shares was a success in each case. Overall the stock 
traded at high prices on the first day of trading. The 
entire process of issuing and selling H shares was free 
from any oversight or omissions. 


7) It has attracted the interest of other nations. The H 
shares success story has instantly enhanced the interna- 
tional prestige and reputation of Chinese enterprises. 
Countries like the United States, Britain, Japan, and 
Canada have all expressed the hope that China would 
select a number of enterprises to sell shares on their stock 
exchanges. This shows that the issue of H shares is an 
increasingly effective international showcase for China. 


8) It has expedited the transformation of enterprise 
mechanisms, with significant gains in profitability. 
Because of strict international regulations and the fact 
that H shareholders have good effective ways of pro- 
tecting their own rights and interests, the nine state 
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enterprises have improved their leadership structure and 
strengthened internal management. They now record 
accounting data accurately and disclose accounting 
information on time, not daring to delay at ail. Of the six 
companies which issued H shares in 1993, all had shown 
a substantial increase in after-iax profits over 1992. In 
ascending order, they were K.unji, 340 percent; Magang, 
330 percent; Qingpi, 316 percent; Beiren and Shihua, 98 
percent each; and Guangchvan, 56 percent. , 


9) In general all H shares did well at the beginning only 
to lose steam later. Take a look at the H shares of ail nine 
enterprises. Apart from a few isolated cases, cach of the 
ninz companies ranked first or second on the Hong Kong 
Joint Stock Exchange in volume or value on the first day 
of trading. Throughout the period before February 1994, 
most H shares were rising ini value, the rate of increase 
ranging from 25 percent to 200 percent. After March 
1994, H shares began heading downward. Kunji stock 
suffered the biggest plunge, plummeting a steep 50.43 
percent. Two companies saw their H shares drop below 
the initial offering prices. If we compare their prices on 
10 June with their best performances ever, all nine stocks 
lost value across the board. There were complex reasons, 
abnormal and normal, behind the decline, which will be 
analyzed below. 


IV. Problems and Responses 


1) Continue the H shares work systematically under 
strong leadership. Avoid the herd instinct at all costs. 
Another 22 enterprises are scheduled to issue shares 
overseas in stages this year. As reform and opening 
deepen this year, it is certain that even more enterprises 
will rush to issue H shares. A new wave of H-share 
issuing will soon be upon us. All parties concerned 
should operate in accordance with proper procedures. 
The phenomenon of everybody jumping on the H-share 
bandwagon must be prevented resolutely. | 


2) Speed up the training of qualified personnel. Share- 
holding professionals familiar with the international 
rules of the game are a rarity in China. Over the years 
state enterprises have turned out a number of “domes- 
tic” experts in the traditional management system, in 
financial, accounting, and bookkeeping systems, and in 
the assets appraisal system. To compete on the interna- 
tional market, however, we must train a host of share- 
holding experts well versed in international practices 
without delay. Therefore, should the departments 
involved provide guidance to enterprises set to issue 
shares overseas during the initial phase, organize special- 
ized training courses, and invite domestic and foreign 
experts, as well as the leaders of enterprises which have 
blazed the H-stock trail, to pass or: their knowledge and 
experiences? 


3) Companies that have already issued H shares must 
preserve their business reputations. H shareholders will 
not be pushed around. Once they becomie skeptical about 
the financial state and reputation of a company, they will 
not hesitate for a second to dump its stock. Recently an 
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accounting firm in Hong Kong got suspicious about the 
authenticity of the financial Gata put out by H-share 
enterprises and recommended that H shareholders 
unload all their stock on hand. it can thus be seen that 
although the nine enterprises have successfully pulled off 
the first phase of their task, the job ahead remains 
arduous. The companies must operate, disclose informa- 
tion, and standardize their financial and accounting 
systems in full compliance with international norms in 
order to maintain their good reputations. As a matter of 
fact, a good business reputation manifests itself as good 
political and national reputations. 

4) The initial offering price should not be casually 
altered. A case in point was Shihua. The initial offering 
price was listed at $1.74 a share in its H-share pro- 
spectus. After the solicitation, the price was converted 
into $1.58 based on the exchange rate. Altering share 
prices in so casual a manner was unprecedented on stock 
markets around the world. When investors feel uncertain 
about which way share prices are headed in the future, 
they lose confidence. Witness the relatively low over- 
subscription rate for Shihua H shares. 


5) Put an end to administrative command and tighten 
market regulation and control. What concerns overseas 
investors most is excessive domestic administrative 
intervention, masking the true performance of an enter- 
prise in a market economy. One example is Shihua’s 
less-than-satisfactory performance recently when it tried 
to raise capital by floating H shares. People overseas do 
not consider Shihua an enterprise in the true economic 
sense of the word. To them, it is an administrative arm 
of the China Petrochemical Corporation. It enjoys low- 
cost raw materials made available on a command basis 
and generous foreign exchange subsidies and is protected 
administratively by a wall of high import tariffs. It was 
feared that once the market economy becomes better 
established (i.e., when the dual exchange rate system was 
abolished and China joints GATT), the administrative 
edge hitherto enjoyed by Shihua would disappear and 
the company would flounder financially. This and other 
perceptions overseas make investors think twice before 
investing in H shares. They may be highly one-sided, but 
we do learn something from them, which is that 
domestic enterprises still smack strongly of administra- 
tive organizations and that often the larger the enter- 
prise, the heavier its administrative dependency. This 
may work against a state enterprise by creating resistance 
to its stock when it seeks to survive in a market economy 
overseas. Thus departments concerned should begin by 
dismantling the administrative command system and 
rely primarily on the levers of the market economy to 
regulate and control enterprises on a macroeconomic 
level. The enterprise, for its part, shoulé learn to stand 
on its own two feet in a market economy, ultimately 
taking the bold step toward the global market. 


6) Thoroughly understand the difficulties to be encoun- 
tered in the future when we try to raise capital by floating 
stock. In affirming the achievements of the nine enter- 
prises in floating H shares, we should also sensibly face 
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up to this reality, namely that the nine companies 
differed substantially in the way they raised capital by 
issuing H shares and that theirs was a very mixed 
performance. Moreover, each seems to be losing steam 
one after another. As the supply of H shares increases 
steadily, a buyer’s market where supply outstrips 
demand will emerge. So we cannot be unrealistically 
optimistic about the prospects of even more state enter- 
prises raising capital by issuing H shares overseas. It 
must be realized that as the socialist market economy 
takes shape, more and more economic policies based on 
the market economy will take effect, such as tax reform, 
the introduction of a unitary exchange rate system, the 
abolition of miscellaneous subsidies, the increasing use 
of the market in setting prices of capital goods, and 
changes in the enterprise leadership structure. All of this 
is a challenge to the true character of an enterprise. Both 
long-time and new investors overseas will be taking a 
long hard look at them, picking the cream of the crop. 
Some speculators who have been taking advantage of 
China’s preferential policies will decide to stay clear of 
China’s raising-capital-by-floating-stock activities. 
Accordingly, in the future enterprises must be clear- 
headed in their thinking. It is better spend more time 
anticipating the problems and work to attract more bona 
fide overseas investors with our actua! achievements. 


7) Handle the domestic-overseas relationship properly. 
Undeniably some preferential policies and terms 
accorded H shares have had adverse effects on A and B 
shares at home. For instance, the prices of A and H 
shares issued by the same company may differ enor- 
mously (often by hundreds of percent) and the reiurns on 
A and H shares are not uniform. Trading in B shares is 
clearly not as attractive as trading in H shares. Compa- 
nies slight A shareholders even as they do everything to 
please H shareholders. Ail of that has dealt a blow to the 
A- and B-share markets and frustrated their share- 
holders. Enterprises which have issued H shares, for 
instance, have all seen their A shares plummet in value, 
in some cases dropping below the initial offering prices. 
If this practice of worshipping and having blind faith in 
things foreign does not stop, the stock market on the 
mainland and its shareholders may never be able to 
recover, what with more and more state enterprises set to 
float stock overseas. This is absolutely not alarmist talk. 
Same stock, same price; same stock, same interests. That 
is the goal we should strive for right now. When it comes 
to information services and returns, “domestic and 
foreign guests” should be treated the same way. When 
you distinguish between the domestic and the foreign, 
you end up destroying the company itself. Furthermore, 
B shares have become redundant. When they are given 
the choice of buying H shares, overseas investors natu- 
rally go for the more attractive one. Besides, the issue 
and trading of B shares is too circuitous, preventing 
investors from really getting hold of information on 
B-stock companies. Moreover, the international opera- 
tional standard of B-stock-issuing companies is far lower 
than that of their H-share counterparts. Thus it only 
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makes sense to abolish B shares when the opportunity 
presents itself. Agencies in charge of securities should 
also take note of one other thing, namely this: Is it 
necessary for all profitable large and mid-sized state 
enterprises to float stock overseas? If the answer is yes, 
the stock market on the mainland would in effect be 
dealt a serious blow. It is imperative that the proportion 
of profitable large and mid-sized state enterprises 
allowed to issue shares overseas be properly limited. 
People at home and abroad, particularly the compa- 
triots, would very much want to see the stock markets 
both inside and outside China booming at the same time. 


8) Take effective measures to revive the H-share market. 
Overall the stocks of all six [as published] companies 
were climbing steadily before February 1994. Between 
March and June, the H shares of all nine companies 
headed downward. There are many complex reasons for 
this reversal, such as the impact of the decline of the 
international stock markets; speculation about shifts in 
China’s political echelons; concern that Chinese enter- 
prises would have trouble adjusting promptly to the new 
tax system and exchange system introduced this year; the 
reemergence of the chronic cyclical maladies of high 
inflation, triangular debt, and mounting losses; the issue 
of a huge national debt at home and the slump in A 
stocks; skepticism that macroeconomic regulation and 
control can be combined effectively with administrative 
intervention; pressure exerted by the entry of marginal H 
shares and the impending expansion of the H-share plan; 
the quarrel between China and Britain over Hong Kong; 
the yet-unresolved dispute between the United States 
and China over most-favored-nation treatment for the 
latter, and so on and so forth. 


In short, overseas investors do nct understand political 
and economic information about China. Since H share- 
holders do not know the true political and economic 
picture of China, they unload their stock at the faintest 
sign of trouble. Hence the plunge in H shares in recent 
times. It is vitally important that H shareholders be 
provided with accurate information in a timely way. 
Toward that end, two things must be done. On the one 
hand, China should join the International Federation of 
Accountants and International Securities Control Feder- 
ation. In doing so, not only will it bring H shares one step 
closer to international standards and give them interna- 
tional protection, but it will also bring about the bilateral 
flew of information, particularly the rapid transmission 
of accurate domestic political and economic information 
directly to international securities organizations, thus 
giving such information an air of international authori- 
tativeness. On the other hand, we should transmit infor- 
mation to H shareholders through specialized media, 
disseminating to them information on the mainland’s 
political situation, economic trends, stock market poli- 
cies, the direction in domestic enterprise reform, and 
major speeches by Chinese leaders. That way we can 
effectively prevent erroneous information from mis- 
leading H shareholders and help them expeditiously 
acquire a correct understanding of the political and 
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economic background within China. Once armed with 
the correct understanding, they will become more confi- 
dent about investing in H shares. Specifically, we can use 
special-topic overseas broadcasting, satellite TV, and 
telephone hotline consulting. We can put out a special 

called “H-Share Newspaper” or start a spe- 
cial H-share colvrzn in one of the existing authoritative 
newspapers so that H shareholders can mature in a 
normal and healthy infcrmation environment. Provided 
the H shares corps is stabilized, a rally in H shares is only 
a matter of time. 


Bureau Releases Data on ‘94 Fixed Assets 


OW2302104395 Beijing XINHUA Domestic Service in 
Chinese 0429 GMT 22 Feb 95 


[By reporter Zhang Jinsheng (1728 6930 0524)} 


[FBIS Translated Text] Beijing, 22 Feb (XTINHUA)— 
According to the latest statistical figures released by the 
State Statistical Bureau, China’s fixed assets investment 
in 1994 was 1,592.6 billion yuan, up 27.8 percent from 
previous year, but the growth rate was down by 30.8 
percent as compared with previous year. Deducting price 
factors, the actual work load increased 16 percent. 


According to the statistics, of all the fixed assets invest- 
ment, the actual paid-up investment in projects by state- 
owned, Sino-foreign joint-venture, and joint operation 
enterprises was 1,135.5 billion yuan, an increase of 34.2 
percent over the previous year but a fall of 23.6 percent in 
growth rate; investment in infrastructure was 628.7 billion 
yuan, up 35.3 percent from the previous year; retooling 
investment was 284.2 billion yuan, an increase of 29.6 
percent; real estate investment was 179.6 billion yuan, an 
increase of 41.3 percent; and state-owned enterprises’ 
investment in other projects was 42.9 billion yuan, up 24.8 
percent. The urban and rural collective economy's actual 
paid-up investment was 275.8 billion yuan, an increase of 
23.6 percent, but a decrease of 30.3 percent in growth rate; 
urban and rural citizens’ paid-up investment was 181.4 
billion yuan, up 22.9 percent, an increase of 7.1 percent in 
the growth rate. 


Sectorwise, last year’s fixed assets investment showed a 
strong tendency of shifting toward basic industry and 
infrastructure equipment. The actual paid-up invest- 
ment by state-owned enterprises, Sino-foreign joint ven- 
tures, and joint operation enterprises in the energy 
industry was 208 billion yuan, representing an increase 
of 39.8 percent from the previous year, and the invest- 
ment ratio was increased from 20.7 percent to 21.8 
percent; the actual paid-up investment in the raw mate- 
rial industry was 113.4 billion yuan, up 32.4 percent, 
representing an investment ratio of 11.9 percent, which 
was the same as previous year and signifying a reversal in 
the situation of a declining investment ratio over the past 
two years in investment in those two basic industries. 
The actual paid-up investment in the posts and telecom- 
munications industry was 51 billion investment, 
marking an increase of 76.7 percent and an increase 
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from 4 percent to 5.3 percent in investment ratio and 
reaching the highest ratio in recent years. 


An analysis outlines the major features in the decline of 
the growth rate in last year’s fixed assets investment as 
follows: Local project investment showed a rapid decline 


investment focus shifted to building ordinary housing 
and to building housing with small profit margins; com- 
modity hcusing construction in 1994 completed 160.08 
billion yuan of investment, up 41.3 percent but down 
83.6 percent in growth rate as compared with the pre- 
vious year, of which commodity housing units grew 44.8 
percent, and the ratio of commodity housing units in the 
commodity housing investment was 80.2 percent, a rise 
of 2 percent over the previous year; the growth rate in 
funds raised by citizens was down; funds raised by 
citizens increased 32.3 percent, but were down 23.1 
percent in growth rate. This shows that the practice of 
banks’ extension of illegal loins and illegal fund-raising 
in seciety has been checked. The decline in the invest- 
ment grovth rate in east China was markedly larger than 
that in central and west China. 


An analysis released by a relevant authoritative depart- 
ment pointed out that China must come to grips with 
three investment-related problems which emerged last 
year. First, enterprises were lagging in technological 
transformation. Last year, state-owned enterprises and 
institutions completed 284.2 billion yuan of retooling 
investment, up 29.6 percent from the previous year, but 
down by 5.7 percent in growth rate as compared with 
infrastructure investment. The ratio between infrastruc- 
ture investment and retooling investment was 100:45, 
the lowest level in recent years. Second, there was serious 
debt default in construction projects. The accumulated 
debt default amount was about 52.4 billion yuan, an 
increase of 80.7 percent over the previous year. Third, 
the rate of cost overruns for projects under construction 
was nearly 50 percent over original estimates. By the 
middle of last year, the rate of cost overruns for projects 
under construction with each project exceeding over five 
million yuan was 49.1 percent; of which the rate of cost 
overruns for infrastructure construction projects was 
55.2 percent, the rate for retooling projects was 45.1 
percent, and the rate for real estate development projects 
was 32.3 percent. 


BOC Issues U.S.$3.9 Billion-Worth of Overseas 
Bonds 


OW 2202065695 Beijing XINHUA in English 0557 
GMT 22 Feb 95 


[FBIS Transcribed Text] Beijing, February 22 (XIN- 
HUA)}—The Bank of China (BOC), has over the past ten 
years, issued 3.9 billion U.S. dollars-worth of overseas 
bonds, about 40 percent of the total issued overseas by 
all Chinese banks and non-banking institutions during 
the period, a BOC ofTicial said. 
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Huo Tuanjie, deputy general manager of the capital 
department of the BOC. China's main foreign exchange 
bank, said that the bank first started dealing in overseas 
bonds in 1984, when it issued 20 billion yen-worth of 
Samurai bonds in Japan. 

Since then, the bank has made 23 offerings of overseas 
bonds on international financial markets in Asia, 
Europe, the United States, and other countries and 
regions. 


According to Huo, the bonds carry maturity terms 
ranging from five years to 20 years. 


She said that the overseas bonds have enabled the bank 
to raise, at relatively low cost, large amounts of foreign 
capital needed to support a number of key state projects. 


Huo noted that the BOC, as one the most important 
Chinese institutions authorized to raise funds overseas, 
will base its near-term plans for oversei:s bonds issuance 
on the country’s overall industrial palicies and the 
expected demand for foreign capital. 


PBOC Publishes Interest Rates for Mar 


HK2302084595 Beijing XINHUA Domestic Service in 
Chinese 0835 GMT 9 Feb 95 


[FBIS Translated Text] Beijing 9 Feb (XINHUA)—The 
People’s Bank of China published a public notice today 
to announce interest rates to be effective in March for 
subsidizing long-term deposits to preserve their value. 


The public notice says that, calculated in accordance 
with the State Statistical Buscau’s general index of pi ices 
for retail sales and services, the interes? rate in March 
1995 for subsidizing ‘ong-term deposits of three yvars 
and more is 11.87 percent. All three-yea:, five-year, and 
eight-year savings deposits due in March will be paid 
their interest at an annual rate of 12.24 percent, 14.94 
percent, and 17.64 percent, respectively, during the 
value- perserving period, in addition to the aforesaid 
subsidizing rate. 


Postal Savings Deposits Exceed 100 Billion Yuan 


OW 2002131595 Beijing XINHUA in English 1247 
GMT 20 Feb 95 


{[FBIS Transcribed Text] Beijing, February 20 (XIN- 
HUA)—By the end of January this year, China's postal 
savings deposit for the first time exceeded 100 billion 
yuan to reach 102.5 billion yuan, constituting 4.6 per- 
cent of the country's total bank deposits. 


Zhang Guanji, director of the Postal Bureau of the 
Ministry of Posts and Telecommunications, said that 
since China re-opened its posta) savings business in 
1986, its savings deposit has been growing at an annual 
average of 91 percent. So far 25,000 postal banks across 
the country have attracted 70 million depositors. 


He said that postal banks at various levels have largely 
improved their management and services in the past few 
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years, and postal savings deposit is playing an increas- 
ingly important role in China's financial market. 


With the computerization of the inter-bank system, the 
clients will be able to withdraw their money from any 
one of the postal banks at or above the county level. 
The official said that this year’s posta! savings deposit is 
predicted to reach 130 billion yuan. 


Largest Car Maker To Buy Stake in Car 
Company 


HK2202075395 Beijing CHINA DAILY in English 
22 Feb 95 p 5 


[By Ren Kan: “Auto Giant Buys Lion's Share in Car 
Company”) 


{[FBIS Transcribed Text] China No ! Automobile 
(Croup) Gorp, the country’s largest car maker, will buy a 
51 per cent stake in a Shanghai-listed automobile com- 
pany based in Shenyang, Liaonise Province. 


After buying 495.6 million State shares in Jinbei Auto- 
mobile Co Ltd from the State-owned Shenyang Assets 
Management Co Ltd, the group will be Jinbei’s largest 
sharehoid 


Ty » on -) sement is expected to be signed on 
T 3 og, said a report in China Securities 


.. shares, which cost 1.15 yuan ($0.13) each and 
' 7 million yuan ($67.85 million) in total, would be 
ormed into corporate shares. 


Atver the acquisition, there will be only 73.76 million 
Staie shares in Jinbei or 7.59 per cent of the total 971.8 
milion shares. Corporate shares would rise to 618 mil- 
lion units, accounting for 63.6 at cent of the total 
shares. 


In China, A shares, which are only for domestic inves- 
tors, are divided into State, corporate and individual 
shares. 


The trading of Jinbei’s individual shares in Shanghai 
Stock Exchange was suspended yesterday morning. 
Analysts said the acquisition will result in a strong push 


to the country’s plan to make its auto industry a pillar 
sector in the national economy. 


The acquisition would allow better use of funds, avoid 
unneces:ary competition and enlarge economy of scale. 


The move will help China No | Automobile Corp fulfill 
its ambition to increase its annual production capacity to 
1 million by 2003. 


The group, which is based in Changchun in Jilin Prov- 
ince, was set up in 1956. It has an annual production 
capacity of 200,000 vehicles. 
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Jinbei, which was set up in 1988, has an annual produc- 
tion capacity of 70,000 vehicles. 

By joining the No 1 Automobile Group, the Jinbei 
company can rely on the group’s high tecanology and 
management to adjust its product structurcs according to 
market demands. 


Foreign Trade & Investment 
Guangzhou, Shenzhen Copyright Violators Raided 


Illegal Products Seized 


OW2302045995 Beijing Central Television 
One Network in Mandarin 1411 GMT 21 Feb 95 


[Announcer-read report over video; from the “Night 
News” program] 


[FBIS Translated Text} At 1030 [0230 GMT] today, the 
State Administration for Industry and Commerce and 
State Copyright Administration joined relevant depart- 
ments in Guangzhou and Shenzhen in conducting a 
large-scale surprise check on the computer and CD 
markets of these two cities. It has been learned that this 
operation is the largest ever taken by Chinese intellectual 


vice president of the Software Union of the United 
States participated in the operation as an observer. 


The operation, which focused on the Taipingyang Com- 
puter City in Guangzhou, was carefully planned. During 
the check on this large-scale high-tech products market, 
which lasted more than two hours, 47 units selling illegal 
products were raided, and 12,968 software diskettes and 
681 CD's were seized in addition to some manufacturing 
tools. 


During an interview with a reporter, Pan Bingzhong, 
deputy director of the Guangzhou City Administration 
for Industry and Commerce, said intellectual property 
rights violators will be severely dealt with according to 
the seriousness of the case and relevant provisions. Pan 
said: 

[Begin Pan recording) “These pirated software copies 
and CD's will be confiscated, and the reiated operational 
tools such as computers and software will also be confis- 
cated. Moreover, depending on the seriousness of the 
case, the violators will be fined and their businesses 
suspended to rectify the situation.” [end recording] 


Li Zhencheng, director of the Economic Inspection 
Department of the State Administration for Industry 
and Commerce, who directed operations during the raid, 
said in future the administration will continue to take 
measures to crack down on intellectual property rights 
violators in order to protect the interests of Chinese and 


foreign property rights owners. Li said: 
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[Begin Li recording] “This raid is the largest we have 
organized so far. In the future, we will continue to 
organize this type of operation, or have the provincial or 
city authorities organize such operations, to protect 
Chinese and foreign intellectual property rights, and 
protect the rights and interests of copyright owners.” 
{end recording} 


(Gowenli), vice president of the Software Union of the 
United States, who took part in the surprise raid as an 
observer, said what she saw today shows that the Chinese 
Government is taking actual action to crack down on 
intellectual property rights violators, adding that the 
measures taken are severe. 


Further on Raid 


HK2302073695 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1134 GMT 22 Feb 95 


[FBIS Translated Text] Hong Kong, 22 Feb —. 
GUO TONGXUN SHE)}—A campaign to 

protect intellectual property rights [IPR] and to crack 
down on illegally pirated computer software has been 
organized by the PRC State Administration for Industry 
and Commerce and State Copyright Administration. It 


Guangzhou invited U.S. experts and representatives of 
the World Computer Software Manufacturers and the 
Business Software Alliance to join in the 21 February 
operations. It also attracted six television stations from 
Beijing, Hong Kong, and Guangzhou, as well as 
numerous reporters. 


At a computer software shop in Guangzhou's Taip- 
ingyang Computer City, the foreign experts—pointing to 
Windows and other software-—said: They are all dupli- 
cates. At another computer shop, which had just opened 
two days earlier and the signboard of which had not been 
put up, they sold what were suspected to be pirated 
CD-ROMs and software. In Taipingyang Computer 
por they found eight shops selling pirated computer 
ware. 


In the 21 February operations, Guangzhou inspected 
and punished 29 shops that sold pirated computer soft- 
ware, and seizing and confiscating the following goods: 
5,407 floppy disks, 1,825 1.2M disks, 12 computer sets, 
two printers, two monitors, seven hard disks, 95 CD- 
ROMs, and eight chips. 


The experts said: It often takes manufacturers several 
months, years, or even a dozen years to develop and 
make computer software, bui to make a duplicate 
requires only several minutes and costs very little. The 
price difference between the original software and the 
duplicate is several fold, or even # dozen fold. 


Pan Bingzhong, head of the Guangzhou Industry and 
Commerce Administration, said: To protect IPRs is an 
unshirkable duty. By selling illegal, pirated computer 
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software, one at least has violated the Law Against 
Unfair Competition, the Provisional Regulations Gov- 

erning Administrative Punishments for Speculation and 
Profiteering, and Guangzhou City's Provisional Regula- 
tions Against the Production and Sale of Fake and 
Shoddy Products. Anyone found to have violated these 
regulations will have their products confiscated, and if 
his case is serious, his business will be suspended and he 
ys ay iy. ~ syeaatame 
to gain anything from their business. 


ba Aislin ailiaadh thie Minin Neen init 
Appliances Mall, which was inspected the other day, had 
pirated more than 5(! 000 compact discs since last year. 
The mall now has had its business license withdrawn by 
the Guangzhou Audio-Visual Products Management 
Department. Its manager and legal representative have 
been dismissed, and the major IPR violators in the mall 
already have been turned over to judicial departments, 
and will be punished according to the law. 


Seizure Prevents Smuggling 


HK2302040795 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1049 GMT 22 Feb 95 


[By reporter Xue Donghe (5641 2639 0735): “Products 


—s Intellectual Property Rights Repeatedly 
Seized by Shenzhen'’s Kowloon Customshouse”’] 


[FBIS Translated Text] Shenzhen, 22 Feb (ZHONG- 
GUO XINWEN SHE)—This year, Shenzhen’s Kowloon 
Customshouse has repeatedly seized cargoes infringing 
intellectual property rights [IPR], and in a timely 
manner has prevented such cargoes from being smuggled 
out of the country. 


According to the parties concerned, Shenzhen’s 
Kowloon Customshouse has stepped up its inspection of, 
and crackdown down on IPR-infringing cargoes this 
year. For instance, Customs officers at Wenjindu seized 
three batches of IPR-infringing cargo in a single month. 
On 13 January, the Yili Electronics Company, located in 
the Fenggang area of Dongguan City, declared to Cus- 
toms for export a total of 1,500 twin cassette players with 
radio receivers, and 100 auto cassette players with radio 
receivers, only to have them uncovered by Customs 
officers as counterfeit products of a famous Japanese 
brand. The cargo was immediately seized and detained 
by the customshouse. On 19 January, Customs officers at 
Wenjindu discovered some 3,960 counterfeit floppy 
discs and 2,500 counterfeit compact discs hidden among 
mandarin oranges. 


It has been learned that since 15 September 1994, when 
the General Administration of Customs issued a public 
notice banning the import and export of IPR-infringing 
cargoes, Shenzhen’s Kowloon Customshouse has 
stepped up its inspection of, and crackdown on such 
cargoes, and has achieved marked success. ever since. 
This fact has fully attested to the Chinese Government's 
resolve and action with regard to IPR protection. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copynght owners. 
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Details on Raid 


HK2302050695 Hong Kong AFP in English 0447 GMT 
23 Feb 95 


[FBIS Transcribed Text] Hong Kong, Feb 23 - 
Authorities in southern China’s 

n> analiah aun Eainanii aaiinan a iets 
reiail outlets in the economic hubs of Guangzhou and 
Shenzhen, a US software watchdog said Thursday. 


Guangdong provincial government officials swooped on 
the outlets Monday, along with representatives of the US 
anti-piracy group, Business Software Alliance (BSA), the 
alliance said in a statement. 

The series of operations came as US and Chinese nego- 
tiators were engaged in | | th-hour negotiations in Beijing 
to avoid a trade war afier Washington charged Beijing 
with massive pirating of computer software, compact 
discs and other copyrighted products. 


Of the 47 outlets raided, 29 were located in Guangzhou 
and another 18 in Shenzhen at the border with Hong 
Kong, BSA said. 


More than 700 suspected counterfeit CD-ROM discs 
containing thousands of software programmes, and 
13,000 floppy disks believed to contain unauthorized 
software published by BSA members, were seized. 


The raids also yielded 22 personal computers and inven- 
tories. 

BSA vice president, Valerie Colbourn, said the latest 
raids were a result of over three months of investigations 
by BSA—which represents the leading software pub- 
lishers including Autodesk, Lotus, Microsoft, Novell and 
WordPerfect. 


“This is the first time that we have cooperated with the 
various administrative bodies in China and the first time 
the BSA has participated in a large-scale sweep of illegal 
computer dealers,”’ Colbourn said. 


She said Guangdong was believed to have the largest 
concentration of software piracy operations in China. 


The United States has threatened more than a billion 
dollars in tariff increases on imported Chinese products 
beginning Sunday if no agreement is reached. Beijing has 
said it will retaliate if such action is taken. 


Police Search Plants, Confiscate Fake Soap 


HK2302102295 Beijing RENMIN RIBAO in Chinese 
8 Feb 95 p4 


[Report: “Departments Concerned Search and Confis- 
cate Fake Soap of Two Plants in Guangdong Province”’] 


[FBIS Translated Text] In response to a crime report 
from the Zhongcheng Intellectual Property Rights Pro- 
tection Services Company, the police of Guangdong 
Province recently searched two plants producing fake 
Hazeline soap. 


FBIS-CHI-95-036 
23 February 1995 


One of the two plants searched was the Chaoyang City 
Liangying Tongshun Soap Plant and the other was the 

City Liangying Yongfeng Bath Soap Plant. In 
disregard of the law, these plants had produced over 400 
boxes of fake Hazeline bath soap, totalling 28,800 cakes. 
On the afternoon of 23 January, the public security and 
procuratorial organs of Guangdong Province sent more 
than 60 policemen to search the two plants. At the 
Tongshun Soap Plant, they found over 60 boxes of fake 
Hazeline bath soap, which were packed and ready for 
delivery, 25 tonnes of raw materials, some Hazeline bath 
soap packaging paper, and four production machines. At 
the Yongfeng Bath Soap Plant, they found 822 boxes of 
fake Hazeline soap and fake soap of other famous brand 
names, which were packed and ready for delivery, 1.25 
tonnes of raw materials, and one production machine. 
Huang Bitong and Zhong Zhende, the persons in charge 
of the plants, are still at large. 


After the search, the public security and procuratorial 
organs destroyed the fake Hazeline packaging paper and 
packing cartons on the spot. They also crushed the fake 
bath soap, confiscated the molds, and destroyed some of 
the machines on the spot. The other machines were 
sealed and will be dealt with by a local police substation. 


State Organ Tightens Copyright Authentication 


HK2302040895 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0747 GMT 22 Feb 95 


[FBIS Translated Text] Hong Kong, 22 Feb (ZHONG- 
GUO TONGXUN SHE)—The State Copyright Admin- 
istration recently issued a “Notice on Registering Con- 
tracts on Publishing Outside-the-Border Audio- Visual 
Products.” 


The notice stipulates: To publish outside-the-border 
audio-visual products, including audio and video 
recording tapes, and compact and laser discs, an audio- - 
visual unit first should obtain authorizations by the 
outside-the-border copyrighted authors or makers of 
audio-visual products in question, and sign contracts on 
the authorization. After contract signing, the unit should 
submit it to the State Copyright Administration for 
registration purposes. When authorization is granted by 
the outside-the-border copyright holders of products, 
units should submit a letter of authorization. In case the 
authorization is granted after the copyright holder has 
transferred the copyright, a transfer contract should be 
submitted. As long as a product falls within the scope of 
prior authentication by outside-the-border authenti- 
cating organizations designated by the State Copyright 
Administration, audio-visual publishing and supply 
units will demand that the supplier submit a copyright 
certification issued by an authenticating organization. 


The State Copyright Administration has appointed the 
Hong Kong Film Association and the International Fed- 
eration of the Phonograph Industry (IFPI) as the authen- 
ticating organizations for their members. 


This report may contain copyrighted material. Copying and disseminaiion 
is prohibited without permission of the copyright owners. 
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Customs Reports Crackdown on IPR Violations 


OW2202134595 Beijing XINHUA in English 1331 
GMT 22 Feb 95 


[FBIS Transcribed Text} Beijing, February 22 (XIN- 
HUA)—Since the end of last year, Chinese customs 
offices have handled several dozen cases involving intel- 
lectual property rights violations, according to the Gen- 
eral Administration of Customs (GAC) here today. 

To strengthen protection of intellectua! property rights, 
the GAC issued an urgent decree last December 
demanding that local customs offices crack down on IPR 
violators. 

In September, the GAC had also circulated a general 
notice telling the various offices to take note of IPR in 
various customs procedures. 


In the last two months, the customs offices in Guang- 
dong province have handled 14 cases of IPR violations, 
involving pirated CDs, computer discs, and fake trade- 
marks on food stuff, medicine, and clothing. 


—On November 24 of last year, 400 pirated CDs were 
found in a container by the Heshan Customs Office. 


—In December, the Jiangmen Customs Office handled 
three cases of exported clothing with fake brand 
names, including 22,000 pairs of “Levi's” jeans and 
1,500 pairs of “Italy” shoes. 

—On January 13, the Wenjindu Customs Office seized 
100 fake “Yamaha” auto radios, and 1,500 fake 
“Panasonic” recorders. On January 19, the office also 
found 3,960 pirated computer discs and 2,500 pirated 
CDs in a truck; 


—On the same day, the Shenzhen Customs Office con- 
fiscated 160,000 fake “Sony” computer discs. 
According to the counterfeiter, he printed the “Sony” 
trademark at the request of the foreign businessman 
who ordered the discs. 


According to an official with the GAC, Chinese customs 
also discovered IPR violations while checking tourists 
and parcels. 


Last December, a passenger was found carrying 200 
pirated computer game cards at the Shantou Customs 
Office. Early this January, 68 pirated CDs were found in 
four packages mailed abroad at the same customs office. 


OCR Seo 


HK2202140795 Beijing GUOJI SHANGBAO in Chinese 
16 Feb 95 pl 


[Report by reporter Zhi Zhu (4258 2691) and correspon- 
dent Jiang Hongyi (5592 3163 5030): “China Has Made 
New Progress in Vigorously Wiping Out Copyright 
Piracy, With 350,000 Pirated Audio-Visual Products 
Confiscated in the Past Two Weeks”) 
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{[FBIS Translated Text] Since the beginning of 1995, 
Chinese law-enforcement personnel have been taking an 
active role in weeding out the cultural market and 
cracking down on pirated audio and visual products, 
thus constituting a nationwide crackdown against piracy. 
It has been learned that, since the State Copyright 
Administration, the PRC Press and Publications Admin- 
istration, the Ministry of Culture, the State Administra- 
tion of Industry and Commerce, and the PRC General 
Administration of Customs issued the “Joint Circular on 
Focusing Efforts on the Crackdown Against Activities of 
Pirating Compact Discs [CDs] and Laser Discs before 
the Spring Festival,” in the fortnight before the spring 
festival, approximately 357,400 pirated audio and visual 
products were uncovered and confiscated, among which 
there were approximately 75,000 CDs. 


In the wake of the issuance of the “Joint Circula:,” the 
related departments of various provinces, autonomous 
regions, municipalities, and cities with independent list- 
ings in state plans throughout China immediately took 
action to implement the crackdown. On the very day that 
Beijing received the circular, the municipal authorities 
immediately organized forces to investigate the cultural 
market and Liaoning and Henan attached importance to 
weeding out their capital cities. Furthermore, in the 
investigations undertaken in various cities and prefec- 
tures, a vice mayor was designated to take charge of 
organization and leadership in each city; as a result, the 
crackdown on piracy was universally strengthened. 


During that period, the State Council sent two intellec- 
tual property rights protection investigation teams to 
Guangdong and Jiangsu in order to conduct law- 
enforcement investigations at some CD production 
lines. The investigation teams also inspected some units 
selling CDs and discovered that Guangdong’s Zhuhai 
““Longyi” Audio and Visual Company was engaged in 
wholesale and marketing activities involving pirated 
CDs. The investigation team urged the relevant depart- 
ments in Zhuhai to mete out the administrative penalty 
of suspending the company's operating license. The 
investigation team planned to handle the cases of several 
other units committing copyright infringements in accor- 
dance with the law. 


It was learned that progress has also been made by the 
Supreme People’s Procuratorate investigation team in the 
“28 September” case of the Guangdong Rixing Shopping 
Mall marketing pirated audio and visual products. 


Press, Publications Administration Combats 
Pirating 

11K2302004895 Beijing ZHONGGUO XINWEN SHE 
in English 0954 GMT 22 Feb 95 


[FBIS Transcribed Text] Beijing, February 22 (CNS)}— 
Since April 1994, the compact disc and laser disc pro- 
duction industry has come under the control of the Press 
and Publications Administration (PAA). 


This report may contain copyrighted material. Copying and dissemination 
is prohibited withov’ permission of the copyright owners. 
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the code, the manufacturers of the discs would be 
revealed and it was hoped that this would help combat 
picate activiti 


outlets selling pirate compact discs. The provinces and 
regions where pirate activities were most rampant were 
Guangdong, Beijing, Shanghai, Jiangsu, Henan, 
Guangxi, Fujian, Liaoning, and Hunan. According to 
incomplete statistics from some 28 provinces and cities, 
various local ts seized 1.81 million pirate 
compact discs, 35,000 laser discs, 1.43 million cassette 
tapes, and 1.38 million video tapes during the year. 


Last April, seven government bureaus, headed by the 
PAA and the Ministry of Foreign Trade and Economic 
Cooperation (Moftec), had jointly announced to exercise 
sterner measures to combat illegal reproduction of for- 
eign audio and visual products. The PAA also decided 
not to license any more audio and visual production 
companies for a certain period, in order to prevent 
companies from involvement in pirate activities. 
Recently, four companies that were accused of partici- 
pating in illegal reproduction activities, namely Baodie 
Laser and Electronics Company in Suzhou, Huadie 
Laser company in Hangzhou, Gold Sound Electronics 
Company in Foshan and South Sea Pearl Audio Visual 
Company have, after investigation, been closed and 
penalized. 

Li Guixian Attends Foreign-Funds Utilization 


OW2202114595 Beijing XINHUA Domestic Service ‘n 
Chinese 1308 GMT 17 Feb 95 


[By reporter Cong Yaping (0654 0068 1627)} 


[FBIS Translated Text] Beijing, 17 Feb (XINHUA)}— 
The “foreign-funds utilization” study class, which was 
jointly sponsored by the State Administration Institute 
and the Ministry of Foreign Trade and Economic Coop- 
eration for provincial-level leading cadres opened on 17 
February. This is the first study class for senior cadres 
opened by the State Administration Institution since its 
founding last year. 

Li Guixian, state councillor and president of the State 
Administration Institute, spoke at the opening cere- 
mony. He said China is promoting a civil service system. 
The reason for founding the State Administration Insti- 
tute is that while China is establishing a socialist market 
economic system it urgently needs to retrain public 
servants and to raise middle and high-level public ser- 
vants’ administrative management quality. The current 
“foreign-funds utilization” study class is the first high- 
level study class held by the institute since its founding, 


Some 30 leading cadres from 14 provinces, autonomous 
regions, and municipalities attended the first study class 
held by the State Administration Institute. Comrades in 
charge of relevant ministries and commissions under the 
State Council will discuss with study class participants 
on the issues of international investment, of China's 


Shanghai Mayor on Utilizing Foreign Resources 
HK23021/0695 Beijing XINHUA Hong Kong Service in 
Chinese /S59 GMT 17 Feb 95 


[Dispatch from Shanghai by reporters Chen Maodi 
(7115 1029 1717) and Luo Kangxiong (5012 1660 7160): 
“Shanghai Mayor Huang Ju Calls For Utilizing More 
Foreign Resources and Markets”’} 


[FBIS Translated Text] Shanghai, 17 Feb (XINHUA)— 
When delivering a report at the Third Meeting of the 
10th Shanghai Municipal People’s Congress Standing 
Committee today, Shanghai Mayor Huang Ju said: In 
order to develop an export-oriented economy, we should 
gradually make redoubled efforts to create an export- 
oriented foreign resources and markets utilization circle 
and broaden the scope of Shanghai's interactions with 
the outside world. 


Speaking of arrangements aimed at expanding the 
municipality's opening up to the outside world in 1995, 
Huang Ju called for devoting mure energy to rationally 
guiding foreign investment; inviting more foreign invest- 
ment in infrastructure facilities, including communica- 
tions, telecommunication, public utilities, municipal 
works, and old city renovation projects; supporting joint 
venture projects and cooperation between the munici- 
pality’s electronic information equipment industry and 
other pillar industries on one side and well-known over- 
seas transnational corporations on the other; opening up 
more avenues for utilizing foreign capital; inviting more 
foreign funds for the construction of a number of 
selected commodity apartment buildings earmarked for 
domestic sales; and continually exploring new ways of 
employing the BOT [build-operate-transfer; previous 
acronym published in English] method to speed up the 
development of the energy industry and other basic 
industries as well as municipal works construction. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


HK2302115195 Beijing CHINA DAILY in English 
23 Feb 95 pl 


[By Yng Yingshi: “Railways Attract Foreign Fuading™] 
[FBIS Transcribed Text] The government has vowed to 


This includes about $500 million of new joans from the 
World Bank, the Japanese Government, and Australia. 


jing-Guangzhou Railway, a tunnel through the Qinling 
Mountains for the Xian-Ankang Railway and the digital 
signal system for the double-track Lanzhou-Urumgi 
Railway. 

in the coming years, the ministry will draw upon foreign 
capital and technology for updating telecommunications 
equipment, railway electrification, transportation infor- 
mation systems, tunnel building machines, and other 
railway construction materials. 

A regulation on railway construction and operation with 
foreign investment is being drafted by the ministry and 
will soon be submitted to the State Council for approval, 
said Mu Xueming, an official with the Foreign Invest- 
ment and Technology Import Office of the Ministry of 
Railways. 

Foreign capital and technology have played an impor- 
tant role in China's railway construction. They have 
helped to raise the handling capacity of railways and 
promoted the upgrading of railway technology. 


From 1980 to the end of last year, the Ministry of 
Railways has drawn in some $4 billion in the 
construction and upgrading of 20 railway projects. 

The loans included more than 400 billion Japanese yen 
($2.1 billion) paid in three installments. These were used 
on nine projects including the Beijing-Qinhuangdao, 
Zhengzhou-Baoji, Baoji- Zhongwei, and Nanning- 
Kunming rail lines. 


Over the past decade, six loans totalling $1.63 billion 
were acquired from the World Bank to finance ten 


railway projects, including the Datong-Taiyuan, Zheng- 
thou: Wuchang, Chongqing-Guiyang, Beijing- 
Chengdu-Kunming 


Zhengzhou, rail lines, as well as 
the upgrading of other rail facilities. 


Ministry Official on Expanding Overseas Labor 
OW2202143995 Beijing XINHUA in English 1407 
GMT 22 Feb 95 


[FBIS Transcribed Text] Beijing, February 22 (XIN- 


year, according to a high-ranking official with the Chi- 
nese Ministry of Foreign Trade and Economic Cooper- 
ation. 


In an interview with XINHUA here today, the official 
said that to ensure completion the ministry will 
strengthen its administration of the service. 


China will also speed up the development of its legal 
system to guarantee better service to foreign partners, he 
said, adding that he believes that the overseas labor 
service is an important channel for international trade 
communication, and is beneficial to both parties. 


The overseas labor service of China has helped the 
economic development of its foreign partners and has 
also promoted China's foreign economic and trade coop- 
eration, he noted. 


According to him, since China started its overseas labor 
service in 1979, some 450 businesses have been granted 
the right to provide such services. They have signed 
contracts on 62,748 projects in more than | 70 countries, 
amounting to 40.38 billion U.S. dollars, with finished 
business amounting to 22.57 billion U.S. dollars already. 


China signed 17,491 overseas labor contracts last year, 
involving 7.9 billion U.S. dollars, up 17 percent from the 
preceding year. Its business volume reached 5.97 billion 
U.S. dollars, an increase of 31 percent over 1993. 


To meet the growing demand for overseas labor, the 
official said, Chine will quicken the construction of its 
legal system and pub!:sh a series of regulations, admin- 
istrative methods, and policies to promote the healthy 
development of the service. 

China is also perfecting the training of personnel 
involved in overseas labor and setting up standardized 
training centres in an effort to improve their quality. 
The official pointed out that China will make a serious 


study of trends in the international labor market, con- 
stantly expanding its range of service. 


China will also pay attention to the development of its 
overall contract work, in an attempt to provide complete 


This report may contain copyrighted material. Copying and dissemination 
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to improve project quality and its overseas labor service 
level. 


Aetna Official Cited on Interest in China Markets 


OW'2302100595 Beijing XINHUA in English 0927 
GMT 23 Feb 95 


{[FBIS Transcribed Text] Beijing, February 23 (XIN- 
HUA)}—A high-ranking executive with Aetna Interna- 
tional of the United States spoke recently about his 
understanding of the gradual opening of China's finan- 
cial and insurance markets. 

To ensure the healthy development of its booming 
financial and insurance markets, China should not act 
too hastily by allowing all foreign insurance companies 
to crowd into the country all at once, said Douglas 
Henck, senior vice-president of the Asia Pacific Opera- 
tion of Aetna International, a subsidiary of the Actna 
Life and Casualty Company. 


If that were to happen, he explained, the growing Chi- 
nese insurance market could be adversely affected. But, 
he went on to say, he is convinced that China will open 
its insurance market completely in the near future. 


His company will enhance its cooperation with China in 
order to enter the attractive China market whenever it 
becomes possible, he said, adv.ng that the company is 
preparing to establish another two offices in Guangzhou 
and Shenzhen this year. 


More than 60 foreign insurers have set up offices in 
China, but only two of them—the American Interna- 
tional Group and Japan's Tokyo Marine—have received 
licenses to conduct insurance business directly in the 
China. 


Henck said, during a recent interview with XINHUA, 
that the company had developed a long-term plan for 
business in China, and when approval for doing business 
here is received, the plan will be put into action at once. 


Henck came to Beijing to attend the imaugural showing 
of a new television series titled “Wall Street: Financial 
Services in America,” which is sponsored by the com- 
pany and produced by Beijing Television. 

The ecight-part series provides an analysis of different 
areas of the financial world, such as buying stocks and 
shares, investment, and insurance. 


Sponsoring the series is one part of Actna’s development 
plan for China, said Henck, adding that the series would 
introduce financial and insurance knowledge to the 
Chinese people in an effort to help China establish 
financial and insurance markets in a smooth fashion. 


Henck noted that his company has helped China train 
high-level finance and insurance experts by providing 


ECONOMIC AFFAIRS 23 February 1995 
exchanges and i to the People’s 
Insurance Company of China (PICC), the Pacific Insur- 
ance Company of China, the Bank of China, and Beijing 
University after establishing offices in Shanghai and 
Beijing in 1993 
The Company also provided awards in grants and fel- 
lowship to Zhongshan University in Guangzhou and 
Beying University 


: 
: 


company, and entered the Asian market in 1984. 


Microsoft To Conduct Large Training Program 


OW2102123695 Beijing XINHUA in English 1224 
GMT 21 Feb 95 


[FBIS pr meer vem, Beijing, February 2) (XIN- 


Four of its training centers set up in China will carry out 
the Microsoft Certified Professional (MCP) training and 
examinations in collaboration with the Ministry of Elec- 
tronics Industry, the State Education Commission and a 
number of key universities of the country. 


Charles Stevens, Vice President of Microsoft, Far East 
Region, announced here today that the one-million-U_S. 
dollars project is expected to bring about 2,500 qualified 
students in 12 months. 
The trainees will study the new technology in both China 
and the United States. 


These four Microsoft Authorized Technical Education 
Centers have been established at the Institute of Soft- 
ware of the Chinese Academy of Sciences and Qinghua 
ae in Bet,ing, Jiaotong University in — 
and Guangzhou University in Guangzhou, said Stevens. 

Stevens said that after passing the initial screening 
examinations and concluding the courses, a student may 
take the MCP examinations without payment to become 
a “Microsoft Certified Professional,” which is recog- 
nized world-wide as a certification program for 
advanced software technical personnel. 


Tianjin Upgrades Marine Development Zone 


SK2202012695 Tianjin TIANJIN Ri3AO in Chinese 
6 Feb 9S pl 


[FBIS Translated Text} With the approval of the State 
Science and Technology Commission, the Tanggu 


This report may contain copyrighted material. Copying and dissemination 
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men‘, and relevant departments decided co upgrade this 
development zone to a state-level high tech development 


units. Four units having dc: = poor greening job were 


National Committee, Fu Quanyou, member of the Cen- 
tral Military Commission; and leaders of relevant 
departments, including Xu Youfang, Liu Jiang, Hou Jic, 
Li Qiyan, Duan Qiang, and others. 


Cultivated Land Losses Cause Concern; Remedies 


Farmland Decreases ‘94 


11K2202151195 Beijing RENMIN RIBAO in Chinese 
9 Feb 95 p2 


reduction was about the same as 1992, which had been 
the largest reduction in the last five years. 


Figures show that the reduction in 1994 exceeded the 
9.378 million mu in 1993 by 1.339 million mu, an 
increase of 14 percent. There was a 4.748 million mu 
increase in cultivated land in 1994, but it was far from 
enough to offset the decrease. The resulting “deficit” was 
high. 

Three factors contributed to the drastic reduction in 
cultivated land in 1994: One, construction projecis (by 
state, collectives, and individuals) took up 2.068 rillion 
mu, 20 percent of the total cultivated area. Of this 
amount, the state accounted for 1.38 million mu, slightly 
up from the 1.35 million mu in 1993; collectives 499,000 
mu, the same as 1993; and construction of private homes 
in rural areas | 80,000 mu, slightly more than 1993. Two, 
rural [pong cun 6593 2625) structural adjustments took 
up another 6.798 million mu of cultivated land. This 
category accounted for 63.4 percent—up seven percent 
from 1993—of the total area of reduced cultivated land, 
making it the largest single factor behind the reduction in 
cultivated land. Agricultural [pong yie 6593 2814) [as 
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learned that the ten thousand hectares of farmland 


[“Short commentary” from ZHONGGUO TUDI BAO 
[FBIS Translated Text} Genuinely protecti 

when General Secretary Jiang Zemin was 

through Zoumadi, Huian County on a tour of Fuji 


land is a key fundamental national policy. 


the Fujian-Xiamen Highway had been turned into fac- 
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tones and development zones. When he saw the greenery 
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high rate year after year while agriculture plods along at 
a snail’s pace, it will severely uamper the healthy opera- 
tion of the national economy. A good agricultural har- 
vest is also necded to meet the growing consumption of 
agricultural and sideline products. People not only 
demand ample supply but also better quality. Good 
agriculture is also essential for the achievement of the 
grand goal of a comfortably well-off life. About 70 
percent of the labor in rural areas is engaged in agricul- 
ture, and 50 percent of rural income is derived from 
agriculture. Therefore, a good harvest is a realistic way 
for peasants to increase income. 


In agricultural production and rural work this year, we 
should emphasize the production of grain, cotton, and 
edible oil, continue to do a good job in the “vegetable 
basket” project, develop a diversified rural economy, and 
achieve the two major goals of i increasing the supply of 
essential goods and farming income. This is an economic 
task and a political one as well. Localities and departments 
must give prominence to what is important and see to it 
that the various measures adopted for reaping a good 
harvest this year are implemented. It is essential to take 
effective measures to implement the acreage for grain and 
cotton to ensure that the area planted with grain will not be 
under 1.65 billion mu and that of cotton not under 90 
million mu. It is necessary to pay close attention to the 
production and supply of agricultural capital goods, chem- 
ical fertilizer in particular. No efforts should spared in 
promoting technical advances, tackling key problems in 
scientific research, and in utilizing in production of scien- 
tific and technological advances. To develop a highly 
efficient type of farming that provides greater and better 
yields, we must, by and large, rely on scientific and 
technological advances. We must devote major efforts to 
construction of farmland water facilities, improve produc- 
tion conditions, intensify reform in rural areas, and mobi- 
lize and protect the farmers’ initiative. 


Now that the principles, tasks, policy, and measures for 
reaping a good harvest this year and bringing about all- 
round economic development in the couniryside have been 
explicitly leid down, we must spare no efforts and try in 
every possible way to implement them. So long as localities 
and departments persist in giving agriculiure top priority, 
exercise effective leadership over agriculture and rural! eco- 
nomic work, earnestly implement the various policies 
announced by the central authorities, fully mobilize the 
enthusiasm of the broad masses of farmers, a good harvest 
this year is entirely possible. We should have confidence in 
it. 


‘Short Commen on Agrotechno 
Dissemination -~ oe 


OW2302053395 Beijing XINHUA Domestic Service ir 
Chinese 0959 GMT 21 Feb 95 


{“Short commentary” by reporters Pu Liye (5543 4539 
2814) and Liu Zhijie (0491 1807 2638): “More Attention 
Should Be Paid To the Problem of ‘Dislocation’ in the 
Dissemination of Agricultural Technology”} 


FBIS-CHI-95-036 
23 February 1995 


{FBIS Translated Text] Beijing, 21 Feb (XINHUA)—It has 
been four to five years since the state proclaimed the 
strategy of developing agriculture through application of 
scientific and technological advances; its implementation, 
however, still leaves something to be desired. In China 
today technical advances account unly for 35 percent of the 
increase in agricultural productivity while in some devel- 
oped nations they account for as much as 60 percent. A close 
examination will reveal numerous factors that have ham- 
pered the efforts to disseminate agricultural technology; a 
principal one is the shortage of personnel. 


It has been learned that in recent years sorne localities have 
not paid enough attention to agriculture; their failure iw 
provided appropriate “solid and concrete” support for 
dissemination of agricultural iechnology has thrown dissem- 
ination efforts into a dilemma. Some grass-roots agricultural 
technology centers are underfunded and lack expertise in 
dissemination know-how. For many agrotechnical per- 
sonnel, bicycles are their only means of transportation; 
when they have to make a long trip, they carry tickets in 
their pockets for days, unable to have them reimbursed. In 
some localities, agricultural technology centers have been 
dissolved and personnel scattered. Ministry of Agriculture 
Statistics indicate that the number of agricultural personnel 
has decreased drastically in recent years: Only 750,000 of 
the 1.5 million grass-roots agrotechnical personnel remain 
in their posts. Personnel instability and a less-than-perfect 
organizational structure have directly harmpered the dissem- 
ination and application of agrotechnical advances. Data 
shows that China’s current rate of utilization of agrotech- 
nical advances is around only 30 percent, and most of the 
new scientific findings and technological achievements 
remain at laboratories or experimental farms. This is, 
without doubt, a huge waste. 


Personnel for disseminating agricultural technology work in 
the field year round; their work is arduous and responsibil- 
ities heavy. Without their hard work, a great deal of scien- 
tific and technological advances will not be delivered to the 
peasants and be quickly turned into productive forces. For 
this reason, if we are to rejuvenate agricuiture through 
application of scientific and technological advances, we 
must so!ve this problem of “dislocation” in the dissemina- 
tion of agricultural technology. Localities and government 
at all levels must conscientiously implement the “Agricul- 
ture Law” and the “Agricultural Technology Popularization 
Law,” improve the material benefits for agrotechnicai per- 
sonnel, provide them with the conditions needed for their 
work and education, heed their opinions and suggestions, 
and fully utilize their enthusiasm and dedication to agricul- 
ture. Jiangsu Province recently promulgated a local statute 
for implementing the “Agricultural Technology Populariza- 
tion Law,” which ensures, by means of law, that input in the 
popularization oi agricultural iechaology will increase 
yearly. Other areas may find something to draw on from 
Jiangsu’s approach. In dissemiiiating agricultural tech- 
nology, the top priority is to stabilize the ranks of personnel, 
and consolidate and improve the network of agricultural 
technology centers at the prefectural, county, township, and 
village levels. 
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*Article Views Causes, Cures of Pork Shortage 


95CE0190A Beijing JINGJI RIBAO in Chinese 
26 Nov 94p 1 


[Article by staff reporter Xu Han (1776 3211): “How 
Can Meat Prices Be Controlled?”} 


[FBIS Translated Text] The constant rise in the price of 
pork has become a hot topic among people. 


This topic has not cooled down since the hot season in 
August. Ai that time, the price of pork skyrocketed within a 
few short days, with the price of pork butt going from 12.8 
yuan per kg to 14, 15, and 16, until it hit 17 yuan per kg. 
Meanwhile, retail pork prices nationwide also showed this 
rapid rising trend. The wholesale purchase prices for live 
pigs rose continuously from the last half of last year, and 
beginning in July and August of this year, there was an even 
stronger tendency for prices to rise. The purchase price of 
live pigs in pork producing areas rose from 4.4 to 5 yuan per 
kg last year to its current 6 to 8 yuan. In September, the live 
pig wholesale purchase price reached 7 to 8 yuan in Anhui. 
In live-pig producing provinces such as Hunan and Sichuan, 
the live pig wholesale purchase price increased more than 30 
percent over last year on average. The pork distribution 
price has risen from 6,200 yuan per ton at the beginning of 
the year to the current 10,500 to 11,000 yuan per ton, which 
is about an 80 percent increase over the same period last 
year. 


Why do pork prices continue to climb? During Sep- 
tember, the Ministry of Internal Trade conducted an 
investigation into data on live-pig producing and mar- 
keting in such provinces and municipalities as Sichuan, 
Hunan, Shanghai, Jiangsu, Shanxi and Hebei. Investiga- 
tion results showed that at present, China’s live-pig 
production faces some serious problems, including 
decreased production, decreased storage, rising prices, a 
decreasing amount of livestock on hand, etc. 


In China's 10 principal live-pig producing provinces, at the 
end of February this year, the number of live pigs on hand 
had decreased by 4.6 percent from the same term last year, 
by 5 percent by the end of May, and by 7 percent by the end 
of August, the rate of decrease getting steadily larger. In 
Sichuan, the chief pig-producing province, there was a 7.2 
percent decrease in the number of pigs on hand at the end of 
August; in Zhejiang, the decrease was 17.1 percent, with a 
12.7 percent decrease in Liaoning, 10 percent in Jiangsu and 
Shandong, and 9 percent in Hebei. Looking at the mix. the 
numbers of boars, sows, piglets, and fat pigs on hand aiso 
declined at the same rate. 


What is worthy of our attention is that since live-pig 
producing and marketing prices were opened up, the 
volume of live-pig operations in state-owned food enter- 
prises has been falling steadily. During January to August of 
this year, in the Ministry of Internal Trade’s system of 
commercia! enterprises live-pig purchases, marketing and 
storage decreased in volume by 34.7, 41.7, and 32.6 percent 
respectively compared to the same period last year. At 
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present, food enterprise pork production operations occupy 
less than 20 percent of the market nationally. 


There are many moa & © copnmen & Ge dew 
situation in live-pig producing and marketing; however 

rising grain prices and feed prices push up the cost of raising 
pigs, and that is the fundamental reason for pushing pork 
prices up directly. Take Beijing as an example: In the first 
quarter of this year, when the government proposed price 
restrictions on the purchase price of live pigs, the live-pig 
wholesale purchase was in general maintained at around 4.8 
to 5.2 yuan per kg, while the cost of raising pigs was about 
5.3 to 5.5 yuan per kg; therefore, each pig raised resulted in 
a loss of nearly 40 yuan, and such a price would inevitably 
affect pig production. When grain prices were adjusted 
upwards on June 10, the live-pig wholesale purchase price 
was up to 7.2 to 7.6 yuan per kg, which meant about a 40 
yuan profit per pig, just about at normal levels. 


Due to a shortage of live pig-sources, people from every- 
where then went to the producing areas to “get meat”. In 
each prefecture, city, and county where pigs were produced, 
purchasing people gathered from 18 provinces and regions 
throughout China. Sometimes there were several dozen 
purchasing work units sent out from a single province, and 
this purchasing demand inevitably drives prices higher. In 
Sichuan, after live pigs priced at 6.4 yuan per kg are 
processed into meat, the cost is only a bit over 9,000 yuan, 
while the market value is over 10,000 yuan. 


Faced with this situation, people are asking: Can the 
constantly rising price of pork be controlled? 


Although there currently are shortages in the live-pig 
market, a variety of timely measures by each local govern- 
ment and commercial department have caused live-pig 
prices to start to decline. These measures have included 
restricting prices, marketing at fixed places and in fixed 
amounts, etc., as well as granting financial subsidies and 
using local storage facilities to stabilize the market. 


However, this year’s live-pig producing and marketing sit- 
uation again shows that in order to resolve pig marketing 
problems, we must work on the fundamental factors. With 
regard to production, the traditional farm household’s hap- 
hazard way of raising pigs is no longer suitable to economic 
development and market requirements. We must raise pigs 
in accordance with the laws of market economy develop- 
ments, establishing large-scale live-pig production bases. 
Meanwhile, development of an integrated service system 
which combines live-pig production, supply, and marketing, 
under the leadership of the meat association, is also required 
of state-owned food enterprises if they are to expand mar- 
keting and increase their share of the market. State-owned 
enterprises musi change their existing methods of operation, 
for exampic developing new service areas, supplying good 
quality stud pigs and piglets, supplying good quality feed at 
favorable prices, supplying epidemic prevention and insur- 
ance services, etc., to control the sources. 


In order to avoid deliberate price rises, we must establish 
a new pork distribution system among the provinces, 
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guarding against there being too many Suyers when pigs 
are in short supply and buyers going blindiy whien there 
are too many sources. Distribution prices will be set by 
the provinces, taking into consideration reasonable 
profits according to the market situation. 


To regulate the circulation of pork, we must also vigor- 
ously popularize slaughtering pigs at fixed slaughter- 
houses, proposing “slaughtering pigs at fixed slaughter- 
houses, selling pork at different places”, while banning 
diseased pork or pork injected with water from going to 
market. Meanwhile, we must also establish and build up 
local storage and risk funds; in the past, when pork was 
in short supply and prices rose rapidly, some localities 
made timely use of i ‘al storage and risk funds, and this 
went a long way toward stabilizing prices. 


The live-pig market has been opened up, but openness is 
not the smae as giving up management. In the new 
market environment, government departments must reg- 
ulate the market more scientifically; state-owned enter- 
prises should also open up new areas of operation and 
service, as the changes in this year’s live-pig market 
make perfectly clear. 


Zhejiang Reports 1994 Grain Procurement 


95CE02721 Hangzhou ZHEJIANG RIBAO in Chinese 
28 Jan 95 p 1 


{[FBIS Summary] A\s of 25 January, Zhejiang Province 
had procured 2.16¢ billion kilograms of grain, of which 
1.936 billion kilograms were contract orders, fulfilling 
101.9 percent of the task. 


FBIS-CHI-95-036 
23 February 1995 


Zhengzhou Grain Futures Prices 20 Feb 

yy 10795 Beijing CEI Database in English 

[FBIS Transcribed Text) Dae (CEIS)}—Prices of 
grain futures quoted on the China Zhengzhou commod- 
ities exchange on February 20, !995: 


Unit: yuan/contract (10 tons), Zhengzhou delivery 


Prev High Low Settle | Volume 
Wheat 
Mar 16360 16360 
May 15600 15600 
July 14860 14860 
Sep 12700 12700 
Nov | 13860 13860 
Jan —| 16000 16000 
—— / 
Mar 14880 | 14880 14880 | 14880 30 
May 14780 14780 
July 15600 15600 
Sep 14580 14580 
Nov 14200 14200 
Jan 14000 14000 
Soybean 
Mar 22000 22000 
May 21980 21980 
July 20000 a 20000 
Sep 20000 20000 
Nov 22000 22000 
Jan 23000 23300 
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East Region 
Fujian Leaders Discuss Implementing Jiang, Li 
Speeches 


HK2302054095 Fuzhou Fujian People’s Radio Network 
in Mandarin 2300 GMT 16 Feb 95 


[FBIS Translated Excerpt] Yesterday afternoon [16 Feb- 
ruary], the provincial party committee and government 
opened a meeting for leaders of institutions directly 
under the provincial authorities, as well as leaders of 
prefectures and cities, to study and implement General 
Secretary Jiang Zemin’s important speech on the Taiwan 
issue and Premier Li Peng’s important speech during his 
inspection of Fujian. 

Secretary Jia Qinglin stressed: These two important 
speeches are farsighted, provide explicit objectives, and 
have an important bearing on guiding Fujian's current 
and future work, creating new strong points, scaling new 
heights, bringing about a new leap in spiritual and 
material civilizations, and promoting the motherland’s 
peaceful reunification. 

Provincial leaders were among those present at the 
meeting, including Jia Qinglin, Chen Mingyi, You 
Dexin, He Shaochuan, and Wang Jianshuang. [passage 
omitted] 


Jia Qinglin attended and addressed the meeting, pointing 
out: First we must seize opportunities. The focus of the 
20-character work plan for the entire party and country is 
On seizing Opportunities. The current opportunities are 
quite specific and practicai for us. General Secretary Jiang 
Zemin’s important speecii serves as a very good opportu- 
nity for Fujian, which is just opposite Taiwan across the 
sea, to proceed with the work concerning Taiwan. In the 
last six months, General Secrutary Jiang Zemin and Pre- 
mier Li Peng have inspected Fujian, one after the other. 
Other central leading comrades also have inspected the 
province and made important remarks. All this serves as a 
powerful impetus for us to make our work a success. 
Central leading comrades have provided explicit instruc- 
tions for some key construction projects in Fujian, and the 
relevant central departments have given us powerful sup- 
port. All this serves a valuabie opportunity for us to bring 
about a new leap in our economic construction. Leaders 
and departments at all levels must improve their sense of 
historic responsibility for and the urgency of seizing oppor- 
tunities, and must truly understand the importance of 
seizing Opportunities so as to carry out our work better. 


Jia Qinglin emphasized: We must stress the importance 
of study. Conscientiously studying the important 
speeches by General Secretary Jiang Zemin and Premier 
Li Peng is a significant tesk, both for the present and for 
a period of time to come. We must conscientiously grasp 
the gist and main points of their speeches. [passage 
omitted] 


In the course of study, propaganda and media depart- 
ments must actively cooperate with each other, and must 
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increase the impetus of propagating the speeches by the 
general secretary and the premier. [passage omitted] 


On behalf of the provincial party committee and govern- 
ment, Chen Mingyi made detailed arrangements for 
implementing the speeches by General Secretary Jiang 
Zemin and Premier Li Peng. |) There is a need to seize 
opportunities, blaze a new trail in Fujian-Taiwan coop- 
eration and exchanges, make a new breakthrough in 
Fujian-Taiwan economic and trade cooperation, bring 
about direct three links in Fujian ahead of other prov- 
inces, optimize the Taiwan-related legal environment, 
and rank in the country’s forefront in carrying out 
propaganda toward Taiwan. 2) The reclamation of 
southeastern Fujian must be turned into a dragon head 
to stimulate the province’s econunic development. 3) 
Pillar industries rust be cultivated. and an industrial 
system with Fujian’s characteristics must be formed. 4) 
The Rice Zag and Shopping Basket projects must be 
carried out well. 5) State-owned enterprises must be 
enlivened so as to make up their deficits. 6) Comprehen- 
sive management must be exercised over prices so as to 
control price increases. 7) It is necessary to boldly engage 
in practice, and to accelerate the pace of reform. 8) 
Greater strides must be made in infrastructural construc- 
tion. 9) High-technology industries must continue to be 
developed. 10) Party building must be strengthened, and 
the principle of doing two types of work, while laying 
equal stress on both, must be upheld. 


Shanghai Aims To Become ‘World Fashion 
Center’ 


OW2302023895 Beijing XINHUA in English 0144 
GMT 23 Feb 95 


{[FBIS Transcribed Text] Shanghai, February 23 (XIN- 
HUA)—China’s largest metropolis will stage an interna- 
tional fashion festival from March 2! to 28 as another 
step toward becoming a world fashion cen!rr. 


The °95 Shanghai International Fashion Culture Festival 
will play host to trend-setters from France, Italy, the 
United States, Japan, and elsewhere, as well as some 20 
world-famous models and an army of entrepreneurs, 
according to official sources. 


Fashion shows, modelling, design competitions, research 
exchanges, international fashion fairs, exhibitions of 
historical relics in modern Shanghai, and displays of 
prize-winning works will all be a part of the festival. 


Not only will traditional Chinese clothing be shown, but 
advanced overseas fashion concepts and technology will 
also be introduced in order to vault Shanghai into the 
world of fashion. 


This largest of financial and economic hubs has become 
a leader in the fashion business in China where dresses 
and ornaments have been an important part of life for 
thousands of years. 
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The fashion industry in Shanghai embraces more than 
4,400 factories, providing jobs for 250,000 and turning 
out goods and services worth 10 billion yuan in 1994. 


In doing so, fashion has not only won a reputation for 
Shanghai, but has also earned large sums of foreign 
currency from its exports. 


According to an official, however, Shanghai still lags far 
behind Paris, Milan, New York, and Tokyo, cities 
renowned world-wide for their fashions, especially in the 
areas of design, manufacturing technology, and fabrics. 


Shanghai Workers Protest Move To Restrict Jobs 


HK2302104095 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0821 GMT 22 Feb 95 


[FBIS Translated Text] Shanghai, 22 Feb(ZHONGGUO 
TO! SXUN SHE)}—A regulation issued by the Shanghai 
Municipal Labor Bureau aimed at restricting the range 
of jobs available to migrant workers has drawn different 
reactions here. A few days ago, the Shanghai Municipal 
Committee of the Chinese Peasants’ and Workers’ Dem- 
ocratic Party published its dissent to ihe regulaticn in the 
form of a “partisan corporate bill.” 


The Shanghai Municipal Labor Bureau's No | notice 
divides jobs into three categones, A, B, and C. More than 
20 occupations are classified as C, including jobs in 
financial and insurance industries, various management 
and supervisory positions, department store salesper- 
sons, cartographers, and lift maintenance workers. The 
notice has explicit provisions barring migrant workers 
from taking these jobs. 


The bill by the Chinese Peasants’ and Workers’ Demo- 
cratic Party stated that the provisions raise three contro- 
versial points: 1) Does this mean that migrant workers 
are only eligible to take difficult and hazardous jobs? If 
so, it will hurt the feelings of migrant workers and widen 
the psychological gap between urban and rural! residents. 
2) Though the bureau's provisions can raise the employ- 
ment rate for residents of Shanghai origin to some 
extent, in the long term, barriers to quality jobs will 
prompt urban workers to have a high opinion of them- 
selves, foster a counterproductive “aristocratic” men- 
tality among them, and weaken the Shanghai people's 
abilities and their awareness of job competition, causing 
them to suffer greater difficulties in finding employment 
in the event of economic fluctuations. 3) The approxi- 
mately | million migrant workers here have provided 
Shanghai with a low-cost labor force and their demand 
for daily necessities constitutes a massive market. The 
Shanghai people and the Shanghai economy will be the 
ones to suffer more from moves to blindly exclude the 
migrant labor force. 


Li Zemin Attends Zhejiang Congress Discussion 


OW’2302003995 Hangzhou Zhejiang People’s Radio 
Network in Mandarin 1000 GMT 19 Feb 95 


[From the “Provincial News Hookup” program] 


FBIS-CHI-95-036 
23 February 1995 


[FBIS Translated Text] Today, the third session of the 
eighth Zhejiang provincial people’s congress began 
group examination of the government work report. Li 
Zemin, secretary of the provincial CPC committee and 
chairman of the provincial people's congress standing 
committee joined the group discussion of the Wenzhou 
city delegation as an ordinary delegate. The atmosphere 
of the group discussion was very brisk and all aired their 
views. Delegate (Zhang Youyu) said that, in his govern- 
ment work report Governor Wan Xueyuan had summed 
up last year’s work, appropriately analyzed existing 
problems, and arranged 1995's work in line with the 
central government's requirements and with Zhejiang’s 
reality in a spirit of seeking truth from facts. He said he 
was particularly impressed with a passage in the report 
that said Zhejiang still managed to achieve economic 
growth despite major natural disasters last year. He also 
noted that Wenzhou was hit by number !|7 typhoon and 
suffered 9.5 billion yuan in economic losses last year. 
Thanks to the concern and leadership shown by the 
provincial CPC committee and provincial government, 
the people of Wenzhou rose up with the spirit of building 
an enterprise through hard struggle, rebuilt their homes, 
promptly resumed production, brought about continued 
economic development, and managed to top the prov- 
ince in several economic indicators. At this point, Li 
Zemin interrupted his speech. He said that despite major 
natural disasters last year, people in Wenzhou did not 
panic and still managed to develop the economy. He said 
the result was inseparable from the broad masses of 
people and cadres working with one heart and one mind, 
and from the displaying of a spirit of building an 
enterprise through hard struggle. It was an extraordinary 
feat worthy of summing up. 


This morning, Governor Wan Xueyuan joined the group 
discussion of the Lishui delegation. Delegates showed 
great enthusiasm in airing their views. They ranged from 
developing the economy in mountainous areas to railway 
construction. Delegate (Pan Jianzhong) said he felt great 
pressure to basically realize the target of nine-year com- 
pulsory education this year. For instance, compulsory 
education was practiced in only 38 percent of Qingtian 
county. This county still needs to invest over 50 million 
yuan of funds to provide compulsory education for 60 
percent of the people. People know Qingtian is impover- 
ished because of a lack of educational development. But at 
present, he said, Qingtian county is strapped for educa- 
tional funds. Governor Wan Xuexyuan replied. He said 
the development of education is linked with the future 
development of Zhejiang. All levels of leaders must do a 
good job in education. The provincial government has 
called on some well-run enterprises to provide funds to 
build schools in impoverished and mountainous regions; 
and organized various departments, economically- 
developed counties and cities, and large and medium-sized 
enterprises to help develop compulsory education in 
impoverished villages and townships. Governor Wan’s 
remark received warm applause from delegates. 
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The agricultural issue was the delegates’ favorite topic. 
Jiaxing delegate (Xu Guobin) said that Zhejiang’s agri- 
culture was in large measure dependent upon the 
weather and still very weak in its capability te fight 
natural disasters. However, some cadres and people are 
not worried about a lack of grain. They said if worse 
comes to worse, they will buy grain elsewhere. The idea 
that farming is the foundation of China has still not been 
firmly implanted in their minds. He expressed the hope 
that the provincial government will increase agricultural 
investment in line with the requirements of the agricul- 
tural law and truly implement concrete measures 
including the supply of chemical fertilizers and pesti- 
cides. He also expressed the hope that the government 
would coordinate with relevant departments and that all 
sectors would support farming. (Zhou Zhenghua), a 
delegate from Taizhou Prefecture and a major grain 
grower, has contracted 262 mu of farmland and invested 
250,0000 yuan in basic farm construction since 1985. 
Not only has he not recouped his investi ,ent, but most of 
his farmland was requisitioned for industrial purpose. 
He called on all levels of leaders to act in line with the 
requirements as set forth in the government work report 
that calls for resolutely maintaining land for growing 
g‘ain, and fer banning unauthorized occupation and 
aouse of tillable land, so that major grain growers may 
have land to till. 


When touching on commodity prices, Hangzhou delegate 
(Wen Heping) said the common people are most con- 
cerned about the issue of commodity prices. Trying every 
possible means to increase effective supply, doing good 
work in market supply, enhancing the protection of vege- 
table and nonstable food bases, guaranteeing market 
supply, and stabilizing market prices are of utmost impor- 
tance in curbing inflation and controlling price rises. 


Central-South Region 


Over 35,000 People Given Prison Terms in 
Guangdong 

1K2202121695 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1308 GMT 19 Feb 95 


[By reporter Gan Jiacai (3927 3946 2088) | 


[FBIS Translated Text] Guangzhou, 19 Feb (ZHONG- 
GUO XINWEN SHE)—At a provincial CPPCC [Chi- 
nese People’s Political Consultative Conference] com- 
mittee forum on public order and city management this 
afternoon, Chen Shaoji, head of the Guangdong Provin- 
cial Public Security Department, said: The public secu- 
rity departments have dealt a serious blow to criminals, 
but the crime rate still tends to go up, chiefly because of 
the increasing number of outsiders. 


Chen Shoji said: Guangdong Province cracked over 
56,000 major criminal cases last year, an increase of over 
12,000 cases over the previous year. It passed sentence 
on over 35,000 criminals, of whom over 20,000 received 
prison terms of five years or more, with the rate of stiff 
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sentences accounting for nearly 60 percent. Through the 
efforts of the public security and judicial departments, 
the rise in major cases dropped by 2! percentage points 
last year over the previous year. 


It is learned that 80 percent of the criminals arrested in 
Guangdong Province last year were outsiders, who also 
accounted for 60 percent of those sentenced to death. 


In his speech at the forum, Guangzhou Executive Vice 
Major Chen Kaizhi said: The number of cases cracked by 
Guangzhou last year exceeded the total number of cases 
solved in Beijing, Shanghai, and Tianjin, but the size of 
Guangzhou police force was only one-eighth that of the 
three municipalities. Thus it can be seen that an insuffi- 
cient police force is also a crucial issue in the grim public 
order situation. 

Chen Shaoji said: Crime is a comprehensive expression 
of various negative factors in society. Therefore, the way 
to solve it can only be the method of comprehensive 
management. Only through the long painstaking efforts 
of all quarters in society can public order take a funda- 
mental turn for the better. Currently, we ask all people 
and units to guard their own doors well, to manage their 
own people well, and to carry out their own work well. 


Chen Shaoji disclosed that Guangdong will launch a 
major popular action aimed at cracking down on drug- 
related crimes this year. 


Zhuhai Leader Not To Retire Despite Health 
Rumors, Age 

HK230205 3695 Hong Kong HONGKONG STANDARD 
in English 23 Feb 95 p 7 


{By Pamela Pun in Guangzhou] 


[FBIS Transcribed Text] Zhuhai's party chief will stay on 
despite his old age and rumours about his declining 
health. Liang Guangda, mayor and party secretary of the 
Zhuhai Special Economic Zc xe (SEZ) yesterday dis- 
missed Hong Kong reports pvinting to his possible 
retirement due to cancer as purely fabrication. He said a 
general medical check he had last year proved that his 
condition was good and he was capable of carrying on his 
duties as party and administration chief. 


Mr Liang told a news conference in Guangzhou that 
until now, he had not received any notice from his 
superiors requesting him to step down. “All the rumours 
about my health and retirement are just made-up sto- 
ries,” Mr Liang said. He cited a comprehensive medical 
check he had last July after he hosted a visit by China's 
party chief and President Jiang Zemin. “I went to 
hospital on 3 July for a routine check and was released 
on the 29th of the same month,” Mr Liang said. He said 
he would continue working in accordance with the 
wishes of the people and party organ. 


Mr Liang, one of the longest-serving local officials in 
Zhuhai, is one of the few local officials who concurrently 
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hold several major positions in a locality. He is also 
director of the Zhuhai SEZ administrative committee. 
He said Zhuhai's new airport, which is expected to come 
into commercial service by the end of next month, was 
primarily designed to serve passengers bound for 
domestic destinations. He said the airport authority 
would co-ordinate with Macao’s international airport. 
When asked if Chinese Premier Li Peng would be invited 
to cut the ribbon at the new airport's opening ceremony, 
Mr Liang said he had not yet made up his mind on 
arrangements as he had been fully occupied by other 
matters recently. 


At the same occasion, the city’s vice-mayor and vice 
party chief, Zeng Defeng, said labour disputes between a 
Japanese employer and local workers at a joint-venture 
had been calmed. 


OW'2202114495 Beijing XINHUA in English 1057 
GMT 22 Feb 95 


{[FBIS Transcribed Text] Haikou, February 22 (XIN- 
HUA)—South China's Hainan Province has vowed to 
further expand its opening to the outside, especially in 
the areas of economy and technology. 


Governor Ruan Congwu made this known in his govern- 
ment work report delivered at the third session of the 
Provincial People’s Congress Tuesday [21 February]. 


In the report Ruan emphasized the improvement of the 
investment environment in this island province, which is 
also China's biggest special economic zone. 


Officials at all levels are required to take responsibility 
for offering conveniences to foreign investors and 
helping to remove obstacles, and their performance in 
this regard is directly connected with their promotion or 
demotion. 


The province will attach particular importance to intro- 
ducing funds from giant firms and consortiums abroad 
and directing then: !o the construction of basic facilities. 
High-tech industries which have the potential of gener- 
ating great profit wil! play a key role in stimulating 
Hainan’s economic development, Ruan said. 


The province will also encourage some local enterprises 
to get more actively involved in the international finan- 
cial market. 


According to the report, foreign investment will be 
continuously involved in the experimental work of set- 
ting up large and medium-sized commercial enterprises, 
as well as some services such as insurance, leasing, 
accountancy and law. 


The governor pointed out that special priority will be 
given to the development of tourism. This year will see 
Hainan host the National International Tourism Market 
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Sales Promotion Meeting and National Domestic 
Tourism Exchange Meeting. 
The 1996 China Vacation Year will be centered on the 


Hainan Governor on Speeding Up Economic 
Expansion 


Ob 2202141095 Beijing XINHUA in English 1123 
GMT 22 Feb 95 


[FBiS Transcribed Text] Haikou, February 22 (XIN- 
HUA)}—The economy of this, China's largest special 
zone this year is expected to increase faster than it did 
last vrar, according to Governor Ruan Chongwu. 


The province plans to expand its gross output value of 
agriculture by eight percent over last year to 10.9 billion 
yuan this year, that of industry by 20 percent to 14.2 
billion yuan and actual foreign investment by 12.5 
percent to 1.45 billion U.S. dollars. 


To accomplish the goal, the provincial government will 
speed up the construction of a number of key industrial 
enterprises, including a refinery, a cement plant and a 
chemical fertilizer plant, and further improve tourism 
and infrastructure facilities. 


Ruan noted that the province has already worked out a 
package of regulations and rules to ensure its smooth 
economic development and opening further to the out- 
side world. 


Last year saw the province actually use a record foreign 
investment totalling 1.289 billion U.S. dollars. 


Henan Governor Presents Work Report 


HK2302073195 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 19 Feb 95 


[FBIS Transiated Excerpt] In Zhengzhou yesterday 
morning {19 February], almost 900 people's congress 
deputies from various parts of the province, entrusted 
with heavy tasks by Henan’s 90 million people, came to 
the magnificent Henan People’s Hall. At 0830, the Third 
Session of the Eighth Henan Provincial People’s Con- 
gress solemnly opened here. The executive chairmen of 
the presidum were seated on the rostrum. They were: Li 
Changchun, Ren Keli, Song Zhaosu, Zhang Zhigang, Liu 
Guangxiang, Fan Lian, Hu Tingji, Qin Kecai, Zhong 
Lisheng, and Wang Hongfan. Provincial party, govern- 
ment, and military leaders seated on the rostrum were: 
Ma Zhongchen, Lin Yinghai, Song Guochen, Zhang 
Deguang, Fan Qinchen, Ma Xianzhang, Zhang Wenbin, 
Zhu Chao, Li Chengyu, Zhang Shiying, Zhang Honghua, 
Yu Jiahua, Li Zhibin, Hu Jiyun, and Wang reemaaeaiaed 


[passage omitted] 
Li Changchun presided over the opening ceremony. 
[Begin Li recording] Deputies: There are 935 deputies to 


the Eighth Henan Provincial People’s Congress. Thirty- 
six are either on sick leave or have not checked in, 899 
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have checked in, and 800 are attending this morning's 
session. We now have a quorum. I now declare the Third 
Session of the Eighth Henan Provincial People’s Con- 
gress open. Everyone please rise and listen to the 
national anthem. [anthem is played] [end recording} 


[Announcer] Governor Ma Zhongchen gave a govern- 
ment work report. 


{Begin Ma recording] Deputies: On behalf of the provin- 
cial people’s government, I now present a government 
work report to this session. Please examine it. Members 
of the provincial committee of the Chinese People’s 
Political Consultative Conference please also examine it. 


First, a review of the work in 1994. [end recording] 


)Ma Zhongchen’s report is divided into four parts: First, 
a review of the work in 1994; second, the guidelines and 
tasks for economic and social development in 1995; 
third, the main jobs in 1995; and fourth, adhering to the 
principle of doing two types of work simultaneously, 
further carrying out socialist spiritual civilization, and 
establishing the democratic and legal systems. 

While reviewing the work in 1994, Ma Zhongchen said: 
In 1994, the people throughout the province—guided by 
the party Central Committee's and the State Council's 
policy of seizing opportunities, deepening reform, wid- 
ening the scope of opening up, stimulating development, 
and maintaining stability—properly handled the rela- 
tionship between stability and development, conscien- 
tiously implemented all macroeconomic regulatory and 
control policies and measures, made new progress in 
national economic and social undertakings, further 
strengthened Henan’s comprehensive economic 
capacity, and properly fulfillec the tasks set by the 
Second Session of the Eighth Henan Provincial People’s 
Congress. This mainly finds expression in: Overall devel- 
opment in the rural economy; a comparatively good 
agricultural harvest, despite serious natural disasters; 
sustained and rapid growth in industrial production and 
marketing, some improvement in enterprises’ economic 
quality and results; steady growth in fixed-asset invest- 
ment, and some improvement in the investment structure; 
smooth progress in the construction of key projects; steady 
and faster market formation; steadiness in brisk consumer 
goods markets; improvement in the people's lives; com- 
prehensive implementation of the strategy of using open- 
ness as a propelling force, new headway in foreign eco- 
nomic relations and trade; smooth implementation of all 
major reforms, which has laid a solid foundation for the 
establishment of the socialist market economy structure; 
new achievements in spiritual civilization and all social 
undertakings; and basic stability in society. 


While confirming these achievements, Ma Zhongchen 
pointed out: We must soberly understand that there are 
still many contradictions and problems in our economic 
and social life. For example, price increases are still 
excessive, agriculture is weak as the foundation of the 
national economy, some industrial enterprises are facing 
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difficulties in their production and operation, the con- 
tradiction between revenue and expenditure is promi- 
nent, some localities have serious problems with their 
social order, and some leading cadres have little consid- 
eration for the masses. All these matters must be consci- 
entiously resolved in the course of deepening reform. 


In his government work report, Ma Zhongchen set the 
guidelines and main tasks for Henan’s economic and 
social development this year. 


He stressed: In reaching unanimity of understanding, 
taking the overall situation into account, strengthening 
coordination, working in a down-to-earth manner, 
having a good idea of the impetus for macroeconomic 
regulation and control, and maintaining a balance 
between gross social supply and demand, we must fulfill 
the following jobs: Controlling price increases; firmly 
curbing inflation; strengthening agriculture as the foun- 
dation of the national economy; comprehensively devel- 
oping the rural economy; focusing reform on state- 
owned enterprises so as to improve the quality and 
efficiency of industrial economic growth; establishing 
and perfecting the social insurance system; carrying out 
the strategy of using openness as a propelling force; 
expanding the scope of foreign exchange earnings 
through exports and the introduction of foreign capital; 
pooling capital via various channels; ensuring the 
smooth construction of key projects, making efforts to 
increase revenue; optimizing the credit structure; deep- 
ening circulation system reform; improving market for- 
mation; strictly controlling population growth, making a 
success of family plannning, and adopting effective mea- 
sures to develop educational, scientific, and technolog- 
ical undertakings. 


Ma Zhongchen stressed: Throughout the course of 
reform, opening up, and socialist modernization, we 
must always adhere to the principle of doing two types of 
work simultaneously, while laying equal stress on both; 
strengthen socialist spiritual civilization, and the forma- 
tion of the democratic and legal systems; continue to 
carry out comprehensive management of social order; 
run a clean administration; rectify malpractices in trades 
and undertakings; carry out institutional reform, with 
focus on transforming government functions, improve 
the work style of government institutions; and raise 
government work efficiency. 


In conclusion, Ma Zhongchen said: 


[Begin Ma recording] Deputies: On this ancient soil of 
Henan, the hardworking and ingenious Henan people 
will create more brilliant achievements in the new situ- 
ation of reform and opening up. [applause] Under the 
correct leadership of the party Central Committee, the 
State Council, and provincial party committee, let us 
guide the people throughout the province in working 
with one heart and one mind, in boosting their morale, in 
forging ahead, and [words indistinct]. Thank you. 
[applause] [end recording) 
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Henan's Zhengzhou Orders Closure of in a workshop at the Shougang (Capital Iron and Steel 
Publications Corporation), turning out badly needed steel rods. 


HK2302054295 Henan People's Radio 
Network in Mandarin 2300 GMT 17 Feb 95 


[FBIS Translated Excerpt] Recently the provincial party 
committee's propaganda department and the provincial 
press and publications bureau issued a warning notice on 
the the illegal publication of newspapers and magazines by 
some localities and departments throughout the prov- 
ince regardless of the relevant regulations. The notice 
points out the names of newspapers and magazines 
published illegally. They are: JJIAOZUO FAZHI WENYI 
BAO [JIAOZUO LEGAL, LITERATURE, AND ART 
NEWS], published by the Jiaozuo City Literature and 
Arts Association; JIATING JIAOYU BAO [FAMILY 
EDUCATION NEWS], published by the Zhengzhou 
City Education Commission; XIAOXUE SHENG 
DUXIE BAO [PRIMARY SCHOOL STUDENTS’ 
READING AND WRITING NEWS], published by the 
Xuchang City Experimental Primary School; 
XUCHANG QINGNIAN BAO [XUCHANG YOUTH 
NEWS], published by the Xuchang City Committee of 
the Chinese Communist Youth League; GUANGBO 
DIANSHI BAO [RADIO AND TELEVISION NEWS] 
published by Pingdingshan and Ruzhou Cities, as well as 
newspapers published by the party committees of Qixian 
County, Lingzhou City, Changhe City, Neixiang County, 
and Minquan County. 
The notice points out: Some of these illegal newspapers 
are circulated in big cities and openly sold on the streets 
or at news stalls; some are sent to grass-roots units to 
forcibly sol:cit subscriptions; some have continued pub- 
lication regardless of the prohibitions imposed by the 
provinciai press and publications bureau. These illegal 
publications have seriously disturbed the circulation of 
normal newspapers and magazines. [words indistinct] 
They have caused strong dissatisfaction among cadres 
and the masses. [passage omitted] 


The notice further says: The above-listed newspapers 
and magazines must be immediately stopped and the 
relevant departments must submit written self-criticisms 
to the press and publications management departments. 
[passage omitted including passage indistinct] In addi- 
tion, all newspapers and magazines must be approved by 
the provincial press and publications bureau and the 
provincial party committee's propaganda department. 
No local departments or units have the right to publish 
newspapers or magazines. From now on, all newspapers 
and magazines published without the approval of the 
press and publications department will be regarded as 
illegal publications and will be severely dealt with. [pas- 
sage omitted] 


North Region 


Progress of Beijing Steel Corporation Viewed 
OW2202170795 Beijing XINHUA in English 1644 
GMT 22 Feb 95 


[FBIS Transcribed Text] Beijing, February 22 (XIN- 
HUA)}—Two production lines are running at high speed 


Chen Guodong, deputy chief in charge of the steel rolling 
section, said that output is at a high of 2,300 tons a day 
since the appointment of a new board chairman to the 


corporation, and product quality is improving steadily. 


A week ago Bi Qun replaced Zhou Guanwu, now 77, as 
chairman of tee board of directors and secretary of the 
Chinese Communist Party committee of Shougang. 


In the No. 2 Steel Mill, a huge 210-cu.m. converter is 
smelting molton steel, and a 350-ton crane is running 
smoothly. Zhao Yan, 29, who oversees the No. 3 con- 
verter says that workers are confident about meeting the 
Output target while cutting p-oduction costs. 


Chen Weihan, head of the control room displayed daily 
production figures for the past week, saying that the 
output of iron, steel, and rolled stee! hzs risen slightly 
with quality guaranteed. 


He added that the daily output of the new No. 3 blast 
furnace was 16 per cent above average in the first half of 
this month. 


According to Bi Qun, newly-appointed board chairman, 

‘s sales, profits, tax payments, and exports 
should all see big increases in 1995 and there are plans to 
export at least one million tons of steel and earnings of 
one billion U.S. doilars this year. 


Hebei's Cheng Weigao on Public Security 
SK2202132895 Shijiazhuang HEBEI RIBAO in 
Chinese 23 Jan 95 pp 1, 2 


[FBIS Translated Text} On 22 January, Cheng Weigao, 
secretary of the provincial party committee, made a 
statement on the subject of “serving the overall situa- 
tion, maintaining stability, and creating a good social 
environment for reform and development” at the pro- 
vincial meeting on public security, procuratonal, and 
judicial work. 

Cheng Weigao said: We should continuously regard 
safeguarding stability as the “overriding” major task and 
place it in the dominant position of various tasks. The 
party committees and governments ai all levels should 
overcome and prevent the ideas of slackening their 
efforts and firmiy grasp the work of safeguarding social 
stability from the beginning of the year. We should 
arrange various problems that affect social stability in 
the order of importance and urgency, specifically adopt 
measures, carry out responsibility, do solid work, and 
guarantee that the province's various tasks of reform, 
opening up, and economic development for this year will 
be smoothly accomplished under the stable condition. 


Speaking about strengthening the struggle of “dealing 
stern blows,” strengthening the basic work of grass-roots 
units, and further carrying out the comprehensive man- 
agement of public security, Cheng Weigao pointed out: 
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ment leaders and leaders in charge should be called to 
account. In order to promote the comprehensive man- 
agement of public security, during this year, we should 
pay attention to grasping the battle of “dealing stern 
blows” in a certain stage and strengthening the basic 
work of grass-roots units. At the beginning of this year, 
we should concentrate our efforts to fight several battles 
in a planned and organized way and conduct several 
specific struggles. For the major and vicious crimes with 
great harm and bad influence, the local ruffians and 
tyrants who run wild everywhere, evil force of hoodlums, 
criminal gangs with underworld society characteristics, 
bus and train bandits and highwaymen, infamous rob- 
bers or pirates, the major criminals who commit crimes 
and escape, the criminals who swindle and sell women or 
rob and steal children, the major smugglers, the crimi- 
nals who swindle money, evade and resist to pay tax, or 
make and sell imitated and inferior products, and other 
serious criminals who break the order of socialist market 
economy, we should regard them as the priority of 
“dealing stern blows,” accelerate the rate cracking crim- 
inal cases, resolutely carry out the principle of dealing 
stern and quick blow in line with the law, arrest those 
who should be arrested, give serious punishment to those 
who deserve it, give death sentences to those who 
deserve it, and never be kind and soft-handed. In “deal- 
ing stern blows,” we should continuously and deeply 
grasp the work of “cracking down on pornography” and 
the work of “cracking down on illegal publication” and 
resolutely curb the development and spreading of var- 
ious social repulsive situations. In the course of “dealing 
stern blows,” the provincial party committee has 
decided that during this year, efforts should be made to 
extensively launch the activity of the “grass-roots basic 
work year” of public security. Through the activity, we 
should regard strengthening the construction of the 
grass-roots party organizations as the basic work and 
bring along the perfection of various grass-roots con- 
strucivons, regard strengthening the building of systems 


as the basic work ind promote the development of 
various grass-roots t\sks; and regard strengthening 
ideas of people's morality and legal system as the 
ee een ae 
law-breaking activities and crimes. For the complicated 

should 


Le 


— 
25 
Hu 
Boeia 
ft 
ae 
ati 


the enthusiasm of all sectors, act in line with our duty 
and the division of labor in the comprehensive manage- 
ment of public security, and actively participate in the 
grass-roots basic work and the work of crime preven- 
tions. All districts should conscientiously work out 
overall plans and from this year to some years to come, 
successfully carry out the grass-roots basic work. In 
launching the activity of “grass-roots basic work year,” 
we should further carry out the mass line, depend on the 
society and the masses, strengthen the efforts of specific 
organs and the masses, and do prevention and manage- 
ment work through the efforts of the masses. Besides, we 
also should really do a good job in understanding and 
grasping the situation of the society and enemies, have a 
thorough grasp of the enemy's situation, have a good 
control of enemy's every movement, and effectively rely 
on the masses to struggle with various criminals. In order 
to guarantee the personal and property safety of the state 
and people, during this year, we should realistically 
attend to the work of “preventing fires, explosions, and 
ind:.strial and traffic accidents.” We should conscien- 
tiously and responsibly conduct safety examination and 
severely prevent the occurrence of major public security 
disasters and accidents. 


Speaking about the construction of public security, proc- 
uratorial, and judicial contingent, Cheng Weigao 
pointed out: Hebei's public security, procusatorial, and 
judicial contingent is dependable and full of fighting 
force, thus, the main trend is good. Particularly, through 
the work of concentrated education and rectification 
starting from last year, the quality and fighting force of 
the public security. procuratorial, and judicial contin- 
gent has been further enhanced. But we also should 
soberly notice that the negative and corruptive problems 
of this contingent in the fields of ideology, organization, 
and work style have not been completely resolved and 
the problems of violating law in the course of enforcing 
law, taking bribes and bending the law, and extorting a 
confession by torture are still the hot issues strongly 
reflected by the masses. Therefore, we should continu- 
ously devote great efforts to grasping the construction 
and rectification of the public security, procuratorial, 
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dance with the law; prevent the situation of using words 
and powers to replace the law, strengthen the supervision 
of law enforcement of public securnty, procuratorial, and 
judicial departments, examine the situation of law 
enforcement at the nght moment; and tackle the existing 
problems at any time. The party committees end gov- 
ernments at all levels also sttould try to find ways to 
guarantee funds for handling cases, continuously 
improve the office conditions of public security, procu- 
ratorial, and judicial departments if financial resources 
permit, and devote great efforts to climinating misgiv- 
ings and difficulties for public security, procuratorial, 
and judicial cadres. 


Speaking about giving play to political advantages, 
strengthening ideological and political work, and giving 
correct public opinion guidance, Cheng Weigao pointed 
out: Ideological and political work and propaganda and 
education work are our party's political advantages. In 
the process of changing the system, the party committees 
and governments at all levels should pay great attention 
and give full play to these advantages and successfully 
carry out the ideological and political work. This will 
play an important role in unifying ideology, strength- 
ening morality, tackling contradictions, and safe- 
guarding stability. Owing to the changes of the social 
structure and the pattern of interest caused by reform, 
the masses have changed their ideas, hold different views 
for the sare issue, and even have dissatisfied emotions, 
but these are the inevitable and normal situations. The 
crucial issue involved here is that we should atte: d to the 
ideological and political work in time. If we ignore the 
ideologicai and political work and lack the correct lead- 
ership, it probably will lead to disturbances. Thus. the 
more the reform is deepened, the more we are aske | to 


among the broad masses of staffs, workers, and peasants. 
Seattle anthotiaiheieninnatiintminas 
various levels across the province, the party committees 
and governments at all levels and vanous industnal and 


look upon the situation. We should correctly recognize 
the great achievements of reform and opening up and the 
new situations and problems emerging in the process of 
reform. We should correctly recognize the reasons for the 
corruptive situations caused by the new situation and the 
resolute attitude and measures our party has adopted, 
and the achievements it has made at a certain stage in 
conducting the anticorruption struggle. We should cor- 
rectly recognize the important motivation role of the 
change of systems in economic development and the 
subjective and objective reasons for causing the difficul- 
ties of some enterprises in the course of the change. We 
should correctly recognize the correctness of the basic 
policy of making some districts and people become 
prosperous first and reaching common prosperity at last. 
the efforts and achievements made by the party and 
government in supporting the developed areas and pov- 
erty- stricken areas, and so on. The purpose of carrying 
out ideological and propaganda work is to help the 
masses resolve their ideological puzziement, free them- 
selves from the unbalance of minds, establish new ideas, 
subordinate personal interest to the state's interest, the 
partial and local interest to overall interest, and imme- 
diate interest to long-term interest, actively participate 
in reform, and support reform. It is the moment for the 
propaganda, ideological, and cultural departments to 

have the nchest work content and best opportunity for 
displaying their role, and the best conditions for doing a 
good job. The crux lies in the political and professional 
quality, dedication and sense of responsibility, and work 
impetus of the propaganda, ideological, and cultural 
departments. We hope that the departments of propa- 
ganda, ideology, public opinions, and culture will fully 
recognize their important responsibility for maintaining 
social stability, seize the opportunity, work hard, give 
full play to the role of correct guidance, and serve refor’:, 
development, and stability. The crux of successfully car- 
rying out the current propaganda and ideological ‘work 1s 
that these departments should really understand ard grasp 
the theory of building socialism with Chinese chav actens- 
tics; go down to the grass-roots units, reality, and life; 
understand the new situations and experiences of reform 
and development, and grasp the new ideology avd issues of 
cadres and the masses. Only by this way can ‘we really arm 
people with scientific thecry, lead people with correct 
public opinions. train people with noble spirit, and inspire 
people with excellent works. In carrying out the propa- 
ganda and ideological work, we should concentrate our 
efforts on singing the main melody. Besides, we also should 
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devote great efforts to advocating vanous ideas and behav- 
rors advantageous to carrying forward patnotism, oatie- 


the good si 
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dence and cohesion of tie broad masses of cadres and the 
people. We should grasp the ideological pulse of the masses 
and people, resolve the doubtful, difficult, and hot issues 
which the masses are concerned with, and help people 
remove doubts and not adapting in terms of their concepts 
the propagation of ideology and public opinions, imbuing 
the people with positive concepts, clearing up doubts, and 
concentrating the will of 


The tasis of safeguarding subilty 1 8 


OW2102142095 Beijing XINHUA in English 0947 
GMT 21 Feb 95 
FBIS Transcribed Text] Lanzhou, February 21 (X!N- 
UA)}—Northwest China's Gansu Province has accelc.- 
ated the formulation of regulations governing economic 
in a bid to imvigorate the local economy 
and facilitate the creation of a market economy. 


ment of personnel, yet another regarding aristration of 
labor disputes, and a set cc acerning water conservancy. 
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The official said that legal affairs offices have been set up 
im 14 prefectures and 85 counties and cities. 


Xinjiang Chairman Delivers Government Work Report 


OW2102141895 Urumqi Xinjiang Television Network 
in Mandarin 1330 GMT 18 Feb 95 


[Announcer-read report over video, from the “Xinjiang 
News” program] 


[FBIS Translated Excerpt} The Third Session of the 
Eighth Xinjiang Regional People's Congress opened at 
the Xinjiang People’s Hall this morning. 


ig, Wang Chuanyou, Zhou 
Shengtao, ‘Hailiqiemu Silavwu, (Li Fengzi), (Abduleyimy 
Amit) and others. [video shows close-ups o! these Xin- 
jrang officials when their names are announced] 


On behalf of the regional people's government, regional 
chairman Abulaiti Abudurexiti delivered the regional gov- 
ernment work report, which has these three parts: |) a 
review of 1994; 2} economic projects for 1995; and 3) a 
discussion of eth cal construction and social Gevelopment 
projects. [video shows medium close-ups and then bust 
shets of the Xinjiang chairman reading the government 
wo.k report, as well as medium close-ups shots of deputies 
in various parts of the hall reading the printed version of 


the chairman s report in Uygur language] 


This report may cont»in copyrighted maternal. Copying and dissemination] 
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Abulaiti Abudurexiti said in his report: 1994 was a year 
in which all sectors in Xinjiang moved toward the 
socialist market economy, and a year in which Xinjiang 
continued to succeed in reform and development. [passage 
omitted] The successes Xinjiang achieved can primarily be 
observed in: 1) The substantial economic growth in the 


oe pee mee Rg 


outside world, giving full scope to Xinjiang’s nch natural 
resources anc geographical advantage, optimize Xinyiang’s 
economic structure to achieve higher economic returns, 
control inflation: incresse effective supply and strive to 
maintain a balance between total supply and demand in 
Xinyiang, and accomplish th. Eighth Five- Year Plan in all 
sectors to ensure a sustained, rapid, and healthy economic 
development as well as to ensure progress in the scientific, 
technological. educational, and other areas. 


Abulait: Aburexit: also commented on ethical construc- 
thon and social developmen. 


He concluded: This year 1s crucial for accomplishing th : 
Eighth + ive-Year Plan. The new «stuation demands us *« 
press forward. The assignments confronting us are cve 1 
more formidable than ever before. We must coura.- 
geously shoulder our historical burden, and mobilize 
people of all nationalities in Xinjiang to work hard with 
one heart aod one goal with an exploratory spirit so that 
we can proudly greet the 40th founding anniversary of 
Xinjiang with outstanding achievements. [passage 
omitted] [video ends with a distant shot of a brighly 
iuminated rostrum with PRC flags and insignia as the 
backdrop and a streamer with Chinese and Uygur char- 
acters about the session] 
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Xinjiang Trains Female Minority Cadres 


SK2202081095 Beijing XINHUA Domestic Service in 
Chinese 1817 GMT 19 Feb 95 


[By reporter Peng Hong (1756 4767) and correspondent 
Wang Shuling (3769 3219 3781)) 
[FBIS Translated Text] Urumgi, 20 Feb (XINHUA)— 
Xinjiang Uygur Autonomous Region, which is com- 
prised of many nationalities, has attached importance to 
the training of the women cadres of minority nationali- 
ties, provided favorable conditions for women of various 
nationalities to participate in and discuss state and 
government affairs, and enabled a large number of 
women cadres of minurity nationalitics who had both 
political integrity and ability to assume leading posts at 
various levels in the past few years. 
See ee ees ae 
exceed 100,000 in Xinjiang, accounting for over 48 
percent of the total number of women cadres in the 
region. Of them, women cadres of minority nationalities 
of county-level leading bodies accounted for over 70 
percent of the women cadres at the same level. In all the 
county and city (district) party committees, govern- 
ments, people's congresses, and committees of the Chi- 
nese People’s Political Consultative Conference of the 
region, there are also women cadres of minority nation- 
alities assuming leading posts. 
The Xinjiang Uygur Autonomous Regional Party Com- 
mittee has attached importance to the training of women 


gore and toy tn coast ond stand ensnamiedty 


cadres of county and township women’s federai:ons, and 
over 500 woman cadre of minority nationaliues have 


undergone traiming the < 


This report may contain copyrighted maternal. Copying and dissemination 
is prohibited without permission of the copyright owners 


Progress of Geneva GATT Talks Reportea 


OW2302103495 Taipei CNA in English 0914 GMT 
2) Feb 95 


[By Maurus Young and Danielle Yang) 


FBIS Transcribed Text] Geneva, Feb. 22 (CNA)}—Eight 
awan trade negotiators, led by Board of Foreign Trade 
(BOFT) Director-General Lin Yi-fu, are holding a series 


General Agreement on Tariffs and Trade (GATT). 


Canadian trade representatives have agreed io trim their 

list of demands for tariff concessions from more than 

200 items to 50, Lin said, adding thai the 50 items 

:nciude chemical products, inachinery, auto parts, envi- 
telephones. 


Meanwhile, Chen Wo-hsinng, a section chief at the 
Council of Agriculture, met with trade representatives 
from the 15 countries «df the EL!) Wednesday [22 February}. 
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The EU negotiators atked Taiwan to lower customs 
duties on 26 agrx ultural products to 25 percent. The list 
of products inciuded powdered milk, cream, sugar, 
Chen promised to take the list to Taipei and review the 
Temwan applied to join GATT in 1990 and hopes to 
compicte talks on its trade regime by March. 


Differences With Colombia, Mexico Reduced 


OW2302105095 Taipei CNA in English 0144 GMT 
23 Feb 95 


[By Benjamin Yeh} 


[FBIS Transcribed Text] Taipei, Feb. 22 (CNA)}— 
Despite a lack of concrete agreements between Tziwan 
and Mexico and Colombia during the just-finished 
GATT talks, the two countries’ differences with Taiwan 
over its trade regime were narrowed, an official with the 
Board of Foreign Trade (BOFT) said on Wednesday [22 
February]. 


“Due to the decrease of disputes, we will try to talk 
directly with the two countries cither through Taiwan's 
representative office in Geneva or through docum. nt 
exchanges,” Teng Cheng-chung, a BOFT section chief, 
said one day after th: talks concluded. 

The Colombian negotiators generally expressed satrsfac- 
tion during the talks with Tarwan’s planned reduction in 
import duties, but they still want Taiwan to continue 
cutting ianiis on leather products, chemicals and car 
parts, Teng said. 


The Mexican negotiators, he said, showed particular 
concern about Taiwan's tariffs on agricultural products 
and its quarantine procedure. 


Eight Taiwan negotiators, led by BOFT Director- 
General Lin Yi-fu, have been in Geneva to hold a senes 
of intensive talks with the European Union, Canada. 
Australia, New Zealand, Chile, Uruguay and Switzer- 
land under the framework of the General Agreement on 
Tariffs and Trade 


Taiwan applied to join GATT in 1990, and is tet to 
complete the talks on ite trade regime by March, thus 
allowing it a seat in GATT's successor body, the World 
Trace Organ‘zation. 


Vice President Li Meets With Panamanian 
Minister 


OW2302055095 Taipei CNA in English 0130 GMT 
23 Feb 9S 


[By Flor Wang] 


[FBIS Transcribed Text] Taipei, Feb. 22 (CNA)}—Vice 
President Li Yuan-zu said Wednesday [22 February] 


This report may contain copynghted material. Copying end dissemination 
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that the Republic of China [ROC] and Panama have the 
common wish to further strengthen bilateral relations. 


Li made the remarks when meeting with visiting Pana- 
manian Industry and Commerce Minister Nitzia de 
Villarreal. 


While stressing that many bilateral cooperative ventures 
have been innplemented because of the traditional cor- 
dial friendship between the two countries, Li said he was 
much impressed with the social development of Panama, 
to where he led a delegation to attend the inauguration of 
President Ernesto Perez Balladares in August. 


Li hailed Panama as a prime transportation hub linking 
North and South America as well as the Pacific and 
Atlantic, and said the country is an ideal site for foreign 
investors. 


Speaking of the success of many ROC nationals in 
Panama, Li expressed his thanks for the generosity of the 
Panamanian people, who have always been strong sup- 
porters of the ROC in the international community. 


Echoing Li's view, Villarreal reiterated Panama’s stance 
to back the ROC internationally, and vowed te bonst 
cooperation in all fields. 


Li also asked Villarreal to convey his respects to Presi- 
dent Balladares and hoped he will soon visit the ROC. 


Accompanying Villarreal at the meeting were Panama- 
nian Ambassador to the ROC Issaac Hanono [rame as 
received] and his wife. ROC presidential spokesman 
Raymond Tai was also present. 


U.S. To Evaluate Taipei’s Conservation Efforts 


OW 2302060895 Taipei CNA in English 0139 GMT 
23 Fei 95 


[By Benjamin Yeh} 


[FBIS Transcribed Text] Taipei, Feb. 22 (CNA)}—The 
Clinton administration is scheduled to send officials here 
on March 12 to investigate the progress Taiwan has made 
in its wildlife-protection regime, a Ministry of Foreign 
Affairs official said on Wednesday [22 February]. 


“The government attaches great importance to the visit 
because the results of their fact-finding tour might be 
used as a vital reference by the Clinton administration to 
decide whether or not to lift trade sanctions against 
Taiwan,” the official said. 


From March 14 through March 17, the U.S. group, 
organized by the Fish and Wildlife Service of the U.S. 
Department of the Interior, will visit with Council of 
Agriculture and custors officials, as wel! as inspect some 
Chinese medicine shops, the officia! said. 


“According to the data we have gathered, future devel- 
opments should be optimistic,” the official said. 
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In August, Washington banned a range of Taiwan 
imports, including Jive tropical fish, goldfish, bird 
feathers, edible frogs and items made from reptile skin, 
to punish Taiwan for its failure to stem the illicit trade in 
tiger parts and rhino horns. The ban is estimated to be 
costing Taiwan up to US$25 million a year. 


The government hopes the U.S. will revoke the trade 
sanctions before the Convention on International Trade 
in Endangered Species, or CITES, meets in Geneva 
Maicin 21-24, also to decide whether to impose trade 
sanctions on Taiwan. CITES met last December, but the 
issue of trade sanctions against Taiwan was not raised. 


To polish its international image, Taiwan has taken the 
initiative in fighting wildlife smugglers, cracking down on 
the sales of endangered species and products as well as 
implementing a more stringent wildlife protection law. 


Under the new law, people who illegally trade in endan- 
gered species could be jailed for a maximum of five years 
and/or fined NT$1.5 million (US$57,000), up from a 
two-year jail term and NT$60,000 fine. 


Foreign Minister Greets Central African — 
Delegation 

OW2302052595 Taipei CNA in English 0149 GMT 
23 Feb 95 


[By Bear Lee] 


{[FBIS Transcribed Text] Taipei, Feb. 22 (CNA)}—An 
1 1-member delegation from the Central Africa Republic, 
led by Prime Minister Jean-Luc Mandaba, arrived here 
Wednesday [22 February] for a six- day visit. 


Mandaba and the delegation were greeted at the airport 
by Foreign Affairs Minister Chien Fu. 


Mandaba will call on President Li Teng-hui, Premier 
Lien Chan, Foreign Affairs Minister Chien Fu and other 
ranking government officials, and visit economic and 
agricultural establishments during his stay. 


Since the ROC [Republic of China] an¢ Central Africa 
resumed diplomatic relations on July 8, 1991, the two 
countries heve maintained close ties in agricu ture and 
medicine. They have also frequently exclianged visits by 
ranking officials. Central African President Ange-Felix 
Patasse paid a state visit to the ROC in October 1994, 
while Chien visited Central Africa in December of the 
same year. 


Accompanying Mandaba are Simon Bedaya-Ngaro, the 
minister in charge of French-speaking communities [title 
2s received], Andre- Christian Zane-Fe Touam-Bona, 
the minister of public health and population, and Martin 
Gbafolo, the minister of water resources, forests, 
hunting, fisheries, tourism and the environment. 


Police Bust ‘Criminal Ring’ Smuggling Arms 


OW 2302101695 Taipei CNA in English 1003 GMT 
23 Feb 95 


[By Sofia Wu] 


This report may contain copyrighted material. Copying and dissemination 
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{[FBIS Transcribed Text] Taipei, Feb. 23 (CNA)—Police 
Wednesday [22 February] busted a criminal ring using 
fake exports to smuggle arms into Taiwan from the 
Philippines, the Criminal Investigation Bureau (CIB) 
said Thursday. 


The CIB said the ring first exported 75 motors in a 
container to the Philippines last December and then 
shipped the container back to Taiwan with contraband 
arms hidden inside. 


CIB officials said this was the first time they had 
encountered this form of smuggling. 


The police arrested four suspects and confiscated four 
submachine guns, 40 pistols and more than 2,000 rounds 
of ammunition. 


The four suspects were identified as Tai Chia-liang, 33; 
Huazig Chun-tze, 30; Hsieh Wen-pin, 29; and Lin Shih- 
chieh, 24. 


The police followed tiie four suspects for several months 
after receiving a tip that some gangsters active in Kuei- 
jen, Tainan County in southern Taiwan were planning to 
smuggle arms and drugs from the Philippines by hiding 
the products in cargo containers. 


A special task force formed by the CIB and the Ministry 
of Justice investigation bureau found that the ring, 
headed by Tai Chia-liang, shipped 75 motors in a 
container to the Philippines last December under the 
name “Yung Hsiang Co.” 


The consignee, identified as A-yung, however, rejected 
the cargo and returned the container to Taichung harbor 
in central Taiwan in mid-January. 


The task force kept close watch on the container and 
decicted to intercept the suspects when they were trans- 
porting the container to Kueijen last evening. 


Police opened the container under tight security and 
discovered 40 different pistols, four submachine guns 
and 2,750 rounds of ammunition hidden in seven of the 
75 motors. 


Criminal inv: stigators will continue to search for other 
suspects and determine whether contraband arms have 
been distributed tc local gangsters. Taiwan will also ask 
Philippine police to find and arrest A-yung. 


*Journal Views Differing Responses to Recent 
Elections 


*Maiority Sees Improvement 


95CA401014 Taipei TZULI WANPAO in Chinese 
1] Dec 94 p 3 


[Articic by Wang Hsueh-mei (3769 7185 5019): “More 
Thar Seventy Percent of Public Believe Elections Com- 
paratively Cleai”’] 
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[FBIS Translated Excerpt] The Republic of China Public 
Opinion Poll Association this afternoon announced its 
first post-election public opinion survey. The survey 
results indicate that more than 70 percent of the elec- 
torate believe that the election bribery situation for these 
governor and mayoral elections was “very much 
improved” or “somewhat improved” over previous elec- 
tions, and for provincial assemblymen and city council 
members those who believed that the bribery situation 
has improved also exceeded 50 percent. 


The Public Opinion Poll Association conducted this 
survey from December 5 to 7, and the survey was 
primarily directed at issues such as buying of votes, 
violence, and mudslinging against opponents during the 
election period. The sample survey used telephone inter- 
views with eligible voters in the Taiwan region who were 
at least 20 years of age. 


On the issue of election bribery, for provincial governors 
and mayors, those who considered that there was “very 
much improvement” or “some improvement”, consti- 
tuted 70.9 percent in Taipei City, 73.9 percent in 
Kaohsiung, and 72.8 percent for Taiwan Province; those 
believing it was “roughly the same” as in the past 
amounted to 21.4 percent in Taipei City, 17.9 percent in 
Kaohsiung, and 16.2 percent in Taiwan Province; those 
believing it was “somewhat serious” or “more serious” 
amounted to 5.1 percent in Taipei City, 4.4 percent in 
Kaohsiung, and 1.6 percent in Taiwan Province. 


As for the election bribery situation regarding provincial 
assemblymen and city council members, those who 
believed the situation “very much improved” or “some- 
what improved” constituted 56.5 percent of respondents 
in Taipei City, 54.1 percent in Kaohsiung, and 58.7 
percent in Taiwan Province; those believing that things 
were “roughly the same” amounted to 34.7 percent in 
Taipei City, 32.8 percent in Kaohsiung, and 30.3 percent 
in Taiwan Province; those believing that things were 
“somewhat serious” o: “more serious” amounted to 5.7, 
11.1, and 5.4 percent of respondents in Taipei City, 
Kaohsiung, and Taiwan Province, respectively. 


In additicn, on the issue of election violence, around 60 
percent of respondents in Taipei, Kaohsiung, and 
Taiwan Province believed that there was some improve- 
ment, and as for views on mudslinging against oppo- 
nents, close to 90 percent of those surveyed indicated 
that they could not approve of this. 


The public opision poll reporters, Chang Lin-tong [7022 
2651 2639], director of the Teachers’ University Social 
Education Institute, and Hu You-wei [5170 1635 0251], 
assistant professor of the Social Education Department, 
hold that what emerges from the survey is that a majority 
of citizens believe that the election bribery situation has 
seen some improvement, and it is evident that the 
anticorruption activity called for by the government and 
civilian groups has garnered the approval of the public, 
but what is worth noting is that those answering that the 
bribery situation was “roughly the same” as in the past 
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for provincial governors and mayors amounted to only 
20 percent, while for provincial assemblymen and city 
council members the figure was 30 percent, indicating 
that the provincial assemblymen and city council 
member election bribery situation is more serious than is 
the case for governors and mayors 


Professor Huang Te-fu [7806 1795 4345], of the Political 
University Politics Department, had a different take on 
this public opinion survey. Huang states that though 
only around 5 percent of the survey respondents believed 
that election bribery was more serious than previously, 
those answering that it was “‘roughly the same” 
amounted to 20 and 30 perccnt, and these respondents 
could believe that election bribery was just as serious as 
it was before, which means that the election process still 
needs to be cleaned up, and is worthy of the attention of 
police administration units. [passage omitted] 


*Physicist Challenges Optimistic View 


95CMO101B Taipei TZULI WANPAO in Chinese 
1] Dec 94 p 3 


[Article by Lin Run-yi (2651 0193 5030), Donghai 
University Physics Department professor: “ Do the 
General Elections Reflect the Maturing of Taiwan’s 
Democracy? Terminally Laughable’’] 


[FBIS Translated Excerpt] Following the December 3 
general elections, various commentaries have come 
swarming out of their cages like bees. The most difficult 
thing for people to accept was one commentary by a 
political scientist, that for the most part highly praised 
the success of this general election, and praised it as a 
manifestation of the maturation of the development of 
democracy on Taiwan. For a person who has partici- 
pated in three general elections (legis!ator, national rep- 
resentative, mayor), and in this election directly partic- 
ipated in the selection of candidate Chen Ting-nan [7115 
1353 0589], I see this type of commentary making people 
very angry. The concept of democracy of this political 
scientist is very superficial. In fact, what expectations 
can we have about the progress of Taiwan's democracy? 


Any general election observers who would come out of 
their ivory towers would see that this general election 
had even more flagrant election bribery and administra- 
tive vote buying that past elections. The ruling party's 
transparent provincial governor election, a huge smoke 
screen, and the public buying of votes by provincial 
assembly members without batting an eyelid, attracted 
everyone's attention and censure. Monetary bribery and 
administrative vote buying were rampant in the organi- 
zation of this election, and the extent of its scope and the 
perfection of its methods were unprecedented. There was 
a greater voting rate than in previous elections, and this 
was not the result of great iriterest in the general election 
for governors, but was due to the seduction caused by a 
great deal of money and was achieved under threat of 
administrative coercion. If one only talks about having 
or not having the election or looks at the winners and 
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losers in the election, then one can shout that this repre- 
sents the maturation of democracy, but in reality there is 
too much of a lack of «wnderstanding of democracy. 


Whether or not a sou iy’s democracy is mature or not is, 
of course, indicated by certain criterion. One of these is 
that, in addition to having on-schedule elections, it is 
even more important whether or not the elections have 
“meaning.” In other words, the issue is whether or not an 
election genuinely reflects the popular will. Under con- 
ditions of election bribery and administrative vote 
buying, no matte: how high the voting rate, the election 
has little meaning. China’s National Peoples’ Congress 
elections are also carried out on schedule, and there is a 
100 percent voting rate, but everyone knows that this 
iype of election is a farce, with only the most trifling 
significance. [passage omitted] 


Another criterion indicating the maturation of a democ- 
racy is that the society possesses a strong and free press 
and people have other ways to exchange information, as 
well as the right to debate. Taiwan’s government forcibly 
controls television communications channels and bra- 
zenly violates the basic principle of freedom of the press. 
In this general election, this was even more thoroughly 
exposed than before. Would this type of antipopular, 
antidemocratic approach in any democratic society, with 
people through any means forcibly destroying three 
television stations, be considered by the public a just 
display? (How peaceful the people of Taiwan are!). When 
public opinion is attacked, and the ruling party candi- 
date brags unblushingly about his rejection of a televised 
debate, would people put up with this in any democratic 
society? Everywhere they are blowing the trumpet of the 
maturatioii «+! democracy, and the miracle of democracy, 
in reality this is making people blush with shame. 


Democratic control of the military and police is another 
criterion pointing to the maturation of democracy. In 
othe: words, the military and police must only maintain 
neutrality, and cannot operate as an arm of a political 
party. But whether it is the governor, the mayor, or even 
the police administration, they cannot handle this neu- 
trality (there are also auditing, personnel, and political 
style, etc. functions), and they only follow KMT instruc- 
tions. What kind of democracy can this be considered, let 
along talking about any kind of maturation of democracy. 


The judiciary has time and again acted as a tool of the 
KMT and been attacked by public opinion for close to 
half a century. But the independence of the judiciary has 
not yet progressed much along with the process of 
democratization on Taiwan. The KMT use the judiciary 
to root out dissent, and it acts at its own discretion, 
drawing the castigation of the masses and the indigna- 
tion of society. But in this election the judiciary was 
again used by the ruling party and was represented in the 
popular will as a tool to intimidate and blackmail (there 
were instances of district and city council members and 
magistrates being indicted and sentenced), and the phe- 
nomena of coerced pledges of loyalty and coercion to 
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assist in the elections, are in fact methods the KMT dares 
to use to obtain resu*:s. If the judiciary is not indepen- 
dent, how can a democracy be mature? 


In this election, civilin organizations, such as industrial 
and commercial groups, continued to publish statements 
in newspapers intimidating and threatening the people 
of Taiwan. and indirectly encouraging China to use force 
to attack Taiwan. In fact these were strange phenomena 
that were antipopular and antidemocratic. This use of 
false civilian names while accepting controi 3, a political 
party, and the fact that Taiwan society is filled with 
politicized organizations with little in the way of their 
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Own initiative, is one reason why there is no way for 
Taiwan's democracy to mature. The maturation of 
democracy requires dynamic civilian mass organiza- 
tional activity involving “sovereignty of the people” and 
letting citizens use their own initiative to care for the 
development of their own native soil, culture, and edu- 
cation, while not accepting interference from politics 
and political parties. Only in this manner will it be 
possible for the Taiwan's electorate to be able to soberly 
overcome one-way political fanaticism, choose the best 
candidate, and develop a mature democratic politics. 


[passage omit .ed] 
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Hong Kong 


Prominent PRC Critic Hails Media Coverage 


HK2302044495 Hong Kong EASTERN EXPRESS in 
English 23 Feb 95 p 8 


[By Didi Tatlow] 


[FBIS Transcribed Text] The Tangshan earthquake of 
August 1976 killed 242,000 people and injured 164,000, but 
Communist Party media officials still met to decide if 
people should know about the disaster, a well-known jour- 
nalist and outspoken Chinese citizen, Dai Qing, said yes- 
terday. 


Journalists in China had their activities so tightly con- 
trolled by the party that self censorship had grown to 
massive proportions. “It’s not easy to criticise people in 
China,” Dai said, recounting how journalists from her 
own newspaper, The Guangming Daily [GUANGMING 
RIBAO], had shouted “Don’t make that phonecall!” as 
they marched past Beijing's official New China News 
Agency (XINHUA) offices during the Tiananmen 
Square massacre in June 1989. “They were calling to the 
journalists inside not to report to their superiors,” Dai 
said in Hong Kong yesterday. 


She pointed to local coverage of the recent Shougang 
Corporation case as an example of the importance of 
Hong Kong's free press. The corporation’s Hong Kong 
chairman, Zhou Beifang, was arrested last week. Dai 
called on members of Hong Kong's media to reveal 
corruption in China whenever they came across it, since 
under the structure of Chinese journalism, Chinese jour- 
nalists could not expose it themselves. 


Dai, who is a figurehead for opposition to the govern- 
ment’s proposed Three Gorges dam on the Yangtze 
River, said that it was a trip to Hong Kong in 1988 which 
first attracted her attention to the project. She became an 
opponent after she noticed how much interest people in 
Hong Kong were paying it. “What the Hong Kong media 
is doing to show up corruption is very positive and | hope 
that it continues to do this kind of work,” she said. 


“Critical reports about people are criticisms,” she said, 
referring to the practice, common during the Cultural 
Revolution, of obtaining a person's co-operation in his 
own censure, “so corruption cannot be reported because 
people have to agree’. Individual journalists could do 
nothing to report corruption, and were, in many cases, 
corrupt themselves. 


Dai did not condemn the phenomenon completely, saying 
that it could at least lead to more news getting out, and 
predicted that the situation would improve as the reader- 
ship became more demanding. “Readers in China will 
demand better articles and better reporting,” she said. 


Her own reports from China’s Yunnan province, where 
China was fighting a war with Vietnam in 1979, were 
rejected by her newspaper because she reported that 
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soldiers on the frontline were given just 0.85 yuan 
(HK0.77c) worth of food rations every day. 


“All news in China is policy, and all policy is news, ever 
since Mao Zedong established his absolute power over 
the Communist Party in Yanan in 1942,” she said. 
“Social news was banned, so no corruption could be 
exposed. "The nature of your media reflects the nature of 
your society,“ she said. 


Remarks Seen as Sign of More Flexible PRC 
Policy 


HK2302053095 Hong Kong EASTERN EXPRESS in 
Enclish 23 Feb 95 p 14 


[Editorial: “Jiang Directing at Crossroads”) 


{FRIS Transcribed Text] Jiang Zemin, the General Secre- 
tary of the Chinese Communist Party, is making every 
effort to consolidate his political power. He intends to 
prove to the world that he will be a leader to stand on his 
own feet in the post-Deng era, such as President Lee 
Teng-hui of Taiwan, rather than the politically short-lived 
former Communist Party chairman, Hua Guofeng, in the 
late 1970s. 


Jiang released a speech over lunar new year calling for 
reconciliation with Taiwan, and the friendly and mod- 
erate tone impressed many of his critics. The order for 
the detention of the former chairman of Shougang Inter- 
national, Zhou Beifang, and the sacking of his father are 
believed to have been endorsed by Jiang. It signals that 
he may feel confident enough to root out entrenched 
corruption among those close to Deng Xiaoping’s family, 
thus establishing a favourable image. 


Earlier this week, Wang Daohan, a former mayor of 
Shanghai and now a senior official in charge of China's 
policy tuwards Taiwan, warned that China should handle 
its Hong Kong policy more pragmatically. He said China 
should be careful not to hurt the morale of the Hong Kong 
civil service by labelling it a colonial weapon left behind by 
Briiain. Commenting on the practice of displaying the clock 
that counts down to the 1997 takeover, Wang said this 
would make Hong Kong people feel too nervous. 


Such comments, reflecting only a resonable degree of 
common sense, have been absent from the verbal arsenal 
of Chinese officials in recent years. Wang was known for 
his liberalism during his official time in Shanghai. He is 
a member of Jiang’s think tank, and it looks increasingly 
likely that China’s policy towards Taiwan and Hong 
Kong may be come less totalitarian as Deng wanes. 
Although it may be too premature to conclude that a 
post-Deng China could be a more tolerant and moderate 
regime, provided that Jiang inherits the central power 
smoothly and successfully, Wang's remarks represent a 
silver lining of hope—at least in the present climate of 
xenophobia and rigidity. 


It is most sad for Hong Kong people and, to a certain 
degree, the West, to have to wait for the Chinese govern- 
ment to see common sense on diplomacy and Hong 
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Kong poliy, when timing is unfortunately linked with 
the longevity of Deng and other old leaders. It is dan- 
gerous for any candidate for central power to show his 
true colours at the wrong time. Judging from the new 
developments in China in the past month, it is safe to say 
now that the Deng dynasty has already come to its end. 


The next generation of the Chinese leadership, including 
Jiang and the Premier, Li Peng, stands at the crossioads 
of history. The end of Deng’s dynasty is not the end of 
China’s troubles, but wili provide a golden opportunity 
for any successor to turn over a new page. Deng will be 
blamed for all the evils committed by the party during 
has era, particularly the June 4 massacre. Let us wish 
Jiang, who remains the strongesi player on the stage of 
political struggle, the best of luck. 


Preliminary Working Committee Discusses 
Passport Issue 


OW 2302064495 Beijing XINHUA Domestic Service in 
Chinese 1214 GMT 22 Feb 9S 


{[FBIS Translated Text] Beijing, 22 Feb (XINHUA}— 
The society and security subcommittee of the Prelimi- 
nary Working Committee of the Preparatory Committee 
of the Hong Kong Special Administrative Region [SAR] 
held its eighth meeting trom 21 to 22 February to 
continue discussions 9n issuing travel documents of the 
Special Administrative Region. 


Members of the subcommittee felt that consideration 
should be given to the following three factors on the 
issuance of the region's trave! documents: |. The stipu- 
lation of Article 154 of the Hong Kong SAR Basic Law 
on the issuance of SAR travel documents must be 
complied with while issuing the region's travel docu- 
ments, 2. for a smvoth transition of Hong Kong, existing 
Hong Kong immigratior laws and relevant administra- 
tive stipulations shall remain basically unchanged after 
1997, apart from those that contradict the Basic Law and 
need to be revised; 3. as travel documents are their 
holders’ personal identification during international 
travel, international practice must be complied with 
when issuing travel documents for international recog- 
nition and for convemience of Hong Kong residents 
travelling abroad. Regarding the question on “issuing 
travel documents of the Hong Kong SAR of the People’s 
Republic of China to other persons lawfully residing in 
the Hong Kong SAR.” members of ihe subcommittee felt 
that “other persons lawfully residing in the Hong Kong 
SAR” refers to people other than those who are eligible 
to apply for passports of the Hong Kong SAR. This 
indicates that people must be lawful residents to qualify 
for application for the region's travel documents. How- 
ever, it does not mean that all people who lawfully enter 
and stay in Hong Koag can apply for the SAR travel 
documents. The SAR laws shall be applied to specifically 
determine whom among the lawiul residents will be 
issued SAR travel documents 


Members of the subcommittee aiso discussed categories 
and scope of issuance for SAR travel documents. 
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Agrees To Limit Entitlement 


HK2302053295 Hong Kong HONGKONG STANDARD 
in English 23 Feb 95 p 3 


[By M Y Sung in Beijing] 


[FBIS Transcribed Text] Hong Kong people holding 
foreign travel documents will not be eligible for Special 
Administrative Region (SAR) passports or travel docu- 
ments after July 1997. This was the consensus of the 
Preliminary Working Committee’s (PWC) social secu- 
rity sub-group, which completed a two-day meeting 
yesterday. It agreed that SAR travel documents should 
only be issued to people who were not able to obtain 
passports or travel documents from other countries. 


Hong Kong team leader Rita Fan said the decision was 
based on international practice and the Basic Law. 
“Those who are eligible for the SAR travel documents 
are subject to the condition that they do not have other 
countries’ passports or travel documents. If SAR travel 
document holders obtain other countries’ passports or 
travel documents, their SAR documents should be can- 
celled,” Ms Fan said. 


The only exception to the rule is the British National 
Overseas (BNO) document whose holders will be able to 
apply for SAR passports. Bound by the Sino-British 
Joint Declaration, China has to allow BNO holders to 
retain their British travel document although their 
British nationality 1s not recognised. 


Article 154 of the Basic Law stipulates the SAR goverment 
should issue travel documents, in accordance with the law, 
to “all other persons lawfully residing” in the terntory. The 
advisory body said that it would not mean that all those 
who lawfully entered the territory were eligible to apply for 
travel documents from the SAR government after 1997. 
“Who will be eligible for the SAR travel documents should 
be stipulated by the law of the SAR,” it said. 


If the existing entry and exit control system remains 
unchanged, the three types of people eligible for SAR 
travel documents are permanent residents. residents 
with unconditional stay, and residents with conditional 
stay. According to the Basic Law, permanent residents 
who are ethnic Chinese are eligible for SAR passports, 
but the travel document for non-permanent residents has 
not yet been resolved. 


PWC members are split over whether both the Certifi- 
cate of Identity (C1) and Document of Identity (DI) 
should be retained or whether the Cl should be abolished 
and a note added to the DI stating the holder's status. 
The DI, vahd for seven years, will remain a travel 
document for those with conditional or unconditional 
Stay after 1997. 


Role of ‘Political Influence’ in CITIC Viewed 
11K2202131395 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 

2) Feb 95 p 10 

[By Foo Choy Peng and Peggy Sito: “Shougang Shows 
Political Influence Can Hurt as Well”’] 
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[FBIS Transcribed Text] The lesson from the Shougang 
affair is that political patronage cuts both ways. When 
the political balance shifts, so can the fortunes of those 
who are too heavily dependent on them. There is no 
substitute for basic business acumen. 


Nothing illustrates this more clearly than the contrasting 
fortunes of the China International Trust and Invest- 
ment Corp (CITIC) and Shougang Corp. While CITIC 
has built solidly on its early political advantages and 
transformed itself into a respected conglomerate, espe- 
cially in Hong Kong, Shougang had a hard time con- 
vincing major brokerages that its listed subsidiaries here 
were worth following. 


Set up in 1978 by Rong Yiren, the “Red Capitalist’’, before 
becoming China's Vice-President about two years ago, 
CITIC was granted special autonomy by the state Council 
to develop its business at home and abroad because of the 
founder's close ties with China's paramount leader, Deng 
Xiaoping. But instead of resting on its laurels, CITIC built 
its business and contacts with a vengeance in Hong Kong 
through Larry Yung Chikin, Mr Rong’s son. 


Under Mr Yung’s leadership, CITIC, through CITIC Hong 
Kong, modernised its management and acquired stakes in 
some of the terntory’s prominent companies, such as 
Hongkong Telecom, Cathay Pacific Airways and Drago- 
nair. Today, CITIC Pacific, its subsidiary, 1s the most 
prominent Chinese blue chip firm on the Hang Seng Index. 


“There 1s no doubt that CITIC has benefited from its 
political influence,” said Nick Ni, associate director, 
corporate finance, at Nomura International. 


“Yet there 1s no denying it has gone a long way in 
building up a relatively sound management with a solid, 
diversified business base.” 


Unhke other “princelings” in Hong Kong, Mr Yung does 
not avoid exposure, and has helped to turn CITIC 
Pacific into what 1s probably the most accessible of 
Chinese firms in the territory. But his access to the 
corridors of power in Beying makes him vulnerable to 
rumours that dog princelings despite his efforts to dis- 
tance himself from politics. 


Recently. unsubstantiated reports suggested that Mr 
Yung was being investigation by the central authorities, 
a rumour that was flatly demied by his deputy, Henry Fan 
Hung-ling, and those following the stock in Hong Kong. 
“Neither Mr Yung and the two companies—CITIC 
Hong Kong and CITIC Pacific 1s under investigation by 
the Central Government,” said Mr Fan. “He 1s still in 
Hong Kong, not in Being. But he will go to Beijing next 
week to attend the Chinese Communist Party's People’s 
Consultative Committee meeting.” 


Mr Fan said investor confidence in CITIC Pacific would 
not be affected by the Shougang case because it was a Hong 
Kong-based company, under the territory's governing law 
“CITIC: Pacific was incorporated in Hong Kong and 
mainly managed by Hong Kong people ™ he said. 
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“What 1s the relationship between Deng Xiaoping and 
CITIC Pacific? He is not a shareholder in the company.” 
To show the management's confidence in the firm, Mr 
Fan said CITIC Pacific yesterday bought back 500,000 
shares in the company for a price ranging from $17.60 to 
$17.75 [Hong Kong dollars}. 


Unfortunately, Shougang has been unable to achieve as 
much as CITIC although it has a far longer history. Much 
as Shougang’s new top guns try to dismiss the arrest of its 
Hong Kong chief, Zhou Beifang, in Beijing, as a personal 
matter, the group has undoubtedly fnttered away the 
political advantage that comes from close | \es with Deng. 
“Shougang relied just too much on its political influence 
with Deng without beefing up with operations substan- 
tially,” said an analyst at Morgan Grenfell Asia Securi- 
ties. ““So, when the mentor is in danger of losing his grip, 
Shougang naturally is affected.” 


Zhou was arrested in Beijing on February | 3 for unspec- 
ified “serious economic crimes” shortly before his 
father, Zhou Guanwu, announced his retirement as 
Shougang Corp's president. In the heyday of Mr Deng’s 
reign, no one would have dared to touch the Zhous, but, 
apparently, their fortunes are on the decline, like Mr 
Deng’s health. “In more ways than one Shougang has 
failed to establish a strong name for itself abroad and so 
has been unable to cushion itself against any political 
vicissitudes,” said the Morgan Grenfell analyst. 


Analysts believe that any Chinese group attempting to 
carve a niche overseas requires political clout. How well 
that influence is used determines the group's survival in 
China’s political ups and downs. 


On the surface, the Shougang affair can be seen as one 
person having broken the rules. This could happen in 
any organisation, and does not necessarily indicate a 
fundamental weakness in a company. But the firm seems 
to have been unable to develop itself to the extent that 
CITIC did and is now seen as potentially vulnerable. 


Technical Support Vital to PRC CD Pirates 
HK2302044295 Hone Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
23 Feb 9S p2 


[By Steve Ball] 


[FBIS Transcribed Text] Many compact disc (CD) fac- 
tones in China accused of CD piracy are Hong Kong 
joint ventures kept running by Hong Kong technicians. 
investigators and industry sources say. Hong Kong joint 
ventures are on the United States Government hit-list of 
29 CD factories, International Federation of the Phono- 
graphic Industry regional director Giouw Jui Chian said 


Mr Gniouw said a Hong Kong joint venture factory in 
Foshan which had CD and laser disc production lines had 
recently been raided by Guangdong officials and 370,000 
CDs were seized. “That one was definitely a Hong Kong 
investment.’ He said Hong Kong played a crucial role in 
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China's pirate CD industry from production to market. 
Hong Kong engineers repaired the Chinese CD making 
equipment when it broke down while Kai Tak airport was, 
until recently, a major export route for millions of pirate 
CDs. “Hong Kong is very important. The investment came 
from Hong Kong. Hong Kong provided the technical 
assistance. A lot of people in Hong Kong are the mid- 
diemen. They are getting the orders for the Chinese and 
they are marketing the goods.” 


According to estimates, China produces 75 million 
pirate CDs each year. Mr Giouw said more than haif the 
CD factories in China were joint ventures with Hong 
Kong or Taiwanese partners. Other CD industry sources 
put the figure as high as 80 per cent. Even the Taiwanese 
joint ventures would be based in Hong Kong, Mr Giouw 
said. “The Taiwanese can't have direct investment in 
China so they create Hong Kong registered companies 
and use them.” 


Valerie Colbourn, vice president of computer industry 
group Business Software Alliance, said: “There is sub- 
stantial Hong Kong and Taiwanese involvement. “They 
know there is a lot of money to be made very quickly.“ 
She said copyright piracy used to be widespread in 
Taiwan, but like many legitimate businesses the pirate 
CD industry had moved its manufacturing base into 
China. “It is always very difficult for us to trace the 
people that actually have the money and the control,“ 
Ms Colbourn said. A US trade diplomat said it was 
almost impossible to prove beyond all reasonable doubt 
that the Hong Kong partners were aware their factory 
was operating illegally. 


Mr Giouw said a pirate CD factory could be very 
profitable. “The initial investment costs around US$2 
million for each factory,” he said. “Given that a typical 
factory can produce 200,000 discs a month for $1 profit 
on each disc they break even within a year. 


A businessman with close links to the CD manufacturing 
industry said technical support from Hong Kong was 
vital to the Chinese factones. “Compared with CD 
factories in Hong Kong, the factories in China are not 
very well run,” ke said. “Their downtime ts compara- 
tively high. There could be a breakdown once a month 
or, in some factories as often as three or four times a 
month. When they have a problem they call in Hong 
Kong engineers—it's in the contract.” 


Universities Set Up Computer Link With 
Mainland 


11K230204419S5 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Feb 95 p 10 


[By Denise Cheung] 
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[FBIS Transcribed Text] The seven tertiary institutes in 
Hong Kong are setting up a direct computer network to 
connect 10 major universities in China to facilitate the 
flow of information and academic exchange across the 
border. The University Grant Committee (UGC) of 
Hong Kong has allocated $3 million for the connection 
of the China Education and Research Network and the 
Hong Kong Academic and Research Network. 


City University of Hong Kong, which has been engaged in 
research and study on the issue for the past few years, was 
assigned to be the territory's touch-down point by the 
Heads of Universities Committee in December. It will be 
responsible for the technical connection with 10 mainland 
institutes including Qinghua University (the touch down 
point in China), Beijing University, Shanghai Jiaotong 
University, Fudan University, Xian Jiaotong University 
and Guangzhou Huanan University. 


Poon Kee-ho, the head of the Computer Centre, City 
University, said that institutes in Hong Koug could at 
present communicate with three universities in Bei- 
jing—Beijing University, Qinghua University and Bei- 
jing Institute of Science—via Internet, bui al! transmis- 
sions had to go through the United States. “Such indirect 
flow of information puts a heavy burden on the network 
and limits the speed of transmission,” he said. 


For the past three years, City University has been 
working with Qinghua University to set up a direct 
communication network without going +ia the US. The 
project, however, has yet to be implemented because of 
mainland budget limitations. “Last year, the State Edu- 
cation Commission of China recognised the need to 
establish linkage among academic inst:tutes both within 
and beyond the country,” said Mr Pocs. “Part of their 
plan involved setting up a communication network with 
the institutions in the territory and the State Education 
Commission has allocated funding to pursue the prom ct 
with us.” Mr Poon said the network required an anual 
running cost of approximately $1 million and the 
amount would be split equa!!~ between the two parties. 
“In fact, the City University has allocated $500,000 a 
year for the project and we ha yet to make use of the $3 
million UGC grant,” he said 


The first phase of the plan :ivolved only 10 universities 
in China but it was hoped thai more would be connected 
in the next few years, said Mr Poon. The preparatory 
work at the Hong Kong base was complete and the 
network could be connected once the circuit in Beying 
was ready. However, that could take some time, Mr 
Poon said. “The communication system in China is 
quite backward and it may take months to get the 
connection ready. But we hope the network can be 
established by May,” he added. 
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